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Independent Auditor’s Report

To the Members of Britannia Employees Educational Welfare Association Private Limited
Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Britannia Employees Educational Welfare
Association Private Limited (‘the Company'), which comprise the Balance Sheet as at 31 March 2021,
the Statement of Income and Expenditure (including Other Comprehensive Income), the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India including
Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act, of the state of affairs of
the Company as at 31 March 2021, and its deficit (including other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India ('ICAI') together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company's Board of Directors is responsible for the other information. The other information comprises
the information included in the Company's Director’s report but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
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Responsibilities of Management for the Financial Statements

5. The accompanying financial statements have been approved by the Company's Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

7. The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

+ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation,;
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10. We communicate with board of directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Other Matter

11. The financial statements of the Company for the year ended 31 March 2020 were audited by the predecessor
auditor, BSR & Co LLP, who have expressed an unmodified opinion on those financial statements vide their audit
report dated 01 June 2020.

Report on Other Legal and Regulatory Requirements

12. Based on our audit, we report that the Company has not paid or provided for any managerial remuneration during
the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

13. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order') issued by the Central Government of
India in terms of section 143(11) of the Act, we give in the Annexure | a statement on the matters specified in
paragraphs 3 and 4 of the Order.

14. Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit, we report,
to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying financial statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act;

e) on the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director in terms
of section 164(2) of the Act;

f) we have also audited the internal financial controls with reference to financial statements of the Company as
on 31 March 2021 in conjunction with our audit of the financial statements of the Company for the year ended
on that date and our report dated 26 April 2021 as per Annexure |l expressed unmodified opinion; and

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigation which would impact its financial position as at
31 March 2021;

i, there were no amounts which were required to be transferred to the Investor Education and Protection Fund

Charterad Accountanis
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iii. the disclosure requirements relating to holdings as well as dealings in specified bank notes were applicable
for the period from 8 November 2016 to 30 December 2016, which are not relevant to these financial

statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP

Charteped Accountants
- 001076N/N500013

UDIN: 21210122,

Bengaluru
26 April 2021

Chartered Accountants
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Annexure | to the Independent Auditor’s Report of even date to the members of Britannia Employees
Educational Welfare Association Private Limited on the financial statements for the year ended
31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

i)

iv)

v)

vi)

The Company does not have any fixed assets. Accordingly, the provisions of clause 3(i) of the Order are not
applicable.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the Order are
not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections 185 and
186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of Company’s products/ services. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.

vii) - (a) The Company is regular in depositing undisputed statutory dues including income-tax, cess and

other material statutory dues, as applicable, to the appropriate authorities. The Company did not
have any dues on account of Provident Fund, Employees’ State Insurance, Duty of customs,
Goods and Services tax, Sales-tax, Duty of excise and Value Added Tax during the year.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-end for
a period of more than six months from the date they become payable.

(b) There are no dues in respect of income-tax that have not been deposited with the appropriate
authorities on account of any dispute. The Company did not have dues on account of Duty of
customs, Goods and Services tax, Sales-tax, Duty of excise and Value Added Tax.

viii) The Company has no loans or borrowings payable to a financial institution or a bank or government.

The Company did not have any outstanding debentures during the year. Accordingly, the provisions of
clause 3(viii) of the Order are not applicable.

The Company did not raise moneys by way of initial public offer or further public offer (including debt
instruments) and did not have any term loans outstanding during the year. Accordingly, the provisions
of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the company by its officers or employees has been noticed or reported
during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order are
not applicable.
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Annexure | to the Independent Auditor’s Report of even date to the members of Britannia Employees
Educational Welfare Association Private Limited on the financial statements for the year ended
31 March 2021 (cont’d)

xiii) In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act, where
applicable, and the requisite details have been disclosed in the financial statements, as required by
the applicable Ind AS. Further, in our opinion, the company is not required to constitute audit committee under
Section 177 of the Act.

xiv) During the year, the company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures.

xv) In our opinion, the company has not entered into any non-cash transactions with the directors or persons
connected with them covered under Section 192 of the Act.

xvi) The company is not required to be registered under Section 45-|A of the Reserve Bank of India Act, 1934.

For Walker Chandiok & Co LLP
Chartergd Accountants

001076N/N500013

embership No.: 210122
UDIN: 21210122AAAABR7000

Bengaluru
26 April 2021

Chartered Accountants
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Annexure Il to the Independent Auditor’s Report of even date to the members of Britannia Employees
Educational Welfare Association Private Limited on the financial statements for the year ended
31 March 2021

Independent Auditor’s Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Britannia Employees Educational Welfare Association
Private Limited (‘the Company’) as at and for the year ended 31 March 2021, we have audited the internal
financial controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of the Company'’s business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India ('ICAI') prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements, and the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements were established and maintained and if such controls operated effectively in all material
respects.

4. OQur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
contrals, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

5. \We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Chartered Accounia
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Annexure Il to the Independent Auditor’s Report of even date to the members of Britannia Employees
Educational Welfare Association Private Limited on the financial statements for the year ended
31 March 2021 (cont’d)

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7 Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2021, based on the internal
financial controls with reference to financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP

UDIN: 21210122AAAABR7000

Bengaluru
26 April 2021

Chartered Accountants



Britannia Employees Educational Welfare Association Private Limited
Balance Sheet
Rs, in Thousands
As at Note 31 March 2021 31 March 2020
| Assets
(1) Non-current assets
(a) Financial assets

(1) Investments 4 9,683 9.270
(b) Income-lax assets (net) 12 48 41
Total non-current assets 9,731 9,311

(2) Current assets
(a) Financial assets

(1) Cash and cash equivalents 5 109 784

(i) Bank balances other than (1) above 5 260 -

(ii1) Other financial assets 6 11 -
Total current assets 380 784
Total assets 10,111 10,095

11 Equity and liabilities
(1)  Equity

(a) Capital fund 7 1,752 1,752
(b) Other equity 8 6.383 6,444
Total equity 8,135 8,196

(2) Liabilities

(A) Non-current liabilities
(a) Deferred tax liabilites (net) 12 1.802 1,717
Total non-current liabilities 1,802 1,717

(B) Current liabilities
(#) Financial liabilities

(i) Other financial liabilities 9 152 119
(b) Current tax liabilities (net) 12 22 63
Total current liabilities 174 182
Total liabilities 1,976 1,899
Total equity and liabilities 10,111 10,095
Significant accounting policies 3

See accompanying notes to the financial statements
As per our report of even date attached
for Walker Chandiok & Co LLP for and on behalf of the Board of Directors of

Chartepgd Accountants Britannia Employees Educational Welfare Association Private Limited
CIN : U85110MH1992GAT242375

e m\aﬂ«w

Ramamurthy Jayaraman Ritesh Rana
Director Director
DIN : 07206661 DIN : 07085385
Place : Bengaluru Place : Bengaluru Place : Bengaluru

Date: 26 April 2021 Date: 26 April 2021 Date:; 26 April 2021




Britannia Employees Educational Welfare Association Private Limited
Statement of income and expenditure
Rs. in Thousands

For the year ended Note 31 March 2021 31 March 2020
I. Income
Other income 10 431 458
Total Income 431 458

II. Expenses

Other expenses 11 146 127
Total expenses 146 127
111. Surplus before tax (I - I1) 285 331

IV. Tax expense:

(i) Current tax 12 260 271
(ii) Deferred tax 12 86 1,026
346 1,297
V. Deficit for the year (111 - IV) (61) (966)

V1. Other comprehensive income ] -

VIL Total comprehensive income for the year (V + VI) (61) (966)

Significant accounting policies 3

See accompanying notes to the financial stalements
As per our report of even date attached

for Walker Chandiok & Co LLP for and on behalf of the Board of Directors of

Chartered Accountants Britannia Employees Educational Welfare Association Private Limited
CIN : URBS110MH1992GAT242375

P e Qj\(d“” Qﬂﬁ/

Ramamurthy Jayaraman Ritesh Rana
Director Director
DIN : 07206661 DIN : 07085385
Place : Bengaluru Place : Bengaluru Place : Bengaluru
Date: 26 April 2021 Date: 26 April 2021 Date: 26 April 2021
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Britannia Employees Educational Welfare Association Private Limited

Statement of cash flows

Rs. in Thousands

For the year ended 31 March 2021 31 March 2020
Cash flows from operating activities
Surplus before tax 285 331
Adjustments for:
Interest income (18) (5%
Net gain on financial asset measured at fair value through profit and loss (413) (399)
(146) (127)
Changes in
Other financial liabilities 32 38
Cash used in operating activities (114) (89)
Income taxes paid, net of refund (308) (219)
Net cash used in operating activities (422) (308)
Cash flows from investing activities
Interest received 7 62
Fixed deposits (placed) / matured (net) (260) 995
Net cash from investing activities (253) 1,057
Net (decrease)/increase in cash and cash equivalents (675) 749
Cash and cash equivalents at the beginning of the year 784 35
Cash and cash equivalent at the end of the year 109 784
Note:
Cash and cash equivalent at the end of the year (refer note 5) 109 784

See accompanying notes to the financial statements

As per our report of even date attached

Jor Walker Chandiok & Co LLP for and on behalf of the Board of Directors of
Britannia Employees Educational Welfare Association
1076N/N500013 CIN : U851 10MH1992GAT242375

S — k;\(z}*’v

Ramamurthy Jayaraman Ritesh Rana

Director Director
DIN : 07206661 DIN : 07085385
Place : Bengaluru Place : Bengaluru Place : Bengaluru

Date: 26 April 2021 Date: 26 April 2021 Date: 26 April 2021




Britannia Employees Educational Welfare Association Private Limited
Notes to financial statements

Reporting entity

Britannia Employees Educational Welfare Association Private Limited (the ‘Company') is a company domiciled in India, with its registered
office situated at Bangalore. The Company was incorporated on 22 January 1992 as a Company limited by guarantee with an objective to
provide general welfare to employees and ex-employees of Britannia Industries Limited.

Basis of preparation

Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies
(Indian Accounting Standards) Rules 2015, as amended, notified under Section 133 of Companies Act, 2013, (the 'Act’) and other relevant
provisions of the Act.

The financial statements were authorised for issue by the Company's Board of Directors on 26 April 2021

Details of the Company's accounting policies are included in Note 3.

Functional and presentation currency

These financial statements are presented in Indian Rupees (Rs.), which is also the Company's functional currency. All amounts have been
rounded-off to the nearest thousands. unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain financial assets and liabilities Fair value

Use of estimates and judgements

In preparing these financial statements, the Company has made judgements, estimates and assumptions that affect the applicationof accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year ending
31 March 2021 is included in the following notes:

- Note 12 - recognition of deferred tax assets: availability of future taxable income against which tax losses carried forward can be used:

Measurement of fair values

Certain accounting policies and disclosures of the Company require the measurement of fair values, for both financial and non financial assets
and liabilities.

The Company has an established control framework with respect to the measurement of fair values.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments,

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level |; quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability. either directly (i.e, as prices) or
indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into a different levels of the fair value hierarchy, then the fair value measurement is
categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Further information about the assumptions made in the measuring fair values is included in the following notes:
- Note 14 - financial instruments.




Britannia Employees Educational Welfare Association Private Limited
Notes to financial statements (continued)

3
(n)

(b)

Significant accounting policies
Financial instruments
i. Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs that are directly attributableto
the acquisition or issue of financial assets and financial liabilitics, that are not at fair value through profit or loss, are added to the fair value on
initial recognition.

ii. Classification and subsequent measurement
Financial Assets
Financial assets carried at amoriised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.
Financial liabilities

Financial liabilitiesare subsequently carried at amortized cost using the effective interest method. For trade and other payables maturing within
one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

iii. Derecognition
Financial assets

The Company derecognisesa financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the right
to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial assets are
transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain
control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantiallyall of the
risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled. or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially
different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and a new financial liability with modified terms is recognised in the Statement of Income and
Expenditure.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceableright to set off the amounts and it intends either to settle them on a net basis or realise the asset and settle the
liability simultaneously.

Impairment
Financial assets

The Company recognizes lass allowancesusing the expected eredit loss (ECL) model for the financial assets which are not fair valued through
profit or loss. Loss allowance for trade receivableswith no significant financing componentis measured at an amount equal to lifetime ECL. For
all other financial assets. expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in income or expenditure.




Britannia Employees Educational Welfare Association Private Limited
Notes to financial statements (continued)

3.
(c)

Significant accounting policies(continued)

Revenue recognition

Dividend income is recognised when the Company's right to receive the payment is established. which is generally when shareholders approve
the dividend.

For all financial instruments measured at amortised cost, interest income is recorded using the effective interest rate (EIR), which is the rate that
exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset. Interest income is included in other income in the Statement of Income and
Expenditure.

Educational Welfare Expenses
Educational welfare expenses are accounted when they are claimed by the beneficiaries.

Income tax
Income tax comprises current and deferred tax. It is recognised in income ot expenditure except to the extent that it relates to a business
combination or to an item recognised directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payableor receivableon the taxable income or loss for the yearand any adjustmentto the tax payableor
receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty. if any related to income taxes. It is measured using tax rates (and tax laws) enacted or substantivelyenacted by
the reporting date.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the correspondingamounts used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and
tax credits, Deferred tax is not recognised for:

- temporary differences arising on  the initial recognitionof assets or liabilitiesin a transactionthat is not a business combinationand that affects
neither accounting nor taxable profit or loss at the time of transaction.

- temporary differences related to investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable income will be available against which they can be used.

Deferred tax assets recognisedor unrecognisedare reviewed at cach reporting date and are recognised/ reduced to the extent that it is probable/
no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled. based on the
laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date. to recover or settle the carrying amount of its assets and liabilities.

The Company offsets, the current tax assets and liabilities (on a year on year basis) and deferred tax assets and liabilities. where it has a legally
enforceable right and where it intends to settle such assets and liabilities on a net basis.

iii. Minimum Alternate Tax (MAT)

Minimum Alternate Tax (MAT) under the provisions of the Income-tax Act, 1961 is recognised as current tax in the Statement of Income and
Expenditure. The Credit available under the Act in respect of MAT paid is recognised as an asscl only when and to the extent there is
convincingevidence that the company will pay normal income tax during the period for which the MAT credit can be carried forward for set-oft
against the normal tax liability. MAT credit recognised as an asset is reviewed at each balance sheet date and written down to the extent the
aforesaid convincingevidence no longer exists. MAT credit entitlementat year end is grouped with Deferred Tax Liability (net) in the Balance
Sheet of an entity.
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3.

(n

(g)

(h)

Significant accounting policies (continued)

Provisions and contingent liabilities
i. General

Provisions are recognised when the Company has a present obligation (legal or constructive)as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligationand a reliable estimate can be made of the amount of
the obligation. When the Company expects some or all of a provision to be reimbursed. the expense relating to a provision is presented in the
Statement of Income and Expenditure net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects. when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

ii. Contingent liabilities

A disclosure for contingent liabilities is made where there is a possible obligationor a present obligation that may probably not require an
outflow of resources. When there is a possible or a present obligationwhere the likelihood of outflow of resources is remole, no provision or
disclosure is made.

iii. Onerous contracts

Provision for onerous contracts. i.e. contracts where the expected unavoidable cost of meeting the obligations under the contract exceed the
cconomic benefits expected to be received under it, are recognised when it is probable that an outflow of resources embodying economic
benefits will be required to settle a present obligation as a result of an obligating event based on a reliable estimate of such obligation.

Cash and cash equivalents

Cash and cash equivalentsincludes cash on hand, current accounts, demand deposits with banks. other short-term highly| iquid investments with
original maturities of three months or less.

Cash flow statement

Cash flows are reported using indirect method, whereby net surplus before tax is adjusted for the effects of transactions of a non-cash nature and
any deferrals or aceruals of past or future cash receipts or payments and items of income or expenses associated with investingor financing cash
flows. The cash flows from regular revenue generating (operating activities), investing and financing activities of the Company are segregated.

Recent accounting pronouncements
On 24 March 2021. the Ministry of Corporate Affairs ("MCA") througha notification, amended Schedule 111 of the Companies Act, 2013 The

amendments revise Division 1. 1T and 111 of Schedule I11 and are applicable from 1 April 2021. Key amendments relating to Division I1 which
relate to companies whose financial statements are required to comply with Companies (Indian Accounting Standards) Rules 2015 are:

Balance Sheet;

« Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as current or non-current.

« Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period errors and
restated balances at the beginning of the current reporting period.

» Specitied format for disclosure of shareholding of promoters.

» Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under development.
- [f a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then disclosure of
details of where it has been used.

» Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements, compliance with
number of layers of companies, title deeds of immovable property not held in name of company. loans and advances to promoters, directors, key

managerial personnel (KMP) and related parties, details of benami property held ete.

Statement of profit and loss:
« Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency specified under
the head ‘additional information’ in the notes forming part of financial statements.

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.
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Notes to financial statements (continued)

Note 4 - Non-current investments
Rs. in Thousands

P il Units/Nos. Amount
ace;: ue As at As at As at As at
e | 31 March | 31 March | 31 March | 31 March
) 2021 2021 2021 2021
At fair value through profit and loss
Unquoted
Investments in equity instruments (fully paid)
Flora Investments Company Private Limited - Equity Shares Rs. 10/~ 56,384 56,384 5,011 4,788
Gilt Edge Finance and Investments Private Limited - Equity Shares Rs.10/- 44,844 44,844 4,672 4,482
Total long-term investments 9,683 9,270
Total quoted non- current investment - —
Total unquoted non- current investment 9,683 9.270
P 31 March 31 March
s 2021 2020
Note 5 - Cash and bank balances
Cash and cash equivalents:
- Current account 109 784
Other bank balances:
- Deposit accounts (having original maturity for more than 3 months but less then 12 months) 260 -
369 784
Note 6 - Other financial assets
Interest accrued but not due 11 -
11 -

This space is intentionally left blank
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Notes to financial statements (continued)

Rs. in Thousands

31 March 2021 31 March 2020

As at

Note 7 - Capital fund

Capital fund 1,752 1,752

1,752 1,752

Note 8 - Other equity

Pasticalass Reln!ncd Equity instruments Other Items 6f OCI Total
earnings through OCI

Balance as at [ April 2019 7410 - - 7410

Additions:

Deficit for the year (966) E E (966)

Balance as at 31 March 2020 6,444 - 0,444

Particulars Rem!ned Eawty lllstrum‘enls Other Items of OC1 Total
earnings through OCI

Balance as at 1 April 2020 6.444 - - 6.444

Additions:

Deficit for the year 61) - - (6l)

Balance as at 31 March 2021 6,383 - - 6,383

Retained earnings

Retained earnings are the accumulated profits earned by the Company till date, less transfer to general reserves, dividend (Includin
and other distributions made to the shareholders

gdividend distribution tax)

31 March 2021 31 March 2020

As at

Note 9 - Other financial liabilities

Other payables

This space is intentionally left blank

152 119
152 119
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Naotes to financial statements {continued)

Rs. in Thousands

For the year ended

31 March 2021

31 March 2020

Note 10 - Other income

Interest income from financial assets carried at amortised cost
Net gain on financial asset measured at fair value through profit and loss

Note 11 - Other expenses

Rates and taxes
Auditors’ remuneration:

- Awudit fees

- Expenses reimbursed
Wellare Expenses
Professional charges
Miscellaneous

Note 12 - Income-tax

(a) Amounts recognised in statement of Income and Expenditure

18 59
413 399
431 458
- I

10 29
% 3

36 i6

75 58

25 -
146 127

For the year ended

31 March 2021

31 March 2020

Current tax 260 27

Deterred tax 86 1,026

Tax expense fur the vear 346 1,297

(b) Reconciliation of effective tax rate

For the vear ended 31 March 2021 31 March 2020

Surplus before tax 285 33l
Tux using the Company's domestic tax rate 26.00% 74 26.00% 80
Effect of
MAT Credit derecognised 0.00% - 284.90% 043
Deferred tax credit not taken 095.40% 272 65.04% 215
Impact of rate difference on MAT (15.6 %) 0.00% = 10.40% 34
Others 0.00% - 5.44% 18

121.40% 346 391.78% 1,297

(¢} Recognised deferred tax liabilities
Deferred tax assets and liabilities are attribuatble to the following:

Deferred tax assets

Deferred tax liabilities

Deferred tax (liabilities)/assets, net

31 March 2021 31 March 2020 31 March 2021

31 March 2020

31 March 2021

31 March 2020

Delerred tax assets / (liabilities)

lnvestments at fair value through profit and loss - - 1,802 1,717 (1,802) (1,717)
- - 1,802 1,717 (1,802) (1,717}
(d) Movement in temporary differences
Recognised in £
As at statement of Recognised t:::f:;ls:: Gl Asat
1 April 2019 income and in OCI p “i:’ ' 31 March 2020
expenditure N
Investments af fair value through profit and loss (1.634) (83) < = = (1717
Minimum alternative Tax 943 1943) - - - -
(691) (1,026} = - - (1,717)
Recognised in e
As at statement of Recognised l‘l,:::cg::w:: Silieis As at
| April 2020 income and in OCI Y ! 31 Mareh 2021
i equity
expenditure
Investment at fair value through income and expenditure (1,717) (86) - - - (1,802)
(1,717) (86) - - - (1,802)
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Rs. in Thousands
Note 12 - Income tax{continued)

(e) The following table provides the details of income tax assets and income fax liabilities as of 31 March 2021 and 31 March 2020

Asat 31 March 2021 31 March 2020
Income-tax assets (net) 48 41
Current tax liabilities (net) 22 63
Net current income tax asset / (liability) at the end 26 (22)

The gross movement in the current income tax asset / (liability) for the year ended 31 March 2021 and 31 March 2020 is as follows

For the year ended 31 March 2021 31 March 2020

Net current income tax asset [ (liability) at the beginning (22) 30

Income-tax paid 308 219

Current incoine {ax expense (260) (271)

Net current income tax asset [ (liability) at the end 26 (22)
Note 13 - Fi ial risk

The principal financial assets of the Company include cash and bank balances that derive directly from its operations. The principal financial liabilities of the Company other payables
and the main purpose of these financial liabilities is to finance the day to day operations of the Company.

The Company does not have any significant exposure with respect to market risk, credit risk and liquidity risk as the Company is involved in only welfare activities of the employees of
Britannia Industries Limited. The Company’s senior management oversees the management of these risks that advises on financial risks and the appropriate financial risk governance
framework for the Company, A summary of the risks have been given below,

Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual obligations, Credit risk arises from cash held with banks
and finaneial institutions. The maximum exposure to credit risk is equal to the carrying valug of the financial assets. The objective of managing counterparty credit risk is to prevent
losses in financial assets. The Company assesses the credit quality of the counterparties, taking into account their financial position, past experience and other factors.

Liquidity risk

Ligquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, that it will always
have sufficient liquidity to meet its liabilities when due. The Company’s corporate treasury department is responsible for liquidity, funding as well as seitlement management. In
addition, processes and policies related to such risks are overseen by the senior management,

The Company aims to maintain the level of its cash and cash equivalents at an amount in excess of expected cash outflows on financial liabilities over the next six months, The
Company also monitors the level of expected cash inflows on cash and bank balances together with expected cash outflows on acerued expenses. At 31 March 2021, the expected cash
flows from cash and bank balances is Rs. 369 (31 March 2020; Rs,784). This excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as
natural disasters.

The table below provides details regarding the contractual maturities of significant financial liabilities as at 31 March 2021 and 31 March 2020 :

Particulars As at 31 March 2021
Less than | year -2 years 2 years and above
Non-derivative financial liabilities
Other payables 152 - =
152 - -
Particulars As at 31 March 2020
Less than 1 year 1-2 years 2 years and above
Non-derivative financial liabilities
Other payables 119 - -
119 - -

Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Company's income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the retum.




Britannia Employees Educational Welfare Association Private Limited
Notes to financial statements (continued)
Rs in Thousands
14 Financial instruments - Fair values and risk management
Accounting classification and fair values

The follawing tahle shows the carrying amounts and fair values of financial assets and financial liabilities as at 31 March 2021, including their levels in the fair value hierarchy.

Particulars Carrying amount Fair Value
Other Other
financial finaneial Total
FVTPL FVTOCI  assels- liabilities - carrying Level 1 Level 2 Level 3 Total
amortised  amaortised amount
cost cost
Tinancial assets measured at fair value
Investment in equity intruments 4 9633 - - - 9,681 - - 0,683 9,683
9,683 - - - 9,683
Finaneial assets not measured at fir value*
Cash and cash equivilents ] = - 109 - 109
- - 109 - 109
Financial linbilities not measured at fair value*
Other financial liabilities 9 - - - 152 152
- - - 152 152

The following table shows the carrying amounts and fair values of financial assels and financial liabilities as at 31 March 2020, including their levels in the fair value hierarchy

Particulars Carrying amount Fair Value
Other Other
financial financial Total
FVTOCI  assets - linbilities -  carrying Level 1 Level 2 Level 3 Tuotal
amortised  amortised amount
cost cost
Financial assets measured at fair value
I I equity 1 4 93270 - - - 9,270 - - 9,270 9270
9,270 F : E 9,270
Financial assets not measured at fair value®
Cash and cash equivalents 5 - - 184 - 784
- - T84 - 784
Financial liabilities not measured at fair value*
Other financial liabilities 9 = - - 119 119
- - - 119 119

which are classified as FVTPL are measured using net assets value at the reporting date multiplied by the quantily held

T n equily

* The fair value of cash and cash equivalents, hank balances, other current financial assets and Jinbilities approximate their carring amount largely due to the shart - term nature of these
mstruments

Impact of COVID-19

The Company has considered the possible effects that may result from COVID-19 on the carrying amounts of financial assets as well as liabilities accrued. In developing the assumptions
relating to the possible future uncertainties in the economie conditions because of this pandemic, the Company has used internal and external information. Having reviewed the
underlying data and based on current estimates, the company does not expect any material impact on the carrying amount of these assets & liabilities. The impact of COVID-19 on the
Company's fi | may differ from that estimated as at the date of approval of these financial stalements and the Company will continue to closely monitor any material
chaiges to future economic conditions

The Company has also evaluated the impact of the same on the aforementioned risks i.e credit risk, liquidity risk, markel risk, and interest risk and does not foresee any material impact
on account of the same

15 The Company has no contingent liabilities and commitments Rs. Nil (31 March 2020 Rs Nil)
16 The Company is limited by guarantee having no share capital. Hence the diselosure of earnings per share is not apphcable,

17 There are no dues owed by the Company to Micro and Small Enterprises, which are outstanding for more than 45 days during the year and as at 31 March 2021 This information as
required under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006) has been determined to the extent such parties have been identified on the basis of
ion available with the c y and has been relied upon by the auditors

For the year ended 31 March 2021 31 March 2020

{a)The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of the year:

-Prineipal

-Interest

(b)The amount of interest paid by the Company in terms of Section 16 of the MSMED Act, 2006 along with the

amount of the payment made to the supplier beyond the appointed date during the year.

{¢)The amount of interest due and payable for the perind of delay m making payment {which have been paid but beyond

the appomted day during the period) but without adding the interest specified under MSMED Act, 2006 = =

(d)The amount of mierest accrued and remaining unpaid at the end of each accounting period, and - -
(e)The amount of further interest remaining due and payable even in the succeeding years, until such date when the

interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible i -
expenditure under Section 23 of the MSMED Act, 2006
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18 Details of non-curvent investments purchased and sold during the year:

Asat  Purchased Sold Fair value
Face value % H : Asal
ercamiit 1 April  during the  during the Gain / S Mardeis
P 2020 year yeur ( Loss)
(fully paid)
Flora Investments Company Private Limited - Rs 10/~ 4,788 - - 223 501100
Equity Shares
Gilt Edge Finance and Investments FPrivate Rs. 10/~ 4,482 - - 190 467174
Limited - Equity Shares
9,270 5 = 413 9,683

Details of non-current investments purchased and sold during the previous year:

F | As at Purchased Sold Fair value Asat

"ace vilue

1 April  during the during the Gain/ {
- unil 31 March 2021
per inif 2020 year year Luoss) pe
Trade investments - Unguoted
Inv in equity instr ts {(fully paid)
Flora Investments Company Private Limited - Rs.10/- 4610 - - 178 4,788
Equity Shares
Gilt Edge Finance and  Investments  Private Rs. 10/~ 4261 - - 221 4,482
Limited - Equity Shares
8,871 - - 399 9,270

19 Related Parties
Parties where control exisis
Holding company Britannia Industries Limited
Other related pariies:
Key management personnnel([KMP) Directors Ramamurthy Jayaraman
Ritesh Rana
Related party transactions during the year:
There are no related party transactions during the year

Balances outstanding with related parties as at 31 March 2021 is Nil. (31 March 2020: Nil)

2

=

The Company 1s limited by guarantee with an objective 1o provide educational welfare to employees and ex-employees of Britannia Industries Limited As the Company operates ina
single primary business segment disclosure requirements are not applicable.

21 Comparative figures have been regrouped/ reclassified wherever necessary Lo conform to current peried’s presentation

As per our report of even date attached

o and on behalf of the Board of Directors of
Britannia Employees Educational Welfare Association Private Limited
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3 ar] N m \/
Ramamurthy Jnyarnmq..' Ritesh Rana
Director Divector
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