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INDEPENDENT AUDITORS’ REPORT

To the Members of Boribunder Finance and Investments Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Boribunder Finance and Investments Private Limited (“the
Company™), which comprise the balance sheet as at 31 March 2020, and the statement of profit and loss
(including other comprehensive income), statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2020, and profit and other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s Director’s report, but does not include the
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
\&B/information, we are required to report that fact. We have nothing to report in this regard.
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BSR&Co.LLP

Independent Auditor’s Report
Management's and Board of Directors’ Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, profit/(loss) and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

» Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
\&5/ and related disclosures in the financial statements made by the Management and Board of Directors.
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Independent Auditor’s Report

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

» Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a staternent on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under section
133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2020 from
being appointed as a director in terms of Section 164(2) of the Act.
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Independent Auditor’s Report

Report on Other Legal and Regulatory Requirements (continued)

f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

1. The Company does not have any pending liti gations which would impact its financial position.

it. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March
2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, based on the
examination of the records of the Company, the Company has not paid/provided for any managerial
remuneration during the year. Accordingly, the provisions of Section 197 of the Act, is not applicable
to the Company. The Ministry of Corporate Affairs has not prescribed other details under Section
197(16) which are required to be commented upon by us.

for BSR & Co. LLP
Chartered Accountants
Firm's Registration No.: 101248 W/W-100022

\\& e
Vikash Gupt\a%/

Partner
Membership No: 064597
UDIN: 20064597AAAACDI1170

Place: Bengaluru
Date: 01 June 2020
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Annexure — A to the Independent Auditor’s Report

With reference to the Annexure A referred to in paragraph 1 in Report on Other Legal and Regulatory
Requirements of the Independent Auditor’s Report to the Members of the Company on the financial
statements for the year ended 31 March 2020, we report that:

®
(i)

(iif)
(iv)

)

(vi)

(vii) (a)

Wy,

The Company does not have any fixed assets. Accordingly, provision of clause 3(i) of the Order
is not applicable to the Company.

The Company is an investment company. Accordingly it does not hold any physical
inventories. Thus paragraph 3(ii) of the Order is not applicable.

In our opinion and according to information and explanations given to us, the Company has
not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Act.
Accordingly, paragraph 3(iii) of the Order is not applicable to the Company.

In our opinion and according to information and explanation given to us, the Company has not
granted any loans or provided any guarantees or security to the parties covered under Section
185 of the Act. The Company has complied with the provisions of Section 186 of the Act in
respect of the investments made.

In our opinion and according to information and explanation given to us, the Company has not
accepted any deposits from the public within the meaning of the directives issued by the
Reserve Bank of India, provisions of Section 73 to 76 of the Act, any other relevant provisions
of the Act and the relevant rules framed thereunder. Thus reporting under clause 3(v) of the
Order is not applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Thus reporting under clause 3(vi) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Income-tax, cess and any other
material statutory dues have generally been regularly deposited during the year by the
Company with the appropriate authorities. As explained to us, the Company did not have
any dues on account of Provident Fund, Employees' State Insurance, Duty of customs,
Goods and Services tax, Sales-tax, Service-tax, Duty of excise and Value added tax during
the year.

According to the information and explanations given to us, no undisputed amounts payable
in respect of Income-tax, Goods and Services tax, cess and any other material statutory
dues were in arrears, as at 31 March 2020, for a period of more than six months from the
date they became payable.
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Annexure — A to the Independent Auditor’s Report (continued)

(b) According to the information and explanations given to us, there are no dues of income-tax

(viii)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

which have not been deposited with the appropriate authorities on account of any dispute. As
explained to us, the Company did not have any dues on account of value added tax, service tax,
sales-tax, duty of customs, goods and services tax and duty of excise.

The Company did not have any outstanding dues to financial institutions, banks, government
and debenture holders during the year.

The Company did not have any term loans outstanding during the year. The Company did
not raise money by way of initial public offer or further public offer (including debt
instruments) during the year.

According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the course
of our audit.

According to the information and explanations given to us and based on examination of the
records of the Company, the Company has not paid/provided for any managerial remuneration
during the year. Accordingly, the provisions of clause 3(xi) of the Order are not applicable to
the Company.

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Section
188 of the Act, where applicable and details of such transactions have been disclosed in the
financial statements, as required by the applicable accounting standards. The provisions of
Section 177 are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him.
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Annexure — A to the Independent Auditor’s Report (continued)

(xvi)  According to information and explanations given to us, the Company is not required to be
registered under section 45 1A of the Reserve Bank of India Act, 1934. Accordingly, paragraph
3(xvi) of the Order is not applicable to the Company.

Jor BSR & Co. LLP
Chartered Accountants
Firm’s regis lratij&number: 101248W/W-100022

\iked 1

Vikash Gupt

Partner

Membership number: 064597
UDIN: 20064597AAAACDI1170

Place: Bengaluru
Date: 01 June 2020
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Annexure B to the Independent Auditors’ report on the financial statements of Boribunder Finance
and Investments Private Limited for the period ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Boribunder Finance
and Investments Private Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2020,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter
referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143( 10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.
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Annexure B to the Independent Auditors’ report on the financial statements of Boribunder Finance
and Investments Private Limited for the period ended 31 March 2020 (continued)

Auditors’ Responsibility (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A Company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

for BSR & Co. LLP
Chartered Accountants
Firm's Reglstratlon No.: 101248W/W-100022

2

Vikash Gupta

Partner

Membership No: 064597

UDIN: 20064597AAAACDI1170

Place: Bengaluru
Date: 01 June 2020



Boribunder Finance and Investments Private Limited

Balance sheet

Rs. in thousands

As at Note 31 March 2020 31 March 2019
I Assets
(1) Non-current assets -
(a) Financial assets
(i) Investments 4 11,512 11,512
(b) Income tax assets, (net) 15 - 654
Total nen-current assets 11,512 12,166
(2) Current assets
(a) Financial assets
(i) Cash and cash equivalents 5 127 70
(ii) Bank balances other than (i) above 5 1,739 601
(b) Other current assets 6 - 3
Total current assets 1,866 674
Total assets 13,378 12.840
II  Equity and liabilities
(1) Equity
(a) Equity share capital 7 26,710 26,710
(b) Other equity 8 (14,09%) (14,345)
Total equity 12,612 12,365
(2) Liabilities
(A) Current liabilities
(a) Financial liabilities
(i) Other financial liabilities 9 313 464
(b) Other current liabilities 10 9 11
(c) Current tax liabilities,(net) 15 444 -
Total current liabilities 766 475
Total equity and liabilities 13,378 12,840
Significant accounting policies 3

See accompanying notes to financial statements

As per our report of even date attached

for BSR & Co. LLP
Chartered Accountants
Firm's registration No: 101248W/W-100022

\k i T

Vikash Gupta
Partner
Membership No: 064597

Place: Bengaluru
Date: 1 June 2020

Jfor and on behalf of the Board of Directors

DIN: 05220857

Place: Bengaluru
Date: [ June 2020

Ramamurthy Jayaraman

Director
DIN: 07206661

Place: Bengaluru
Date: I June 2020



Boribunder Finance and Investments Private Limited

Statement of profit and loss

Rs. in thousands

For the year ended Note 31 March 2020 31 March 2019
I Income
Other income 11 1,054 428
Total Income 1,054 428
II Expenses
Finance costs 12 t 2
Other expenses 13 199 133
Total expenses 200 135
III Profit before tax and exceptional items (I-I1) 854 293
IV Exceptional items 14 - 13,360
V Profit/ (Loss) before tax (ILI-1V) 854 (13,067)
VI Tax expense
Current tax 15 607 48
Deferred tax 15 - (2,616)
Total tax expenses 607 (2,568)
VII Profit/ (Loss) for the year (V-VI) 247 (10,499)
VHI Other comprehensive income - -
IX Total comprehensive income for the year (VI+VIII) 247 (10,499)
Earnings per equity share (nominal value of Re. 10 each) 19
Basic (in Rs.) 0.09 (3.93)
Diluted (in Rs.) 0.09 (3.93)
Weighted average number of equity shares used in computing
earnings per share:
- Basic 2,671,000 2,671,000
- Diluted 2,671,000 2,671,000
Significant accounting policies 3

See accompanying notes to financial statements
As per our report of even date attached
for BSR & Co. LLP

Chartered Accountants
Firm's registration No: 101248 W/W-100022

kot

Vikash Gupta
Partner
Membership No: 064597

Place: Bengaluru
Date: 1 June 2020

Jor and on behalf of the Board of Directors of

Boribunder Finance and Investments Private Limited

CIN: U65990MH1983PTC030883

‘Atarajan

DINY05220857

Place: Bengaluru
Date: 1 June 2020

7

Ramamurthy Jayaraman
Director
DIN: 07206661

Place: Bengaluru
Date: 1 June 2020



ugmeiefep {lanmewey

—l~

0207 dung [ :31e(

nmpesusag :a0e[d

19990¢L0 ‘NI
J0jo2.01(]

§0 510133.41(] JO pAEOY Y} JO J[BYdq U pue .10f

0Z0T duny [ :3eq
ninjeduag :90e[J

020Z 2unf [ e
nnjesuag 958

L6590 0N diysisquiapy
LNE\.E»&

e1dny yseqa

b 1\

TZ000T-M/MSPTIOT ‘ON UONenSISal §,Il,]
SIUDJURO IO PALDLIY, )
dTTO) R S d10)

payosene 3jep usAd Jo podal o 1ad sy

SJuaWIalE]s [eIoURLI] 0] sajou Suldueduiosse 9ag

[ACK41 (860°t1) - - (ZTLT'PT) 9 891 01L°9T 0207 WIEA 1€ J% sk doueey
LV L¥C - - LvT - - - TeaA aup 10§ 101 -
£ynba ur sasuey)
| (Srevl) - - (618'HT) 9 891 01L9T 6107 1AV | J¢ 58 due[ey
Auedwo)) ay) 1D0 Yysnoiy EYNETEY]
Jo saappoy Aynba L1mba DO sjudwngsul  SSUIUIRd uondwapas wnguad
0] 3[qEINqLIE JIY10 Jej0], JO swall 13YIO Anby paureIdy rende) SALINNIG
Ajmnba wyo], Jwodu] Iaswy3dwo)) Y0 snplang jended
amba pYO aseys Aynby sagpudied
£9€°T1 (s¥e'rD - - (615'F1) 9 891 01L'92 6107 YOUBIAl L€ 16 S¥ Jduv|eg
oot 01} (66t 01 - - (6ot01) - - - 182 a1)) 10§ 55077 -
Annbd w saduey)
+98°TT (918°¢) - - (0Z0°F) 9 891 01L°9C 810T [dy 1 3¢ se sduefeg
Auwdwmo)) ag D0 Ysdnoay) dATasAI
Jo s.aapjoy Annba Lymba DO SJUAWNASUL  SSUILIED uondurapat wniuwdsd
0} J[qeIngrIye aa1jj0 [e10], Jo swan R_YIO Anunby paureny rende) SIPLINNE
Apymba epo], Jwodu] dAlsudaIduro) RYPO snjdung Jended
Annba 13y aaeys Aynby EALALRIVRER |

Spupsnoy il sy

A3mba ur sagueyd jo yuowye)g
PRAITWIT JJeALL] SJUSUISAAU] pue 3dueUl  Ppunqrioyq



Boribunder Finance and Investments Private Limited
Statement of cash flow

Rs. in thousands
For the year ended 31 March 2020 31 March 2019

Cash flow from operating activities
(Loss)/profit before tax 854 (13,067)

Adjustments for :

Gain on sale of shares (798) (416)
Investments written off during the year - 13,360
Interest income {67) (12)
Provision no longer required written back (189) -
(200) (135)
Changes in
Other current assets 3 -
Other financial Liabilities and other current liabilities 36 44
Cash used in operating activities (161) (91)
Income tax paid, net of refund 491 (646)
Net cash from/(used) in operating activities 330 (737)

Cash flow from investing activities

[nterest income 67 12

Sale of investment 798 1,263

Fixed deposits placed (1,138) (539)
Net cash from/(used) in investing activities (273) 736

Cash flow from financing activities - -

Net change in cash and cash equivalents 57 (1)

Cash and cash equivalents at beginning of year 70 71

Cash and cash equivalents at end of year 127 70

Note:

Cash and cash equivalent at the end of the year (refer note 5) 127 70
127 70

Significant accounting policies (refer note 3)

See accompanying notes to tinancial statements
As per our report of even date attached

Jor BSR & Co. LLP Jfor and on behalf of the Board of Directors of
Chartered Accountants Bogibungler Finance and Investments Private Limited
Firm's registration No: 101248 W/W-100022 N: L 61490MH1983PTC030883

o il

Vikash Gupta Ramamurthy Jayaraman

Partner Director
Membership No: 064597 DIN: 05220857 DIN: 07206661
Place: Bengaluru Place: Bengaluru Place: Bengaluru

Date: 1 June 2020 Date: 1 June 2020 Date: | June 2020



Boribunder Finance and Investments Private Limited

Notes to the financial statements for the year ended 31 March 2020

1.

Reporting entity

Boribunder Finance and Investments Private Limited (“the Company™) is a private limited
company incorporated in 1983 under the provisions of the Indian Companies Act,1956 as a
subsidiary of Britannia Industries Limited.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) as per the Companies (Indian Accounting Standards) Rules 2015, as amended, notified

under Section 133 of Companies Act, 2013, (‘the Act’) and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company’s Board of Directors on 1
June 2020.

Details of the Company’s accounting policies are included in Note 3.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's
functional currency. All amounts have been rounded off to the nearest thousands, unless
otherwise indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement basis

Certain financial assets and liabilities Fair Value

Use ofestimates and judgements

The preparation of financial statements in accordance with Ind AS requires use of judgements,
estimates and assumptions for some items, which might have an effect on their recognition and
measurement in the Balance Sheet and Statement of Profit and Loss. The actual amounts realised
may differ from these estimates. Estimates and underline assumptions are reviewed on an
ongoing basis. Revision to accounting estimates are recognised prospectively.

Assumptions and estimation uncertainties:

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the year ending 31 March 2020 is included in the following
notes:

\( % - Note: 23 Financial instruments - Fair values and risk management




Boribunder Finance and Investments Private Limited

Notes to the financial statements for the year ended 31 March 2020(continued)

E.

Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair
values, for financial instruments.

The Company has an established control framework with respect to the measurement of fair
values.

The management regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values,
then the management assesses the evidence obtained from the third parties to support the
conclusion that such valuations meet the requirements of Ind AS, including the level in the fair
value hierarchy in which such valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses
observable market data as far as possible. Fair values are categorised into different levels in a fair
value hierarchy based on the inputs used in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same
level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement. The Company recognises transfers between levels of the fair value hierarchy at the
end of the reporting period during which the change has occurred. (Refer to note 23 for
information on detailed disclosures pertaining to measurement of fair values).

Significant accounting policies
Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to a business combination or to an item recognised directly in equity or in
other comprehensive income.

(i) Current tax

Current tax comprises of the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.
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Notes to the financial statements for the year ended 31 March 2020(continued)

(ii) Deferred tax

"Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax
credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit or loss at
the time of transaction.

- temporary differences related to investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable future."

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will
be available against which they can be used.

Deferred tax asscts recognised or unrecognised are reviewed at each reporting date and are
recognised / reduced to the extent that it is probable / no longer probable respectively that the
related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively
enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

The Company offsets, the current tax assets and liabilities (on a year on year basis) and deferred
tax assets and liabilities, where it has a legally enforceable right and where it intends to settle
such assets and liabilities on a net basis.

b. Cash and cash equivalents

Cash and cash equivalents includes cash on hand, demand deposits with banks, other short-term
highly liquid investments with original maturities of three months or less.

c. Earning per share

The basic and diluted earnings per share (EPS) is computed by dividing Net Profit after tax for
the year by weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of
equity shares considered for deriving basic earnings per share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the

\/} year, unless issued at a later date.
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Notes to the financial statements for the year ended 31 March 2020(continued)

d. Revenue Recognition

Revenue is measured at fair value of consideration received or receivable.

Other income

1. Interest income is recognized on a time proportion basis taking into account the
amount outstanding and the effective interest rate method.

2. Dividend income is recognised when the right to receive payment is established and
it is probable that the economic benefits associated with the transaction will flow to
the Company and the amount of the revenue can be measured reliably.

e. Provisions and contingencies

a.

General. A provision is recognized when the Company has a present obligation as a
result of past events and it is probable that an outflow of resources will be required to
settle the obligation in respect of which a reliable estimate can be made. These are
reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.
Contingent liabilities are disclosed in the notes to the financial statements. If the effect of
the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance
cost.

Contingent liabilities. A disclosure for contingent liabilities is made where there is a
possible obligation or a present obligation that may probably not require an outflow of
resources. When there is a possible or a present obligation where the likelihood of
outflow of resources is remote, no provision or disclosure is made.

Onerous contracts:Provision for onerous contracts. i.e. contracts where the expected
unavoidable cost of meeting the obligations under the contract exceed the economic
benefits expected to be received under it, are recognised when it is probable that an
outflow of resources embodying economic benefits will be required to settle a present
obligation as a result of an obligating event based on a reliable estimate of such
obligation.

f. Financial instruments

(@)

Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it
becomes a party to the contractual provisions of the instrument. All financial assets and
liabilities are measured at fair value on initial recognition. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities,
that are not at fair value through profit or loss, are added to the fair value on initial
recognition.
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Notes to the financial statements for the year ended 31 March 2020(continued)

(i)

Classification and subsequent measurement
Financial assets
Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair
valued through profit or loss.

Financial liabilities

(iii)

Financial liabilities are subsequently carried at amortised cost using the effective interest
method. For trade and other payables maturing within one year from the balance sheet date,
the carrying amounts approximate fair value due to the short maturity of these instruments.

Investment in subsidiaries, joint venture and associates

Investment in equity shares in subsidiaries, joint venture and associates is carried at cost in
the financial statements.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the group neither transfers nor retains substantially
all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.
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Notes to the financial statements for the year ended 31 March 2020(continued)

(v)

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial
liability based on the modified terms is recognised at fair value. The difference between the
carrying amount of the financial liability extinguished and a new financial liability with
modified terms is recognised in the Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or realise the asset and settle the
liability simultaneously.

g. Cash flow statement

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and items of income or expenses associated with investing or financing cash
flows. The cash flows from regular revenue generating (operating activities), investing and
financing activities of the Company are segregated.

Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the
Chief Operating Decision Maker (CODM) of the Company. The CODM is responsible for

allocating resources and assessing performance of the operating segments of the Company.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There is no such notification which would have been applicable from 1 April 2020.
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Non current investments

Unquoted

(i) Investments in equity instruments (fully paid)

At cost less provision for other than temporary impairment

Associates
Flora Investments Company Private Limited
Gilt Edge Finance and Investments Private Limited
J.B. Mangharam Foods Private Limited
Vasana Agrex and Herbs Private Limited
Snacko Bisc Private Limited
Total investments
Less ; Provision for diminution in value of investments

Total investments

Total quoted non-current investments
Total unquoted non-current investiments

Aggregate provision for impairment in value of investments
Aggregate market value of quoted non-current investments

Cash and bank balances

Cash and cash equivalents:

-Current accounts

Other bank balances
-Deposit accounts

Other current assets

Unsecured and Considered good:

Advances other than capital advances
- Other advances

Rs. in thousands

Units/Nos.

Amount

Face value per

As at

As at

As at

As at

share/unit 31 March 2020 | 31 March 2019 | 31 March 2020 31 March 2019
Rs.10 90.107 90,107 5.748 5,748
Rs.10 78.660 78.660 4,804 4,804
Rs. 10 96,012 96,012 960 960
Rs.10 701 701 7 7

Rs.10 2 2 -
11,519 11,519
7 7
11,512 11512
11,512 11.512
11512 11,512
7 7

As at As at

31 March 2020

31 March 2019

127 70
127 70
1,739 601
1,739 601
1.866 671
- 3
- 3
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Rs. in thousands

As at

31 March 2020

31 March 2019

7 Share capital
Authorised Capital
3.000.000 equity shares of T 10/~ each (Previous year 3,000,000 of Z 10/ each)

Issued, subscribed and paid up
2,671,000 equity shares of T 10, each- each {Previous year 2.671,000 of ¥ 10/ each)*

Shareholders

Bitannia Industries Limited , The holding company
[2.670,999 equity shares of Rs. 10/~ each (Previous year: 2,670.999 equity shares of Rs. 10/- each)]*
Durgesh Mehta (as nominee of Britannia Industries Limited) **
[1 equity share of Rs. 10/- each (Previous year: | equity shares of Rs. 10/- each)]*

30,000 30.000
30,000 30.000
26.710 26,710
26.710 26.710
26,710 26,710
26.710 26.710

** It represents figures below the rounding oft norms adopted by the Company.

Notes

(a) Shares in respect of equity in the Company held by its holding or ultimate holding company, including shares held by subsidiaries or associates of the holding

company or the ultimate holding company in aggregate:

31 March 2020

31 March 2019

Number of Amount Number of shares Amount
shares * *
Holding company
Britannia industries Limited 2,670,999 26,710 2,670,999 26,710
2.670.999 26,710 2,670,999 26.710
(b) Details of shareholders holding more than 5% of total number of equity shares:
31 March 2020 31 March 2019
Number of N . Number of
shares * o holding shares * Amount
Holding company
Britannia industries Limited 2,670,999 100% 267.099 100%
2,670,999 100% 267.099 100%
(¢) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year:
31 March 2020 31 March 2019
Number of Amount Number of Amount
shares * shares *
Balance at the beginning and end of the reporting year 2,670,999 26,710 2,670,999 26,710
2.670.999 26,710 2,670,999 26,710

* The Company has only one class of equity shares with voting rights having a par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share. The
Company declares and pays dividends in Indian Rupees. In the event of liquidation of the Company, the shareholders of equity shares will be entitled to receive remaining
assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.
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8 Other equity
Particulars

Balance as at I April 2018
Additions

Loss for the year

Balance as at 31 March 2019

Particulars

Balance as at 1 April 2019
Additions

Profit for the year

Balance as at 31 March 2020

Nature and purpose of other reserves

Securities premium

Rs. in thousands

Capital redemption Securities Retained earnings Other items of Total other equity
reserve premium 0C1
6 168 (4.020) (3.846)
- - (10.499) - (10.499)
6 168 (14,519} - (14.345)
Capital redemption Securities Retained earnings Other items of  Total other equity
reserve premium ocCI
6 168 (14.519) - (14.345)
- - 247 - 247
6 168 (14,272) - (14,098

Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act.

Capital redempiion reserve

The Company had purchased its own shares and as per the provisions of the applicable laws, a sum equal to the nominal value of the shares so purchased is required to be

transferred to the capital redemption reserve.

Retained earnings

Retained earmings are the accumulated profits earned by the Company till date, less transfer to general reserves, dividend (Including dividend distribution tax) and other

distributions made to the shareholders

Rs. in thousands

As at

31 March 2020

31 March 2019

9 Other financial liabilities
Accrued expenses

10 Other current liabilities
Statutory related liabilities

313 464
313 464
9 11
9 11
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Notes to the financial statements (continued)
Rs. in thousands
For the year ended 31 March 2020 31 March 2019

11  Other income

Gain on sale of shares 798 416

Interest income 67 12

Provision no longer required written back 189 -
1,054 428

12 Finance cost
Bank charges !

[[5)

13 Other expenses

Rates and taxes, net -

(18]

Payment to auditors 43 41
Miscellaneous 154 90
199 133

14  Exceptional items
Investments written off (refer note below) - 13,360

- 13,360

Note :

Based on the assessment of business performance of Ganges Vally Foods Private Limited and Klassik Foods Private Limited, the company had written
\/ off investment in Ganges Vally Foods Private Limited and Klassik Foods Private Limited of Rs. 12,281 and 1,079 respectively in previous year.
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(a)

(b)

(c)

(]

Income tax

Amounts recognised in Statement of Profit and Loss

Rs. in thousands

For the vear ended

31 March 2020 31 March 2019

Current tax

Deferred tax

For earlier years

Tax expense for the year

Reconciliation of effective tax rate

551 43
- (2,616)

56 =

607 (2.568)

For the vear ended

31 March 2020

31 March 2019

(Loss)/Profit before tax 854 (13,067)

Tax using the Company’s domestic tax rate (31 March 2020: 26% and 31 March 26.00% 222 26.00% (3.397)

2019: 26%)

Tax effect of:

Reversal of temporary differences on investments written off - - -20% (2,616)

Deferred tax asset not recognised on tax losses - - 744.76% 3.445

Inpact of rate differences on Minimum Alternative Tax -10.40% (89) - -

Ind AS transition impact 45.80% 391 - -

Others 9.73% 83 - -

71.13% 607 750.74% 12.568)
Recognised deferred tax assets and liabilities
Particulars Deferred tax assets Deferred tax liabilities Deferred tax (liabilities) / asset, net

As at As at As at As at As at As at

31 March 2020 31 March 2019

31 March 2020 31 March 2019

31 March 2020 31 March 2019

[nvestments at fair value through profit
or loss

Movement in temporary differences

As at Recognised in Recognised Recognised Others As at
1 April 2019  statement of profit in OCI  directly in equity 31 March 2020
and loss
Other items - - - B -
As at Recognised in Recognised Recognised Others As at
1 April 2018  statement of profit in OCI  directly in equity 31 March 2019
and loss
Other items 2,616 (2,616) - - -
2.616 12.616) - - - -

The following table provides the details of income tax assets and income tax liabilities as of 31 March 2020 and 31 March 2019

As at

31 March 2020 31 March 2019

Income tax assets (net)
Current tax liabilities (net)
Net current income tax asset / (liability) at the end

654
444 -

1444} 654

The gross movement in the current income tax asset / (liability) for the year ended 31 March 2020 and 31 March 2019 is as follows.

For the year ended

31 March 2020 31 March 2019

Net current income tax asset / (liability) at the beginning
Income tax paid (Net of refund)

Current income tax expense

Net current income tax asset / (liability) at the end

654 56
491 646
(607) (48)
(444) 654_

Deferred tax benefits are recognized on unabsorbed business loss and other assets to the extent it is possible that taxable profit will be available against which the

deductible temporary difference will be utilized.

The Company has the following unused tax losses which arose on incurrence of business loss under the Income - Tax Act. 1961, for which no deferred tax asset has

been recognized in the Balance Sheet:

Financial Year Nature of loss As at Expiry Date As at Expiry Date
31 March 2020 31 March 2019
2016-17 Business Loss 123 31-Mar-27 133 31-Mar-27
/—-—- —
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16

17

18

Rs. in thousands
Micro, Small and Medium Enterprises

Based on the information and records available with the management, there are no dues outstanding to micro and small enterprises covered under the Micro,
Small and Medium Enterprises Development Act. 2006 as at 31 March 2020 and as at 31 March 2019,

For the year ended 31 March 2020 31 March 2019

(a)The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of the year: - -

-Principal
-Interest

(b)The amount of interest paid by the Company in tetms of Section 16 of the MSMED Act. 2006 along with the amount - -
of the payment made to the supplier beyond the appointed date during the year.

(¢)The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond the - -
appointed day during the period) but without adding the interest specified under MSMED Act. 2006

(d)YThe amount of interest accrued and remaining unpaid at the end of each accounting year. - -

(e)The amount of further interest remaining due and payable even in the succeeding years, until such date when the - -
interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure
under the MSMED Act, 2006.

Details of non-current investments purchased and sold during the vear:

Face value As at Purchased Sold Written off As at

per unit 1 April 2019 during the year during the during the year 31 March 2020

vear
Trade investments - Unquoted
Investments in equity instruments (fully paid)
Associates
Flora Investments Company Private Limited Rs.10 5,748 - - - 5,748
Gilt Edge Finance & Invest Private Limited Rs.10 4.804 - - - 4.804
J.B.Mangharam Foods Private Limited Rs.10 960 - - - 960
Vasana Agrex and Herbs Private Limited Rs.10 7 - - - 7
Snacko Bisc Private Limited Rs.10 - - - - -
Less: Provision for diminution in value of investments 7 - - - (7
11,512 - - - 11,512
Face value As at Purchased S.Old Written off As at
perunit  1April2018 during the year d“r‘f:agrthe during the vear 31 March 2019
Trade investments - Unguoted
Investments in equity instruments (fully paid)
Associates
Flora Investments Company Private Limited Rs.10 5,748 - - - 5.748
Gilt Edge Finance & Invest Private Limited Rs.10 5,652 - (848) - 4.804
J.B.Mangharam Foods Private Limited Rs.10 960 - - - 960
Vasana Agrex and Herbs Private Limited Rs.10 7 - - = 7
Snacko Bisc Private Limited Rs.10 - - - - -
{)thers
Ganges Valley Foods Private Limited Rs.10 12,281 - - 12,281 -
Klassik Foods Private Limited Rs.10 1.079 - - 1,079 -
Less: Provision for diminution in value of investments (7) - - - ()]
25,720 - (848) 13,360 11,512

Contingent liabilities and commitments

(i) Contingent liabilities : Claims / demands against the Company not acknowledged as debts including excise duty, income tax. sales tax and trade and other
demands of Rs, Nil (3] March 2019: Rs. Nil).

(i) Commitments : Estimated amount of contracts remaining to be executed on capital account and not provided for Rs. Nil (31 March 2019; Nil).
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Notes to the financial statements (continued)
Rs. in thousands

As at 31 March 2020 31 March 2019
19  Earnings per equity share
(a) Net profit attributable to the equity shareholders 247 (10,499)
(b) Weighted average number of equity shares outstanding during the year 2,671,000 2,671,000
Nominal value of equity shares (Rs.) 10 10
Basic and diluted earnings per share (Rs.) 0.09 (3.93)

20  Segmental information

The Chief Operating Decision Maker (CODM) evaluates the Company’s performance and allocates resources based on an analysis of various performance
indicators by industry classes. Accordingly, segment information has been presented for industry classes.

The operating segment of the Company is identified to be "Investments" as the CODM reviews business performance at an overall Company level as one
segment,

21  Related parties

Related party and nature of the related party relationship where control exists, irrespective of whether or not there have been transactions between the
related parties:

Relationships

1. Ultimate holding company The Bombay Burmah Trading Corporation Limited
Holding company Britannia Industries Limited
2 Associate Flora Investments Company Private Limited
3 Key management personnel (KMP): Directors Venkataraman Natarajan
Ramamurthy Jayaraman

Related party transactions during the year:

Sale of investments in Gilt Edge Finance and Relationship 31 March 2020 31 March 2019
Investments Pvt Ltd
Flora Investments Company Private Limited Associate - 1,263

Balance outstanding with related parties during the year is nil. (31 March 2019: Nil)

22  Capital management

The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investors, creditors and market

confidence and to sustain future development and growth of its business. In order to maintain the capital structure the Company monitors the return on

capital, as well as the level of dividends to equity sharcholders. The Company aims to manage its capital efficiently so as to safeguard its ability to

continue as a going concern and to optimise returns to all its shareholders. For the purpose of the Company's capital management, capital includes issued
\/ capital and all other equity reserves and debt includes maturities of finance lease obligations.
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23

24

Financial instruments - Fair values and risk management (Continued) Rs. in chousands

Financial risk management

The Company’s financial risk management is an integral part of how to plan and execute its business strategies. The Company's management risk
policy is set by the Managing Board. The Company's activities expose it to a variety of financial risks: market risk. credit risk and liquidity risk. The
Company's primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial
performance. A summary of the risks have been given below.

Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual obligations. Credit risk
arises from cash held with banks and financial institutions. The maximum exposure to credit risk is equal to the carrying value of the financial assets.
The objective of managing counterparty credit risk is to prevent losses in financial assets. The Company assesses the credit quality of the
counterparties. taking into account their financial position, past experience and other factors.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk
by ensuring, that it will always have sufficient liquidity to meet its liabilities when due. The Company's corporate treasury department is responsible
for liquidity, funding as well as settlement management. In addition. processes and policies related to such risks are overseen by the senior
management.

The Company aims to maintain the level of its cash and cash equivalents at an amount in excess of expected cash outflows on financial liabilities over
the next six months. The Company also monitors the level of expected cash inflows on cash and bank balances together with expected cash outflows on
accrued expenses. At 31 March 2020, the expected cash flows from cash and bank balances is Rs. 1,866 (31 March 2019: Rs.671). This excludes the
potential impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2020 and 31 March 2019 :

Particulars As at 31 March 2020
Less than | year 1-2 years 2 years and above
Non-derivative financial liabilities
Accrued expenses 313 - -
313 - -
Particulars As at 31 March 2019
Less than 1 year 1-2 years 2 years and above
Non-derivative financial liabilities
Accrued expenses 464 - -
464 - -
Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Company's income or the value
of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

Impact of COVID-19

The Company has considered the possible effects that may result from COVID-19 on the carrying amounts of financial assets as well as liabilities
accrued. In developing the assumptions relating to the possible future uncertainties in the economic conditions because of this pandemic, the Company
has used internal and external information. Having reviewed the underlying data and based on current estimates, the company does not expect any
material impact on the carrying amount of these assets & labilities. The impact of COVID-19 on the Company's financial statements may differ from
that estimated as at the date of approval of these financial statements and the Company will continue to closely monitor any material changes to future
economic conditions.

The Company has also evaluated the impact of the same on the aforementioned risks i.e. credit risk, liquidity risk, market risk, currency risk and
interest risk and does not foresee any material impact on account of the same.

During the year ended 31 March 2020, no material foreseeable loss (31 March 2019: Nil) was incurred for any long-term contract including derivative
contracts,
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