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INDEPENDENT AUDITORS' REPORT 

To 
The Members of 
Afco Industrial and Chemicals Limited 

REPORT ON THE FINANCIAL STATEMENTS 
audited the accompanying Ind AS financial statements of Afco Industrial an 

We have Chemicals Limited ("the Company"), which comprise the Balance Sheet as at March 31 d 

, 

20
low 

18, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash 

F 	

Statement and the Statement of Changes in Equity for the year then ended, and a 
a summary of the significant accounting policies nd other explanatory information (herein 

after referred to as Ind AS Financial Statements). 

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS 

The Company's Board of Directors is responsible for the matters 
ith resp 

stated in Section 134(5) of 

ect to the preparation and presentation of 

the Companies Act, 2013 ("the Act") w td AS financial statements that give a true and fair view of the financial position, 
financial performance including other comprehensive income, cash flows and changes in hese In 
equity of the Company in accordance with the accounting principles generally accepted in 
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the 
Act, read with relevant rules issued thereunder. This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding the assets of the Cy and for preventing and detecting frauds and other 

irregularities; selection and application

ompan of appropriate accounting policies; making 

judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal controls, that were operating effectively for 

ensuring the accuracy and comple
fiteness
nancial of the accounting records, relevant to the 

preparation and presentation of the Ind AS 
finan

hether due to 
cial statemefraud

nts that giv . a true and fair 

view and are free from material misstatement, whether 

 

AUDITOR'S RESPONSIBILITY 
Our responsibility is to express an opinion on these Ind AS financial statements based on our 

We have taken into account the provisions of the Act, the accounting and auditing standards 
and matters which are required to be included in the audit report under the provisions of the 

Act and the Rules made thereunder. 

We conducted our audit in accordance with the 
S
require

rd 
 that we

tandas on Auditingcomp s ypecified under 

Section 143 (10) of the Act. Those St

l with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether 

the Ind AS financial statements are free from material misstatement. 
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An audit involves performing procedures to obtain audit evidence about the amounts and 
the disclosures in the Ind AS financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
Ind AS financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal financial control relevant to the Company's 
preparation of the Ind AS financial statements that give a true and fair view in order to 
design audit procedures that are appropriate in the circumstances. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of the 
accounting estimates made by the Company's Directors, as well as evaluating the overall 
presentation of the Ind AS financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion on the Ind AS financial statements. 

OPINION 

In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid Ind AS financial statements give the information required by the Act in the 
manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India including the Ind AS, of the financial position of the 
Company as at March 31, 2018, and its financial performance including other comprehensive 
income, its cash flows and the changes in equity for the year ended on that date. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

1.
As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the 
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give 
in the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the 
Order. 

2. As required by Section 143 (3) of the Act, we report that: 

a) We have sought and obtained all the information and explanations which to the best 
of our knowledge and belief were necessary for the purposes of our audit; 

b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 

c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and 
the Statement of changes in Equity dealt with by this Report are in agreement with 
the books of account; 

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with relevant rule issued 
thereunder; 

e) On the basis of the written representations received from the directors as on March 
31, 2018 taken on record by the Board of Directors, none of the directors is 
disqualified as on March 31, 2018 from being appointed as a director in terms of 
Section 164 (2) of the Act; 

f) With respect to the adequacy of the internal financial controls over financial reporting 
of the Company and the operating effectiveness of such controls, refer to our 
separate Report in "Annexure B". 

With respect to the other matters to be included in the Auditor's Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to 
the best of our information and according to the explanations given to us: 

i. The Company does not have any pending litigations which would impact its financial 
position. 
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ii. The Company did not have any long-term contracts including derivative contracts 
for which there were any material foreseeable losses. 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

For and on behalf of 
Chandabhoy & Jassoobhoy 
Chartered Accountants 
Firm Registration No. 101647W 

Bhupendra T. Nagda 
Partner 
Membership No. F - 102580 

Mumbai: May 19, 2018 
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ANNEXURE 'A' TO THE INDEPENDENT AUDITOR'S REPORT 

Referred to in para 1 of Independent Auditors' Report of even date to the members of 
Afco Industrial and Chemicals Limited on the Ind AS financial statements for the year 
ended 31st March 2018. 

i) 	a. 	The Company has maintained proper records showing full particulars, including 
quantitative details and situation of fixed assets. 

b. We have been informed that the fixed assets have been physically verified by the 
management at reasonable intervals and the discrepancies noticed on verification 
between the physical assets and the book records were not material and these have 
been properly dealt with in the books of account. In our opinion, the frequency of 
verification of fixed assets is reasonable having regard to the size of the Company and 
the nature of its assets. 

c. According to the information and explanations given to us and based on the records 
examined by us, the title deeds of the immovable properties are held in the name of 
the company. 

ii) 	The Company did not have any operations during the year. Accordingly, the provisions of 
Clause 3 (ii) of the Order are not applicable to the Company. 

iii) 	According to the information and explanations given to us, the Company has not granted any 
loans, secured or unsecured to any company, firm, Limited Liability Partnership or other 
parties covered in the register maintained under Section 189 of the Companies Act, 2013. 
Accordingly, the provisions of Clause 3 (iii) of the Order are not applicable to the Company 
for the year under audit. 

iv) According to the information and explanations given to us, the Company has not given any 
loan or guarantee or provided any security nor made any investments as specified in Section 
185 and 186 of the Act. Clause 3(iv) of the Order is, therefore, not applicable to the 
Company for the year under audit. 

v) 	The Company has not accepted any deposits during the year and hence the directives issued 
by Reserve Bank of India and the provisions of Section 73 to 76 or any other relevant 
provisions of the Companies Act, 2013 and rules made thereunder are not applicable to the 
Company. 

vi) According to the information and explanations given to us, the Central Government has not 
prescribed maintenance of cost records under sub-section (1) of Section 148 of the 
Companies Act, 2013. 

vii) a. According to the information and explanations given to us and the records of the 
Company examined by us, the Company has been generally regular in depositing the 
undisputed statutory dues including provident fund, employees' state insurance, 
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, 
profession tax, cess and any other applicable statutory dues with the appropriate 
authorities. According to the information and explanations given to us, there are no 
material undisputed statutory dues outstanding as at March 31, 2018 for a period of 
more than six months from the date they became payable. 

b. According to the information and explanations given to us, there are no dues of income 
tax or sales tax or service tax or duty of customs or duty of excise or value added tax 
or cess which have not been deposited on account of any dispute as at March 31, 2018. 

viii) According to the information and explanations given to us and the records of the Company 
examined by us, the Company has not taken any loans from any financial institutions or 
banks or G overnment nor has it issued any debentures. 

The Company has not raised any money by way of public offer and term loans during the 
year. Accordingly, the provisions of Clause 3(ix) of the Order are not applicable to the 
Company for the year under audit. 
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x) 	According to the information and explanations given to us, no fraud by the Company or on 
the Company by its officers or employees was noticed or reported during the year. 

According to the information and explanations given to us and based on the records 
examined by us, no managerial remuneration has been paid or provided during the year. 
Accordingly, the provisions of Clause (xi) of the Order are not applicable to the Company for 
the year under audit. 

xii) According to the information and explanations given to us, the Company is not a Nidhi 
Company and hence Clause 3(xii) of the Order is not applicable to the Company. 

xiii) According to the information and explanations given to us, all transactions with related 
parties are in compliance with Section 177 and 188 of the Act where applicable and details 
have been disclosed in the Ind AS financial statements as required by the applicable 
accounting standards. 

xiv) According to the information and explanations given to us, the Company has not made any 
preferential allotment or private placement of shares or fully or partly convertible debentures 
during the year under review and therefore, provisions of clause 3(xiv) of the Order, 2016 
are not applicable to the Company. 

xv) According to the information and explanations given to us, the Company has not entered 
into any non-cash transactions with directors or persons connected with him. Clause 3(xv) of 
the Order is, therefore, not applicable to the Company during the year. 

xvi) According to the information and explanations given to us, the Company is not required to 
be registered under section 45-IA of the Reserve Bank of India Act, 1934. Clause 3(xvi) of 
the Order is, therefore, not applicable to the Company. 

For and on behalf of 
Chandabhoy & Jassoobhoy 
Chartered Accountants 
Firm Registration No. 101647W 

Bhupendra T. Nagda 
Partner 
Membership No. F - 102580 

Mumbai: May 19, 2018 
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ANNEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT 

Referred to in para 2 (f) under 'Report on Other Legal and Regulatory Requirements' in 
of the Independent Auditors' Report of even date to the members of Afco Industrial and 
Chemicals Limited on the Ind AS financial statements for the year ended 31st March 
2018 

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of 
Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Afco Industrial and 
Chemicals Limited ("the Company") as of March 31, 2018 in conjunction with our audit of the Ind 
AS financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 
controls based on the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India (ICAI). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 
financial reporting based on our audit. We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and 
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of 
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both 
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting was established and maintained and if 
such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. 

Our audit of internal financial controls over financial reporting included obtaining an understanding 
of internal financial controls over financial reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the auditor's judgement, including the 
assessment of the risks of material misstatement of the Ind AS financial statements, whether due 
to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company's internal financial controls system over financial 
reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
refl ct the transactions and dispositions of the assets of the company;(2) provide reasonable 

urance that transactions are recorded as necessary to permit preparation of Ind AS financial 
ments in accordance with generally accepted accounting principles, and that receipts and 
nditures of the company are being made only in accordance with authorisations of 
gement and directors of the company; and 
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(3) provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 
the possibility of collusion or improper management override of controls, material misstatements 
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 
internal financial controls over financial reporting to future periods are subject to the risk that the 
internal financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2018, based on the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued 
by the Institute of Chartered Accountants of India. 

For Chandabhoy & Jassoobhoy 
Chartered Accountants 
Firm Registration No.: — 101647W 

Ol" 
& 

ow* 

Bhupendra T. Nagda 
Partner 
Membership No. F - 102580 

Mumbai: May 19, 2018 
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Afco Industrial and Chemicals Limited L et—.e .t- 

STATEMENT OF FINANCIAL POSITION (BALANCE SHEET) AS AT 31st MARCH, 2018 
Amount in INR 

Sr. 
No. 

Particulars Note No. 31st March, 2018 31st March, 2017 

ASSETS 
I) Non Current Assets 

a) Property, Plant & Equipment 
b) Financial Assets 

3 28,09,385 29,18,463 

(i) 	Investments 4 1,57,08,747 61,59,360 
(ii) 	Others Financial Assets 5 2,12,956 2,12,956 

1,87,31,088 92,90,779 
2) Current Assets 

a) 	Financial Assets 
(i) Trade Receivables - - 
(ii) Cash and Cash Equivalents 6 9,78,978 1,50,376 
(iii) Others Financial Assets 5 6,40,202 20,33,121 

b) 	Other Current Assets 32,450 2,508 
16,51,630 21,86,005 

Total Assets 2,03,82,718 1,14,76,784 

EQUITY AND LIABILITIES 
EQUITY 

1) 	Equity Share Capital 7 76,05,000 76,05,000 
2) 	Other Equity 8 83,46,615 (11,08,438) 

1,59,51,615 64,96,562 
LIABILITIES 

1) Non Current Liabilities 

a) 	Provisions 9 36,29,217 32,08,214 
36,29,217 32,08,214 

1) 	Current Liabilities 

a) 	Financial Liabilities 

(i) Trade Payables - - 
(ii) Other Financial Liabilities 10 7,86,084 17,65,638 

b) 	Other Current Liabilities 11 15,802 6,370 
8,01,886 17,72,008 

Total Liabilities 44,31,103 49,80,222 

Total Equity and Liabilities 2,03,82,718 1,14,76,784 
Significant accounting policies 	 2 

The accompaning notes form an integral part of financial statements 

As per our report of even date attached 

For CHANDABHOY & JASSOOBHOY 	 For and on behalf of the Board of Directors of 
Chartered Accountants 	 Afco Industrial and Chemicals Limited 
Firm's Registration No : 101647W 	 CIN- U24110MH1983PLC012744 
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Partner 

Bhupendra Nagda 	l'41 ,44,An toe ..4. /2  N.H.Datanwala 	 R.A.Sui 
Director 	 Director `49ED ACCt 

Membership No 102580 	 DIN- 00047544 	 DIN- 07060026 

Mumbai 	 Mumbai 	 Mumbai 
Date . 19th  May 2018 	 Date : 19th  May 2018 	 Date : 19 th  May 2018 
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH, 2018 
(Amount in INR) 

Sr. 
No. 

Particulars 
Note 
No 

31st March, 2018 31st March, 2017 

1] Revenue from Operations - - - 
II] Other Income 12 1,04,245 1,10,809 
III] Total Income [1+11] 1,04,245 1,10,809 
IV] Expenses 

i) Depreciation and Amortization Expenses 3 62,113 79,670 
ii) Other Expenses 13 1,38,067 2,25,059 

Total Expenses [IV] 2,00,180 3,04,729 
V] Profit / (Loss) Before Exceptional Items and Tax [III-IV] (95,935) (1,93,920) 

VII] Profit / (Loss) Before Tax [V-VI] (95,935) (1,93,920) 
VIII] Tax Expenses 

1) 	In respect of Earlier Years (1,600) (1,180) 
Total Tax Expenses [VIII] (1,600) (1,180) 

IX] Profit / (Loss) for the Period from Continuing Operations [VII+VIII] (94,335) (1,92,740) 
X] Other Comprehensive Income 

(i) 	Items that will not be classified to Profit or Loss 14 95,49,387 26,74,403 

Total Income for the Period [IX+X] 
XI] (Comprising Profit (Loss) and Other Comprehensive Income for the period) 

94,55,052 24,81,664 

XII] Earning Per Equity Share (For Continuing Operations) - - 
I) 	Basic (1.24) (2.53) 
2) 	Diluted (1.24) (2.53) 

Significant accounting policies 	 2 

The accompaning notes form an integral part of financial statements 

As per our report of even date attached 

For CHANDABHOY & JASSOOBHOY 	 For and on behalf of the Board of Directors of 
Chartered Accountants 	 Afco Industrial and Chemicals Limited 
Firm's Registration No : 101647W 	 CIN- U241 10MH1983PLC012744 
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Afco Industrial and Chemicals Limited 

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2018 
Amount in INR 

Sr. 
No. 

Particulars Year Ended 	31st 
March, 2018 

Year Ended 	31st 
March, 2017 

Al Cash Flow from Operating Activities 
Net Profit / (Loss) before tax and extraordinary items (95,935) (1,93,920) 

Adjustment for: 
> Depreciation 62,113 79,670 
> Dividend Income (57,943) (41,829) 
> Interest Income (9,400) (4,848) 
> Profit / Loss on sale of shares / fixed asset [Net] 46,965 48,468 

Operating profit / (Loss) before working Capital changes (54,200) (1,12,459) 
Adjustment for: 
> (Increase) / Decrease in Trade & Other Receivables, Other Assets 13,62,976 (13,54,985) 
> Increase / (Decrease) in Trade Payables and Provisions, Other Liability (5,49,117) 13,78,776 

Cash From Operations 7,59,659 (88,668) 
Direct Taxes Paid / Refund received (Net) 1,600 1,180 
Net Cash generated from / (Used in ) Operating Activities 7,61,259 (87,488) 

BI Cash Flow from Investing Activities 
Purchase of Fixed Assets - (37,975) 
Interest Income 9,400 4,848 
Dividend Income 57,943 41,829 
Net Cash from / (Used in) Investing activities 67,343 8,702 

CI Cash Flow from Financing Activities 
Cash Flow from Financing Activities - - 

Net Increase / (Decrease) in Cash and Cash Equivalents (A + B+ C) 8,28,602 (78,786) 

Cash and Cash Equivalents as at the beginning of the year 1,50,376 2,29,162 
Cash and cash equivalents at the end of the year 9,78,978 1,50,376 

Significant accounting policies 

The accompaning notes form an integral part of financial statements 

As per our report of even date attached 

For CHANDABHOY & JASSOOBHOY 	 For and on behalf of the Board of Directors of 
Chartered Accountants 	 Afco Industrial and Chemicals Limited 
Firm's Registration No : 101647W ..„ 	 CIN - U85100MH1962PLC012345 . 
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Mumbai 	 Mumbai 	 Mumbai 
Date : 19 th  May 2018 	 Date : 19 th  May 2018 	Date : 19 th  May 2018 
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Afco Industrial and Chemicals Limited 
Notes to the financial statements (Continued) 
for the year ended 31 March 2018 

(Currency: Indian rupees) 

	

1. 	Company overview 
Afco Industrial & Chemicals Limited ("the Company") is a public limited company 
incorporated under the Companies Act, 1956 ('the Act') and a subsidiary of The Bombay 

Burmah Trading Corporation, Limited. 

	

2, 	Significant Accounting Policies 

A) Statement of compliance These financial statements are prepared in accordance with the Indian Accounting 

Standards (Ind AS) notified under the Companies (IndiaStandards)
n Accounting St

(Amendments

andards) Rules, 

2015 as amended by the Companies (Indian Accounting ) Rules, 

2016, the relevant provisions of the Companies Act, 2013 ("the Act"). 

The management and authorities have the power to amend the financial statements in 

accordance with Section 130 and 131 of the Act. 

B) Basis of preparation and presentation 

The financial statements have been prepared on ahistorical cost basis, excet for 0 	Basis of Pre aration 

certain financial assets and liabilities measured at fa

h
ir value / Amortised Cost p (refer 

accounting policy regarding financial instruments). 

ii) 	
Curren -n n-current classification 
The Company presents assets and liabilities in the balance sheet based on current/ 

a) An asset shall be classified as current when it satisfies any of the following 
non-current classification. 

- It is expected to be realized in, or is intended for sale or consumption in, the criteria: 

company's normal operating cycle; 
- It is held primarily for the purpose of being traded; 
- It is expected to be realized within twelve months after the reporting date; or 
- It is Cash or cash equivalent unless it is restricted from being exchanged or 

used to settle a liability for at least twelve months after the reporting date. 
Current assets include the current portion of non-current financial assets. 

b)
All assets other than current ssets shall be classified as non-current. 

sified

a 
 as current when it satisfies any of the following 

c) A liability shall be clas  

-It is expected to be settled in the company's normal operating cycle; 
criteria: 

- It is held primarily for the purpose of being traded; 

-
It is due to be settled within twelve months after the reporting date; or 

ave an unconditional right to defer settlement of the 
- The company does not have 

 

liability for at least twelve months after the reporting date. 

Current liabilities include the current portion of noncurrent fincurren
ancial liabilities. 

d)
All liabilities other than current liabilities are classified as 

	 t. 

the operating cycle for the 

e)
Based on the nature of activities of the company,  

urpose of classification of its assets & liabilities as current / non-current is 

sidered as 12 months. 10 8  JA 
..)4' 
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Afco Industrial and Chemicals Limited 

Notes to the financial statements (continued) 

for the year ended 31 March 2018 

(Currency: Indian rupees) 

iii)
Functional and presentation current 
These financial statements are presented in Indian rupeeto the

s, 
 whichnearest is the Cthousand, 

ompany's 

functional currency. All amounts have been rounded  

unless otherwise indicated 

iv) Kev estin_ -.--q"
dernents  

The preparation of financial statements in accordance with Ind AS requires use of 

estimates and assumptions for some items, which 
ante sheet 

m
a
g
n
ih

d
t 
 Statement of 
have an effecProfitt on their

and 

recognition and measurement in the Bal  
Loss. The actual amounts realised may differ from these estimates. 

v) Property. plant and Property, Plant & Equipments are stated at historical cost. As per Indian 
Accounting Standards (IndAS) the crrying amount of Property, Plant & Equipment 

as at the end of financial year 2014-

a
15 has been considered as the d timed cost in 

preparation of financial statements for the financial year 2017-18 and 

comparatives. 

Fixed assets are stated at cost less accumulatd dpreciation and impairment 

losses, if any. The cost of fixed assets includes e 
inwa

e
rd freight, duties, and 

incidental expenses related to acquisition and installation incurred up to the date 

of commissioning of the assets. 

vi) De reciation and amortization 
Depreciation is provided on the written down valu method ('WDV') ies basAct, ed on2013. 

the 

useful life of the asset as prescribed in Schedule I
e I t  

Depreciation on additions is provided pro-rata from the date the assets are put to 
use. The fixed assets individually costing less than Rs 5000 are depreciated fully in 

the year of purchase. 

vii) Im airment of assets 
The Company assesses at each balance sheet date whether there is any indication 

that an asset may be impaired. If any such indication exists, the Company estimates 

the recoverable amount of the asset. The recoverable amount the esti 
is the g

mated future 
reater of the 

net selling price and value in use. In assessing value in ,  
cash flows are discounted to their present value based on an appropriate discount 
ca factor. If such recoverable amount of the asset or the recoverable amount of the 

cash generating unit to which the asset belongs is less than its carrying amount, 
the carrying amount is reduced to its recoverable amount. The reduction is treated 
as an impairment loss and is recognized in the statment of profit and loss. If at 

the balance sheet date there is an indication that a p

e
reviously assessed impairment 

loss no longer exists, the recoverable amount is reassessed and able historical 
the asset is 

reflected at the recoverable amount subject to a maximum of depreci  

cost. 

viii) ErrjpWggi'ene fits  
(a) Short term employee benefits 

All employee benefits payable wholly within twelve months of rendering salaries, 

the 

ice are classified as short-term employee benefits. Benefits such as  



Revenue Recognition 
Dividend income is recognized when the right to receive payment is established 

Afco Industrial and Chemicals Limited 
Notes to the financial statements (continued) 
for the year ended 31 March 2018 

(Currency: Indian rupees) 

wages, and short term compensated absences, etc. and the expected cost of ex-

gratia is recognized in the year in which the employee renders the related service. 

(b) Post-employment benefits 
i) Defined Contribution Plans: The Company's contribution to the recognized 
provident fund is a defined contribution plan. The contributions paid or payable 
by the Company under the scheme are recognized as an expense in the statement 

of profit and loss in the year in which the employee renders the related service. 

(ii) Defined Benefit Plans: The Company's gratuity scheme is a defined benefit 
plans. The present value of the obligation under such defined benefit plans is 

determined based on actuarial valuation using the Projected Unit Credit Method, 
which recognizes each period of service as giving rise to additional unit of 
employee benefit entitlement and measures each unit separately to build up the 

final obligation. 
The obligation is measured at the present value of the estimated future cash flows. 
The discount rates used for determining the present value of the obligation under 
defined benefit plans, is based on the market yields on Government securities as at 
the balance sheet date. Actuarial gains and losses are recognized immediately in 

the Other Comprehensive Income. 

ix) Investments 
Investments are carried at Fair value through Other Comprehensive Income. In case 
of quotations not available for investments, the fair value is deemed to 

approximate to cost. 

x) Income taxes 
Tax expense comprises of current tax and deferred tax. 
Current tax comprises of the expected tax payable or receivable on the taxable 
income or loss for the year and any adjustment to the tax payable or receivable in 

respect of previous years. 
Deferred tax assets and liabilities are measured at the tax rates that are expected 
to apply in the year when the asset is realized or the liability is settled, based on 

tax rates (and tax laws) that have been enacted or substantively enacted at the 

reporting date. 

xi) Earnings per share 
The basic and diluted earnings per share (EPS) is computed by dividing Net Profit 
after tax for the year by weighted average number of equity shares outstanding 
during the year. Diluted earnings per share is computed by dividing the net profit 
by the weighted average number of equity shares considered for deriving basic 

earnings per share and also the weighted average number of equity shares that 
could have been issued upon conversion of all dilutive potential equity shares. 

Dilutive potential equity shares are deemed converted as of the beginning of the 

year, unless issued at a later date. 



Afco Industrial and Chemicals Limited 
Notes to the financial statements (continued) 
for the year ended 31 March 2018 

(Currency: Indian rupees) 

xiii) 	Provisions and Contingencies 
a) A provision is recognized when the Company has a present obligation as a 

result of past events and it is probable that an outflow of resources will be 

required to settle the obligation in respect of which a reliable estimate can be 

made. These are reviewed at each balance sheet date and adjusted to reflect 

the current best estimates. Contingent liabilities are disclosed in the notes to 

the financial statements. If the effect of the time value of money is material, 

provisions are discounted using a current pre-tax rate that reflects, when 

appropriate, the risks specific to the liability. When discounting is used, the 

increase in the provision due to the passage of time is recognized as a finance 

cost. 

b) A disclosure for a contingent liability is made when there is a possible 

obligation or a present obligation that may, but probably will not require an 

outflow of economic benefits or the amount of such obligation cannot be 

measured reliably. When there is a possible obligation or a present obligation 

in respect of which likelihood of outflow of resources embodying benefits is 

remote, no provision or disclosure is made. 

xiv) 	Financial Instruments 
A financial instrument is any contract that gives rise to a financial asset of one 

entity and a financial liability or equity instrument of another entity. Financial 

instruments also include derivative contracts such as foreign currency foreign 

exchange forward contracts. 

a) Financial assets 
Classification: On initial recognition, a financial asset is classified as, measured 

at: 

- Amortized cost 

- Fair Value through Other comprehensive Income (FVOCI) 

- Fair value through Profit and Loss (FVTPL) 

Initial recognition and measurement  

All financial assets are recognized initially at fair value plus transaction costs 

that are attributable to the acquisition of the financial asset in the case of 

financial assets not recorded at fair value through profit or loss. Purchases or 

sales of financial assets that require delivery of assets within a time frame 

established by regulation or convention in the market place (regular way 

trades) are recognized on the trade date, i.e., the date that the company 

commits to purchase or sell the asset. 

Equity investments  
All equity investments are measured at fair value through Other 

Comprehensive Income 

b) Financial Liabilities 
Classification: Financial liabilities are measured at Amortized cost. 

itA' 



A
tc

o 
In

du
st

ri
al

 a
n

d 
C

he
m

ic
a l

s  
L

im
ite

d 

1
 

74
, 0

8,
05

9 
37

,9
75

  
26

.3
04

66
  

>0 
> 	s.C7 
• kr 
.7' 	.r; 
) 	—.. 
i 06 

..zr 

7 	.,
 

43
, 9

9,
43

4 
79

, 6
70

 
25

  R
i  g

oo
  

.1 

‘ 	kr) 
■ 	CD ,_, 
.. 	r .... 

i oo 1 	--, 

' cr: 

 

89S`51`8t7 

> 	trl 

7 . 6  
c::: 

- 	 CP,
 

 

., 
a  

1
 

•

c•-,  18
,9

7,
10

5 
62

, 1
13

 
11

.6
7  

70
R  7

 

• 

.
 
.
-
 

29
, 1

8,
46

3 
28

, 0
9,

38
5 

kr) o it1 C) .--. 00 
(:).. 
t•-- 
00 

ON ,45. 

00 

cD., 	. 
t--- 

. C7:. 
,.0 B 8 00 8

 
 

00 

N 
V:7 

5,
09

,  

4,
47

,1  19  
 

4,
99

,.  2,
 

4,
42

,,  ∎ `8C  
 

.--. 

1`8S 

5`6g  
 

I`E  

WI N 
 
, 	I 

r". 

I 

ks
se

ts
  

E. Z M 3:  

ON 
cl, 	■ 
•o- N 

c:. 
as 
c.,.;• 

5,
5 

3,
3 

2,
2 

5,
3 

3,
2 i

t
  

N  

Z
 
 

I`Z  Z
  

N 
csi 
11 	 1 

kr; 

cn 
N 
r.... cs. 

00 ,. 8 2 8 <1.  N 2, `z ,.._, ,... 

CD 
00 
q..)., 	. . 
01 
1/41:::. 31  1 CD 
.... 

O
I  1 'I 

d• .••• 

0:) 
0 \ 

O5 
Mt..  

I 

F
  

00 
,--, 

81 

ar
ti

cu
la

rs
  

I t A
p r

il,
  2

01
6 

tg
  A

m
ou

n t
  
 

ia
ti

on
  

ur
in

g  
th

e  
ye

ar
  

I
 D
ep

re
c i

at
io

n  
 

lu
n

t  
il,

  2
01

7 

g 
A

m
ou

n t
  
 

ia
t i

on
  

ur
in

g  
th

e  
y e

ar
  

I
 

•
 

C
lo

s i
ng

  A
cc

um
u

la
te

d 
D

ep
re

c i
at

io
n  
 

as
  o

n  
31

st
  M

ar
ch

,  2
01

7 
as

  o
n  

31
st

  M
ar

c h
,  2

01
8 

. . 

( 1 

( • ( 

. 
. . 1 . 



N
o

te
  4

.  N
o

n
  C

u
rr

en
t  

In
ve

s
tm

en
ts

  
k

rU
ll

U
l1

.1
1

1
 L

I L
IR

)
  

 

L
 As  

a
t  3

1s
t  

M
ar

c
h,

  2
01

7 
4:4 
0 

[... 

I a 

V
O

L
 IJ

V
V 

I V
O

 

I V
V

 

I 	
7
1
.
/
 7

7
 

	
j  

lr
  

^
7
1
 '7

'L
 09£`65"T 9 

palo
no

u
a
 

a I 

L
IV

 

I a a 

95
, 3

00
 

P310110
 

a 

V
O

L
. l

S
 O

V
  

V
O

L
  
I

V
  C

.. 

a 

V
7
0
Y

7
S

 

t
l
 V

I. V 

1
1

 7
1
4
 I 0

9
0

9'09  

A
s  

a
t  3

1s
t  
M

a
rc

h,
  2

01
8

 
 

Im
o1

 

a a 

V
t.n

. S
O

  

tL
L

 1
Y

 C
V

  

1
1
7
 12

52
 VLL  I  

7
5

5
 L

V
  L

  1
 L

IS
 1

2
0

 

7
1

 (
1

A
1 

Lveso`Ls`l 

1
 U

n
q

uo
te

d 

U
V

 C
 S

O
 

I a 

V
V

t a a a 

100£`36  

Q
uo

te
d

 
 

a 

t-C
L

 l9
 ZV

  I  

2
 2

7
 l

it
R

 

a 
9/Slf

 LO
 L 3
 4

5
 1

R
9

 I I 1
9
0
IL

 

1,
56

,1
3,

4
4
7
 1 

P
ar

tic
u

la
rs

  

Lu
ni

te
a 

1 
(p

re
vi

o
us

  y
ea

r  :
  1

)  
E

q
ui

ty
  s

ha
re

s  
o
f
 R

s.
10

0  
ea

ch
 fu

lly
  p

ai
d 

o
f
 N

a t
io

na
l
 P

er
ox

id
e  

- 
 

T
o

ta
l N

o
n  

C
u

rr
en

t  
In

ve
s

tm
en

t  

'0 



Afco Industrial and Chemicals Limited 

Note 5. Other Financial Assets 
(Amount in INR) 

Sr. 
No. 

Particulars 
As at 31st March, 2018 As at 31st March, 2017 

Current Non Current Current Non Current 

i) Others 

a) Other Deposits 
b) Other Receivables 
c) Staff Loan / Advance 

- 
4,68,324 
1,71,878 

2,12,956 
- 
- 

- 
15,79,454 
4,53,667 

2,12,956 
- 
- 

Total 6,40,202 2,12,956 20,33,121 2,12,956 



Afco Industrial and Chemicals Limited 

Note 6. Cash & Cash Equivalents 
Amount in INR) 

Sr. 
No. 

Particulars 
31st March, 

2018 
31st March, 

2017 

i) Balances with banks: 

- In current accounts 

Total 
9,78,978 1,50,376 

9,78,978 1,50,376 
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Afco Industrial and Chemicals Limited 

Note 8. Other Equity 

Particulars 

Other Corn rehensive Income 
Retained Earnin s 
Total 

As at 31st March, 

2018 
1,21,82,448 

83 46 615 

Amount in INR) 
As at 31st March, 

2017 
26,33,060 
(37,41,498) 

11 08 438 

Other Corn 

Particulars 

rehensive Income As at 31st March, 
2018 

In Lakhs 
26,33,060 

As at 31st March, 
2017 

In Lakhs 
(41,343) 

Opening Balance 
Additions / Transfers 

- 

Transfer from Statement of Profit & Loss throu h OCI 

Closing Balance 

95,49,388 26,74,403 
26 3 060 
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Afco Industrial and Chemicals Limited 

Note 12. Other Income 
	 (Amount in INR) 

Year ended 31st Year ended 31st 

March, 2018 March, 2017 

7,800 3,667 

57,943 41,829 

38,502 65,313 

104 45 1 10 809 

Sr. 
No. 

a) 
b) 
c) 

Particulars 

Interest Income 
Dividend Income 
Other Non Operating Income 
(Net of Expenses Directly Attributable to Such Incomes) 

Total 

 



Note 13. Other Ex enses 

Insurance 
Rates and Taxes 
Rent 
Compensation for use of facilities 
Postage, telegrams and telephones 
Printing and stationer)/ 
Repairs and Maintenance 
- Other repairs 
Legal and Professional Fees 
Payment to auditors (refer note 20) 

Fixed assets written off 
Miscellaneous expenses 
Land Develo • ment Ex senses 

Sr. 
No. 

1 
2 
3 
4 
5 
6 
7 

8 
9 

10 
11 
12 

Year ended 
31st March, 

2018 
26,068 

2,500 
16,695 

7,536 
675 

4,400 
10,750 
20,000 
46,965 

2,478 

Year ended 
31st March, 

2017 
37,091 
16,240 
17,808 
14,520 

4,650 
9,250 

24,045 
48,467 
12,988 
40,000 

Afco Industrial and Chemicals Limited 
(Amount in IN R) 

/01 8  J48 

 LOWER MEL :Ca 
Jr. 	MVO 	* 

4i4 013. 	c,,*  

ctr 44PArt , 



Note 14 : Other Comprehensive Income (OCI) 
(Amount in INR) 

Year ended 31st Year ended 31st 

No. 
Particulars March, 2018 March, 2017 

A]  Items that will not be reclassified to Profit or Loss 
i)  Equity Instruments through other comprehensive income 95,49,387 26,74,403 

Total [A] 
95,49,387 26,74,403 



4. Earnings per share 

Particulars For the year ended For the year ended 

31 March 2018 	31 March 2017 

Net profit/(loss) attributable to equity shareholders 	 (94,335) 	 (192,740) 

(as per the statement of profit and loss) 

Calculation of weighted average number of 
equity shares for basic and diluted earnings per 

share 

Number of equity shares at the beginning of the 	 76,050 	 76,050 

year 	 76,050 	 76,050 

Number of equity shares at the end of the year 

Weighted average number of equity shares 	 76,050 	 76,050 

outstanding during the year 

Basic and diluted earnings per equity share of Rs 

100 each (1.24) 	 (2.53) 

Afco Industrial and Chemicals Limited 
Notes to the financial statements (continued) 
for the year ended 31 March 2018 

(Currency: Indian rupees) 

15. Micro, Small and Medium Enterprises 
Based on the information and records available with the management, there are no dues 

outstanding to micro and small enterprises covered under the Micro, Small and Medium 

Enterprises Development Act, 2006 as at 31 March 2018 and as at 31 March 2017. 

16. Payment to auditors' (excluding service tax) 

Particulars 
	 For the year ended 

	
For the year ended 

	

31 March 2018 
	

31 March 2017 

Statutory Audit fee 	 20,000 
	

20,000 

Reimbursement of expenses 	 0 
	

4045 

Total 
	

20,000 
	

24,045 

17. Segment reporting 
Based on guiding principles in the Ind-AS 108 - "Operating Segments," the primary 

business segment of the Company is manufacturing and marketing of Electronic 

components (heat sinks and heat dissipaters). As the Company operates in a single 

primary business segment, disclosure requirements are not applicable. There is no 

reportable secondary segment. 

18. Related Party Disclosures 
Related party and nature of the related party relationship where control exists, irrespective 

of whether or not there have been transactions between the related parties: 

Holding Company (ultimate control):  

The Bombay Burmah Trading Corporation Limited 

Others:  

wrosjee Wadia & Sons Limited 
J4 c. 



erest rate risk 

risk 

Afco Industrial and Chemicals Limited 
Notes to the financial statements (continued) 
for the year ended 31 March 2018 

(Currency: Indian rupees) 

March 31, 2017  

Financial Assets - - - - - - - 

Non-Current
Investments  

-  
60,64,060 95,300 61,59,360 60,64,060 _ 95,300 61,59,360 

Current 
Investments  

- 
  _ _ 

Financial 
Liabilities 

Non-Current 
Borrowings 

 _ _ _ _ _ _ 

B. Measurement of fair values 

Valuation techniques and significant unobservable inputs. 
The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair 

values, as well as the significant unobservable inputs used. 

Type Valuation technique 

Significant 
unobservable 

inputs 

Inter-relationship 
between 

significant 
unobservable inputs 

and fair value 

measurement 

Market 	comparison 

technique: 	The 

valuation model is 

The 	estimated 	fair 

value 	would 

based 	on 	market a. 	Forecast 	annual increase 	(decrease) 

multiples 	derived revenue 	growth if: 

from quoted prices RATE - 	the 	annual 
Equity securities 

of 	companies b. Forecast EBITDA revenue growth rate 

comparable to the c. Adjusted market were higher/ (lower) 

investee 	and 	the 

expected revenue 
and EBITDA of the 
investee. 

multiple - 	the 	EBITDA 

margins 	were 

higher/(lower) 

C. Financial risk management 
Market risk is the risk that changes in market prices — such as interest rates and equity prices — will 
affect the Company's income or the value of its holdings of financial instruments. Market risk is 

attributable to all market risk sensitive financial instruments and long term debt. 

The Company has exposure to the following risks arising from financial instruments: 

• Credit risk ; 

• Liquidity risk ; 



Afco Industrial and Chemicals Limited 
Notes to the financial statements (continued) 

for the year ended 31 March 2018 

(Currency: Indian rupees) 

Management monitors the return on capital as well as the level of dividends to ordinary 

shareholders. 

21.2: The disclosures as per Ind-AS are to the extent applicable, relevant, significant or material in 

the preparation and presentation of these financial statements. 

22. Other information 

Information with regard to other matters specified in Schedule III to the Companies Act,2013, is 

either nil or not applicable to the Company for the year. 

As per our report of even date attached. 

For CHAN DABHOY & JASSOOBHOY 
	

For and on behalf of the Board of Directors of 

Chartered Accountants 
	

Afco Industrial and Chemicals Limited 
Firm's Registration No: 101647W 

	
CIN - U24110MH1983PLC012744 

Bhupendra Nagda 
Partner 

Membership No: 102580 

N. H. Datanwala 
Director 
DI N-00047544 

R. A. Sui 
Director 
DIN-07060026 

Mumbai: 19th May 2018 
	

Mumbai: 19th May 2018 	Mumbai: 19th May 2018 



Particulars 31 March 2018 31 March 
Deferred Tax Asset 2017 

Provision for leave encashment / Gratuity 929,115 991,338 

On unabsorbed business losses 649,611 440,357 

Difference in Written Down Value of fixed assets/ 11,985 1,009 
Depreciation 

Deferred tax assets (net) 1,590,711 1,432,704 

The deferred tax assets of Rs 1,590,711 (Previous Year. Rs 1,432,704) is not recognised as it is not 
considered to be virtually certain of realisation. 

Afco Industrial and Chemicals Limited 
Notes to the financial statements (continued) 
for the year ended 31 March 2018 

(Currency: Indian rupees) 

Transactions with related party have been set out as below: 

Particulars 

Compensation for use of facilities (paid) 

31 March 2018 

	

Holding 	Others 
Company 

	

- 	 - 

31 March 2017 

Holding 	Others 
Company 

14,520 

Expenses reimbursed (expense) 30,769 45,831 
Capital expenditure reimbursed - - - 

Expenses charged (income) 6,047,351 10,35,882 6,318,001 290,432 

Closing balance (payable) / receivable (768,084) 2,14,140 (1,532,675) 290,432 

20. Deferred taxes 

21. Other Notes 

21.1 : Financial instruments — Fair values and risk management 

Financial instruments — Fair values and risk management 

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's 

financial instruments, other than those with carrying amounts that are reasonable approximations 
of fair values: 

A. Accounting classification and fair values 

Particulars 
Carrying Amount Fair Value 

FVTPL FVTOC I 
Amortized 

Cost 
Total Level 1 

Level 
2 

Level 
3 

Total 

March 31, 2018 

Financial Assets - - - - - - - - 

Non-Current
Investments - 

1,56,13,447 95,300 1,57,08,747 1,56,13,447 _ 95,300 1,57,08,747 

Current 

Investments - _ _ _ 

Financial 

Liabilities 
BA: • -Current 

;:.rrowin g s 

_ _ _ _ _ _ _ 

"ti 	 \ 

* 
C." V: ,  4411 e II ,r,t  

4PAnuo. 
74'D ACO 



pital Management: The Company's policy is to maintain a strong capital base so as to maintain 

stor, creditor and market confidence and to sustain future development of the busines- 

p,-- 

Afco Industrial and Chemicals Limited 
Notes to the financial statements (continued) 
for the year ended 31 March 2018 

(Currency: Indian rupees) 

Risk management framework 

The Company's board of directors has overall responsibility for the establishment and oversight of 

the Company's risk management framework. 

The Company's risk management policies are established to identify and analyse the risks faced by 

the Company, to set appropriate risk limits and controls and to monitor risks and adherence to 

limits. Risk management policies and systems are reviewed regularly to reflect changes in market 

conditions and the Company's activities. 

Credit risk: Credit risk is the risk of financial loss to the Company if a counterparty to a financial 

instrument fails to meet its contractual obligations. 
The carrying amount of following financial assets represents the maximum credit exposure: 

Cash and cash equivalents 
The Company held cash and cash equivalents of INR 9,78,978 at March 31, 2018 (March 31, 2017: 

INR 1,50,376). The cash and cash equivalents are held with banks with good credit ratings and 

financial institution counterparties with good market standing. 

Liquidity risk: Liquidity risk is the risk that the Company will encounter difficulty in meeting the 

obligations associated with its financial liabilities that are settled by delivering cash or another 

financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that 

it will have sufficient liquidity to meet its liabilities when they are due, under both normal and 

stressed conditions, without incurring unacceptable losses or risking damage to the Company's 

reputation. 

Market risk: Market risk is the risk that changes in market prices — such as foreign exchange rates, 

interest rates and equity prices — will affect the Company's income or the value of its holdings of 

financial instruments. Market risk is attributable to all market risk sensitive financial instruments 

including foreign currency receivables and payables and long term debt. We are exposed to Market 

risk primarily related to foreign exchange rate risk, interest rate risk and the market value of our 

investments. Thus, our exposure to market risk is a function of investing and borrowing activities 

and revenue generating and operating activities in foreign currency. The objective of market risk 

management is to avoid excessive exposure in our foreign currency revenues and costs. 

Interest rate risk :Interest rate risk can be either fair value interest rate risk or cash flow interest rate 

risk. Fair value interest rate risk is the risk of changes in fair values of fixed interest bearing 

investments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk that 

the future cash flows of floating interest bearing investments will fluctuate because of fluctuations 

in the interest rates. 

Price Risk :Price risk is the risk that the fair value or future cash flow of a financial instrument will 

fluctuate because of changes in market prices not related to interest rate risk or currency exchange 

risk, whether those changes are caused by factors specific to the individual financial instrument or 

its issuer, or factors affecting all similar financial instruments traded in the market. 
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