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INDEPENDENT AUDITORS’ REPORT

To
The Members of
Afco Industrial and Chemicals Limited

REPORT ON THE AUDIT OF THE IND AS FINANCIAL STATEMENTS
OPINION

We have audited the accompanying Ind AS financial statements of Afco Industrial
and Chemicals Limited (“the Company”), which comprise the Balance Sheet as
at March 31, 2022, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flow
Statement for the year ended on that date and notes to the Ind AS financial
statements including a summary of the significant accounting policies and other
explanatory information (herein after referred to as “Ind AS Financial
Statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required
by the Companies Act, 2013 (“the Act”) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, its
loss (including other comprehensive income), its changes in equity and its cash
flows for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the Ind AS financial statements under the provisions of the Act, and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the Ind AS financial statements of the current
period. These matters were addressed in the context of our audit of the Ind AS
financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our
report.

INFORMATION OTHER THAN THE IND AS FINANCIAL STATEMENTS AND
AUDITOR'S REPORT THEREON

The Company’s Board of Directors is responsible for the other information. The
other information comprises the information included in the Directors Report
including Annexures to the Directors Report, but does not include the Ind AS
financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the Ind AS financial statements or our
knowledge obtained during the course of our audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITY OF MANAGEMENT FOR THE IND AS FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies, making judgements and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or

error.
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In preparing the Ind AS financial statements, the Board of Directors is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's
financial reporting process.

AUDITOR’'S RESPONSIBILITIES FOR THE AUDIT OF THE IND AS FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the Ind AS
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement
when it exists., Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
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« Evaluate the overall presentation, structure and content of the Ind AS financial
statements, including the disclosures, and whether the Ind AS financial statements
represent the underlying transactions and events in @ manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of Section 143 of
the Companies Act, 2013, we give in the “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit;

b)  In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of changes in Equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of
account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read
with Companies (Indian Accounting Standards) Rules, 2015, as amended;

e) On the basis of the written representations received from the directors as on
March 31, 2022 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2022 from being appointed as a
director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference
to financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,

TS in our opinion and to the best of our information and according to the
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i. The

Company does not have any pending litigations which would impact its

financial position.

ii. The

Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

iv. (a) The management has represented that, to the best of it's knowledge

(b)

(c)

and belief, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like -
on behalf of the Ultimate Beneficiaries;

The management has represented, that, to the best of it's knowledge
and belief, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries

On the basis of information and explanations given to us and having
regard to the audit procedures performed by us that were considered
reasonable and appropriate in the circumstances, nothing has come to
our notice which causes us to believe that the representations under
sub-clause (a) and (b) above contain any material mis-statement.

v. The Company has not declared or paid any dividend during the year.

For Chandabhoy & Jassoobhoy
Chartered Accountants

Firm Registration No. 101647W

S

Ekta Gosar
Partner

Membership No. 151786
UDIN: 22151786AIKKGA3577

Place: Mumbai

Date: May 04, 2022




Chandabhoy & Jassoobhoy

Chartered Accountants

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 1 under the heading 'Report on Other Legal and
Regulatory Requirements’ in the Independent Auditors’ Report of even date to
the members of Afco Industrial and Chemicals Limited on the Ind AS financial
statements for the year ended 315" March, 2022.

i (a)

(b)

(©)

(d)

(e)

(b)

(A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment.

(B) The Company does not have any Intangible assets. Hence Clause
3(i)(a)(B) of the Order is not applicable to the Company for the year under
audit.

We have been informed that the Property, Plant and Equipment have been
physically verified by the management at reasonable intervals and no
discrepancies have been noticed in respect of Property, Plant and Equipment
so verified during the year. In our opinion, the frequency of verification is
reasonable having regard to the size of the Company and the nature of its
Property, Plant and Equipment.

The title deeds of all the immovable properties (other than the properties
where the Company is the lessee and the lease agreements are duly executed
in favour of the lessee) disclosed in the Ind AS financial statements are held
in the name of the company.

According to the information and explanations given to us, the Company has
not revalued its Property, Plant and Equipment (including Right of Use assets)
during the year.

According to the information and explanations given to us, no proceedings
have been initiated or are pending against the Company for holding any
benami property under the “Benami Transactions (Prohibition) Act, 1988 and
Rules made thereunder.

The Company did not have any operations and do not hold any inventories
during the year. Accordingly, the provisions of Clause 3 (ii) (a) of the Order
are not applicable to the Company.

According to the information and explanations given to us, the Company has
not been sanctioned any working capital limits from banks or financial
institutions on the basis of security of current assets. Clause 3(ii)(b) of the
Order is, therefore, not applicable to the Company for the year under audit.

iii)  According to the information and explanations given to us and based on the records
examined by us, the Company has not made any investments nor provided any
guarantee or security or loans or advances in the nature of loans, secured or
unsecured to any companies, firms, Limited Liability Partnerships or other parties
except as given below.

(a)

During the year, Company has granted unsecured loan as under:

(Amount in '000)

Particulars Loan
Aggregate amount granted / provided during the year
- Others 60.00

Balance outstanding as at balance sheet date in respect of above cases
- Others 30.68
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iv)

vi)

vii)

viii)

(b) According to the information and explanations given to us, the terms and
conditions of the grant of loan is not prejudicial to the company’s interest.

(c) According to the information and explanations given to us and based on the
records examined by us, the schedule of repayment of principal and payment
of interest has been stipulated and the repayments or receipts are regular.

(d) According to the information and explanations given to us and based on the
records examined by us, no amount of loan is overdue as at the balance sheet
date.

(e) According to the information and explanations given to us and based on the
records examined by us, no loan has fallen due during the year.

(f) According to the information and explanations given to us and based on the
records examined by us, the Company has not granted any loans which are
either repayable on demand or without specifying any terms or period of
repayment.

According to the information and explanations given to us, the Company has not
made any investments nor provided any guarantee or security as specified in
Section 185 and 186 of the Act. Clause 3(iv) of the Order is, therefore, not
applicable to the Company for the year under audit.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits or any amounts which are deemed to be
deposits during the year and hence the directives issued by Reserve Bank of India
and the provisions of Section 73 to 76 or any other relevant provisions of the
Companies Act, 2013 and rules made thereunder are not applicable to the
Company.

According to the information and explanations given to us, the Central Government
has not prescribed maintenance of cost records under sub-section (1) of Section
148 of the Companies Act, 2013.

(a) According to the information and explanations given to us and the records of
the Company examined by us, the Company is generally regular in depositing
the undisputed statutory dues including Goods and Services tax, provident
fund, employees’ state insurance, income-tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other applicable
statutory dues to the appropriate authorities. According to the information and
explanations given to us, there are no material undisputed statutory dues
outstanding as at March 31, 2022 for a period of more than six months from
the date they became payable.

(b) According to the information and explanations given to us, there are no
statutory dues referred to in sub clause (a) above which have not been
deposited on account of any dispute as at March 31, 2022.

According to the information and explanations given to us and the records of the
Company examined by us, there are no transactions in respect of tax assessments
under the Income Tax Act, 1961 (43 of 1961), that have not been recorded in the
books of account and have been surrendered or disclosed as income during the
year.
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iX)

X)

Xi)

Xii)

xiii)

Xiv)

XV)

XVi)

According to the information and explanations given to us and based on the records
examined by us, the Company has not taken any loans from any lender. Hence
clause 3(ix) of the Order is not applicable to the Company for the year under audit.

(a) According to the information and explanations given to us and the records of
the Company examined by us, the Company has not raised any money by way
of public offer (including debt instruments) during the year. Accordingly, the
provisions of Clause 3(x)(a) of the Order are not applicable to the Company for
the year under audit.

(b) According to the information and explanations given to us, the Company has
not made any preferential allotment or private placement of shares or fully or
partly or optionally convertible debentures during the year.

(a) According to the information and explanations given to us, no fraud by the
Company or on the Company was noticed or reported during the year.

(b) No report has been filed during the year by the auditors under sub-section (12)
of section 143 of the Companies Act in Form ADT-4 as prescribed under rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(c) According to the information and explanations given to us, no whistle-blower
complaints have been received by the Company during the year.

According to the information and explanations given to us, the Company is not a
Nidhi Company and hence Clause 3(xii) of the Order is not applicable to the
Company.

According to the information and explanations given to us, all transactions with
related parties are in compliance with Section 177 and 188 of the Act where
applicable and details have been disclosed in the financial statements as required
by the applicable accounting standards.

According to the information and explanations given to us, the Company does not
have an internal audit system and is not required to have an internal audit system
as per the provisions of the Companies Act 2013.

According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with
him during the year.

(a) According to the information and explanations given to us, the Company is not
required to be registered under section 45-IA of the Reserve Bank of India Act,
1934.

(b) According to the information and explanations given to us, the Company has
not conducted any Non-Banking Financial or Housing Finance activities during
the year. Clause 3(xvi)(b) of the Order is, therefore, not applicable to the
Company.

(¢) According to the information and explanations given to us, the Company is not
a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India.

(d) According to the information and explanations given to us, the Company does
not have any CIC as a part of the Group.
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xvii) According to the information and explanations given to us and based on the records

of the Company examined by us, the Company has incurred cash losses of
Rs.3,702.37 thousands in the financial year and Rs.2,106.79 thousands in the
immediately preceding financial year.

xviii) There has been no resignation of the statutory auditors during the year.

xix) According to the information and explanations given to us and on the basis of the

XX)

financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, our knowledge of the Board of Directors and
management plans and further based on our examination of the records of the
Company, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts upto the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

According to the information and explanations given to us and based on the records
examined by us, the provisions of Section 135 of Companies Act, 2013 is not
applicable to Company. Clause 3(xx) of the Order is, therefore, not applicable to
the Company.

For Chandabhoy & Jassoobhoy
Chartered Accountants

Firm Registration No.:- 101647W

e

Ekta Gosar

Partner

Membership no.: 151786
UDIN: 22151786AIKKGA3577

Place: Mumbai
Date: May 04, 2022
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ANNEXURE 'B" TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in para 2 (f) under ‘Report on Other Legal and Regulatory
Requirements’ in of the Independent Auditors’ Report of even date to the
members of Afco Industrial and Chemicals Limited on the Ind AS financial
statements for the year ended 31° March 2022

Report on the Internal Financial Controls with reference to the Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
Afco Industrial and Chemicals Limited (“the Company”) as of March 31, 2022 in
conjunction with our audit of the Ind AS financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India ("ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, issued by ICAI and -
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controis operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system with reference to financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls with
reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;(2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system with reference to financial statements and such internal financial
controls with reference to financial statements were operating effectively as at March 31,
2022, based on the essential components of internal control stated in the Guidance Note
issued by the ICAI.

For Chandabhoy & Jassoobhoy
Chartered Accountants
Firm Registration No.: - 101647W

s

Ekta Gosar

Partner

Membership No. 151786
UDIN: 22151786AIKKGA3577

Place; Mumbai
Date: May 04, 2022




Afco Industrial and Chemicals Limited

BALANCE SHEET AS AT 31st MARCH, 2022

(Rupees in '000)

I\Slg Particulars Note No. | 31st March, 2022 31st March, 2021
ASSETS
1) Non Current Assets
a) Property, Plant & Equipment and Intangible Assets
(i) Property, Plant & Equipment 3 2,965.10 2,648.41
b) Financial Assets
(i) Investments 4 8,468.54 5,949.49
(ii) Other Financial Assets 5 167.82 242.68
11,601.46 8,840.58
2) Current Assets
a) Financial Assets
(i) Trade Receivables - -
(ii) Cash and Cash Equivalents 6 122.35 1,378.49
(iii) Loans receivable 7 30.68 2.76
(iv) Other Financial Assets 5 1,377.75 925.16
b) Current Tax Assets (Net) 8 5.56 1.95
c) Other Current Assets 9 - 71.39
1,536.34 2,379.75
Total Assets 13,137.80 | 11,220.33
EQUITY AND LIABILITIES
EQUITY
1) Equity Share Capital 10 7,605.00 7,605.00
2) Other quity 11 (4,990.10) (3,693.13)
2,614.90 3,911.87
LIABILITIES
1) Non Current Liabilities
a) Provisions 12 4,689.52 4,185.84
4,689.52 4,185.84
2) Current Liabilities
a) Financial Liabilities
(1) Trade Payables - -
(i1} Other Financial Liabilities 13 5,555.12 3,042.71
b) Other Current Liabilities 14 207.32 7991
¢) Provisions 12 70.94 -
5,833.38 3,122.62
Total Liabilities 10,522.90 7,308.46
Total Equity and Liabilities 13,137.80 11,220.33
Significant accounting policies 2

The accompanying notes form an integral part of the financial statements
As per our report of even date attached

For CHANDABHQY & JASSOOBHOY
Chartered Accountants
Finm's Registration No : 101647W

@

Ekta Gosar
Partner
Membership No: 151786

Mumbai
Date : May 04, 2022

For and on behalf of the Board of Directors of
Afco Industrial and Chemicals Limited
CIN- U241 10MH/1283PLC012744

~

" N.H.Datanwala R Jayshree
Director Director
DIN- 00047544 DIN- 00081620
Mumbai Mumbai

Date : May 04, 2022 Date : May 04, 2022




Afco Industrial and Chemicals Limited

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH, 2022

(Rupees in '000)

ST | particulars NOt |3 5t March, 2022 | 31st March, 2021
No. No.
1] | Revenue from Operations - - -
1} | Other Income 15 23.72 36.22
I | Total Income [I+11] 23.72 36.22
IV] | Expenses
i)  Employee Benefits Expense 16 1,132.22 1,039.33
i) Depreciation and Amortization Expenses 3 113.66 42,51
iii)  Other Expenses 17 2,598.14 1,103.67
Total Expenses [IV] 3,844.02 2,185.51
V] | Profit/ (Loss) Before Tax [II-IV] (3,820.30) (2,149.30)
VI] | Tax Expenses
1) Inrespect of Earlier Years {4.27) -
Total Tax Expenses 4.27) -
V1] | Profit / (Loss) for the Period from Continuing Operations [V+V1} (3,816.03) (2,149.30)
VIII} | Other Comprehensive Income
(i)  Items that will not be classified to Profit or Loss 18 2,519.06 2,330.96
Total Income for the Period [VII+VIII]
IX] [(Comprising Profit / (Loss) and Other Comprehensive Income for the (1,296.97) 181.67
period)
X] |Earning Per Equity Share (For Continuing Operations)- In Rupees
1) Basic 22 (50.18) (28.26)
2) Diluted 22 (50.18) (28.26)
Significant accounting policies 2

The accompanying notes form an integral part of the financial statements

As per our report of even date attached

For CHANDABHOY & JASSOOBHOY
Chartered Accountants
Firm's Registration No : 101647W
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Ekta Gosar
Partner
Membership No: 151786

Mumbai
Date : May 04, 2022

For and on behalf of the Board of Directors of
Afco Industrial and Chemicals Limited
3PLC012744

CIN- U24110M

N.H.Datanwala
Director
DIN- 00047544

Mumbai
Date : May 04, 2022

R Jayshree
Director
DIN- 00081620

Mumbai
Date : May 04, 2022




Afco Industrial and Chemicals Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2022
(Rupees in '000)

Sr. Particulars Year Ended 31st | Year Ended 31st
No. March, 2022 March, 2021
A] | Cash Flow from Operating Activities
Net Profit / (Loss) before tax (3,820.30) (2,149.30)
Adjustment for:
> Depreciation 113.66 4251
> Dividend Income (22.89) (35.68)
> Fixed assets written off - 0.80
Operating profit / (Loss) before working Capital changes (3,729.53) (2,141.67)
Working Capital adjustments for:
> (Increase) / Decrease in Other Non Current Financial Assets 74.86 -
> (Increase) / Decrease in Loans receivable (27.92) 40.91
> (Increase) / Decrease in Other Current Financial Assets (452.59) 549.23
> (Increase) / Decrease in Other Current Assets 71.39 (31.36)
> Increase / (Decrease) in Provisions (Non Current) 503.68 14230
> Increase / (Decrease) in Other Current Financial Liabilities 2,512.41 2,703.05
> Increase / (Decrease) in Provisions (Current) 70.94 -
> Increase / (Decrease) in Other Current Liabilities 12741 (18.29)
Cash Generated From Operations (849.35) 1,244.18
Taxes Paid / Refund received (Net) 0.67 (1.95)
Net Cash generated from / (Used in ) Operating Activities (848.68) 1,242.23
B] | Cash Flow from Investing Activities
Payment for Property, Plant and equipment & tangible assets (430.35) -
Dividend Income 22.89 25.77
Net Cash generated from / (Used in) Investing activities (407.46) 25.77
C] | Cash Flow from Financing Activities
Net Cash generated from / (Used in) Financing Activities - -
Net Increase / (Decrease) in Cash and Cash Equivalents (A + B+ C) (1,256.14) 1,268.00
Cash and Cash Equivalents as at the beginning of the year 1,378.49 110.49
Cash and cash equivalents at the end of the year 122.35 1,378.49

Significant accounting policies

2

The above Cash Flow Statement has been prepared under the indirect method as set out in the Indian Accouting Standard 7 on Statement of

Cash Flows as notified under section 133 of the Companies Act, 2013.
The accompanying notes form an integral part of the financial statements
As per our report of even date attached

For CHANDABHOY & JASSOOBHOY
Chartered Accountants
Firm's Registration No : 101647W

9=

Ekta Gosar
Partner
Membership No: 151786

Mumbai
Date ;: May 04, 2022

For and on behalf of the Board of Directors of
Afco Industrial and Chemicals Limited
CIN- U24110MH1983PLC012744

N.H.Datanwala
Director
DIN- 00047544

Mumbai
Date : May 04, 2022

,@/} R

R Jayshree
Director
DIN- 00081620

Mumbai
Date : May 04, 2022
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Afco Industrial and Chemicals Limited

Notes to the Financial Statements for the Year ended 31st March 2022

Note 6. Cash & Cash Equivalents

(Rupees in '000)

Sr. Particulars As at 31st As at 31st
No. March, 2022 March, 2021
i) |Cash on hand 16.47 16.47
i) {Balances with banks:
- In current accounts 105.88 1,362.02
Total 122.35 1,378.49
Note 7. Loan receivable
(Unsecured and considered good unless otherwise stated)
{Rupees in '000)
Sr. Particulars As at 31st As at 31st
No. March, 2022 March, 2021
i) |Loan to Employees - 2.76
i) |Loan to Others 30.68 -
Total 30.68 2.76
Note 8. Current Tax Assets (Net)
{Unsecured and considered good unless otherwise stated)
(Rupees in '000)
Sr. Particulars As at 31st As at 31st
No. March, 2022 | March, 2021
i) |Income Tax paid (net of provisions) 5.56 1.95
Total 5.56 1.95
Note 9. Other Current Assets
(Unsecured and considered good unless otherwise stated)
{Rupees in '000)
Sr. Particulars As at 31st As at 31st
No. March, 2022 | March, 2021
i) |GST Input Credit - 71.39
- 71.39

l Total




(000, w1 saadmy)

00001 0S0°9L 00001 0S0°9L
. . R P (sosurtoN syt Suipnjour)
00°001 0S0°9L 00°001 0S0°9L payry uoneiodion Surpesy yewung Aequiog oyl |
. sareys sdaegS ‘ON
Burpjoy % 30 Joquny SuIpIoH % 30 Jsquiny SIOPIOURIRYS 1f JO SUEN|
1207 GPIEA ISTE 1€ SV 1207 PPIEIN ISIEIE SV
SaIRYS 9,6 uey) 210w Jurpjoy Japjoyareys yoes Aq pJay saIeys Jo sjreIsq
S09°L 0S0°9L S09°L 0S0°9L 1834 2Y) Jo Pu3 3Y) J¥ Yora /(0] ‘SY Jo saeys Anby
- - - - Teak 3y Buump aseaIdu]
S09°L 0S0°9L S09°L 0S0°9L 4834 2y} Jo Juruudaq oy Je Yawa -/(0] 'Sy Jo sadeys Aymby
unour mo..:wa—m anowr na.—ﬂﬂw )
3 A4 10 Joqumy } \4 Jo Jaqumy sigmnonieg
1207 “YIAEA IS € 3€ SV 7207 “YIIeN ISIE IE SV

1804 Surnodal jo pus ayy Je pue Sutuuigaq oyl Je SUIPURISINO SaIeYS AY3 JO UOKRIIOU0STY (G

"pred uasq jou aary sjqeked APuassld sums 19410 10 [jed AU YOIYM UO SAIRYS JO 109dSaI UL PASIOIOND
3q jouued s)ySu SunoA Auedwod oy jo fendes Ambs dn-pred ay; Jo oreys sy o3 uoruodoid ur are (spuey jo MOys uo
30u) f1od & uo sapjoysreys Kb ue 36 s1yBu Bunoa 2y, ‘Sunssiy [eousS [enuuy Jumnsus Ay} Ul sIopjoyaseys ay; Jo jeaordde
Y3 03 Joa(qns 1 5103901 JO preog syl Aq pasodoid puspial(] oy ‘seodny weIpUl Ul PuSPIAIp sAed pue sarejosp Awedwo))
QYL "dWl] 0} W} WO Parejddp Se PUapIAIp JAII03I 03 PI[IIIUS dre sareys Anbs oy 'sjesse [enpisal s, Auedwo)) sy ur areys
pue spusplalp o3 pregax yim Ajrenba yues sareys Ambs [[e ‘AjSuIpIoosy ‘sareys Ambs jo ssejo ofSuls e sey Aueduwo)) ayj,

saIeyg Annbz 0) payoene sjydry pue suus]
00°S09°L 00°S09°L
(yoe2 /001 2
00'S09°L 00'S09°L 30 0S0°9L Teak snotaig) yoes /001 2 Jo saIeyg Annbg 050°9L
dn-pred pue paqridsqng ‘panssy
00°000°€1 00°000°€1
(422 /001 23O 000°0S Jea 4 SNO1ARL]) YoBD -/00] 2
00°000°S 00°000°S JO SaIByg 90ULIAJa1] O]QRqIISIPIY FANBINWNY UON %S 1T 000°0S
(yoe2 /001 2
000008 00°000°8 JO 000708 Tea X snotaa1g) yoea /(0 2 JO sareys A3nba 00008
_ﬂzﬂﬂo ehﬂ_—w VOw_.::z:{
(3 13
1207 ‘WABIA | 7707 ‘gorelq F——
ISpgIESY ISIEIESY

(000, ut ssadny)

(e

tende) aaeqg Kymbyg -1 30N
TT0T Y2BIN ISTE PIPUI 18I X YY) 10) SJUIWIB)S [RIOUBHL] Y3 0} SAJON

Pajiwry s[eonuay)) pue [BLISNPU] 03§y




- 00°001 0S09L 00°001 0S09L [e10],
- - payruny ‘uonelodio) Surpes], yeurmg
000 ¢ 000 ¢ Aequiog 2y, yym Aputof sumy 1reseA N IN| -
B . X paynury ‘uonerodio) Suipei]
000 ¢ 000 ¢ yeuwng Aequiog 9y1, Yim Aputof ey 'S ugoes |
. 00°0 z 000 z pawiy ‘uoyerodio) Surper] yeuung ¢
Aequiog sy ynm Aputof uenreurelqnseurey soryskef ‘SIA
. . . payur ‘uogeiodio) Suipel yeuung Aequiog sy
000 ¢ 000 ¢ i Aputof ms 1py woysnyg IN|  ©
R . ) ‘paynury ‘uoprerodio)) Suipei] yeuung Aequog YL
000 ¢ 000 ¢ i Aputof efored [ epuony | ©
- 000 [4 000 4 elemueje(] epueAtref UMIN IN| T
- 8666 8£09L 86'66 8€09L paywry vonesodio) Juiper ] yewmg Aequog Y| 1
sareqs saregs
184 a3 Suninp [¥30) JO 9,| SoJBYS JO “ON 18303 JO o4, |  SQIEYS JO ON ELLREST LS | ON 'S
adury) o,
1207 ‘YPIBAL IST € JB SY 7207 ‘PIBN ISIE 1B SY

1834 543 Jo pud ay3 e s1330woad £q ppay saseqs (p

TTOT YIIRJA ISTE POPUD IBI X 3} 10] SIUIWIINEIS [RIDUBUL] 1) 0} SIJON

PajIwIry S[ednuay)) pue [BLIISNpU] 09Jy



Afco Industrial and Chemicals Limited

Notes to the Financial Statements for the Year ended 31st March 2022

Note 11. Other Equity

(Rupees in '000)

Particulars As at 31st March, | As at 31st March,
2022 2021
Other Comprehensive Income 4,942.25 2,423.19
Retained Earnings (9,932.35) (6,116.32)
Total (4,990.10) (3,693.13)
Other Comprehensive Income {Rupees in '000)
Particulars As at 31st March, As at 31st
2022 March, 2021
Opening Balance 2,423.19 92.23
Additions / Transfers
- Transfer from Statement of Profit & Loss through OCI 2,519.06 2,330.96
Closing Balance 4,942.25 2,423.19
Retained Earnings (Rupees in '000)
Particulars As at 31st March, | As at 31st March,
2022 2021
Opening Balance (6,116.32) (3,967.02)
Add : Profit/(Loss) for The Year (3,816.03) (2,149.30)
Closing Balance (9,932.35) (6,116.32)




Afco Industrial and Chemicals Limited

Notes to the Financial Statements for the Year ended 31st March 2022

Note 12 : Provisions

(Rupees in '000)

. As at 31st March, 2022 As at 31st March, 2021
Sr. No. Particulars
Current Non Current Current Non Current
a) Provisions for Employee Benefits - Gratuity - 2,426.58 - 222145
b) Provisions for Employee Benefits - Leave Encashment - 2,262.94 - 1,964.39
c) Provisions for Employee Benefits - Bonus 70.94 - - -
Total 70.94 4,689.52 - 4,185.84

Note 13. Other Financial Liabilities

{Rupees in '000)

Sr. No. Particulars As at 31st March, 2022 As at 31st March, 2021
Current Non Current Current Non Current
a) Expenses payable 164.37 - 423.11 -
b) Due to Related Party (Holding Company) 5,390.75 - 2,619.60 -
Total 5,555.12 - 3,042.71 -
Note 14. Other Liabilities
(Rupees in '000)
Sr. No. Particulars As at 31st March, 2022 As at 31st March, 2021
Current Non Current Current Non Current
a) Others Liabilities
- Statutory Liabilities 207.32 - 79.91 -
Total 207.32 - 79.91 -




Afco Industrial and Chemicals Limited

Notes to the Financial Statements for the Year ended 31st March 2022

Note 15. Other Income

(Rupees in '000)

Sr. Particulars Year ended 31st|Yearended 31st
No. March, 2022 March, 2021
1 [Interest Income 0.83 0.54
2 |Dividend Income 22.89 35.68
Total 23.72 36.22

Note 16. Employee Benefits Expense

(Rupees in '000)

Sr. Particulars Year ended 31st| Year ended 31st
No. March, 2022 March, 2021
i) |Salary & Wages 993.93 907.22
ii) |Contribution to Provident Fund & Other Funds 91.58 91.05
iv) |Staff Welfare Expenses 46.71 41.06
Total 1,132.22 1,039.33
Note 17. Other Expenses
(Rupees in '000)
Sr. Particulars Year ended 31st|Year ended 31st
No. March, 2022 March, 2021
1 |Insurance 7.73 10.73
2 |Rates and Taxes 113.66 55.98
3 |Rent 22.26 16.70
4 |Electricity Expenses 627.77 663.14
5 |Postage, telegrams and telephones 11.13 19.89
6 |Repairs and Maintenance
- Other repairs 161.63 -
7 {Legal and Professional Fees 1,191.04 5.69
8 |Payment to auditors (refer note 20) 51.40 36.70
9 |Balances Written off 16.52 -
10 {Fixed Assets written off - 0.80
11 |Security Charges 346.59 283.86
12 |Miscellaneous expenses 48.41 10.19
Total 2,598.14 1,103.67

Note 18 : Other Comprehensive Income (OCI)

{Rupees in '000)

Sr. Particul Year ended 31st|Year ended 31st
No. arfiewiars March, 2022 | March, 2021
A] |Items that will not be reclassified to Profit or Loss
i) |Equity Instruments through other comprehensive income 2,519.06 2,330.96
Total [A] 2,519.06 2,330.96




Afco Industrial and Chemicals Limited

Notes to the financial statements for the year ended 31 March 2022
(Currency: Rupees ‘000)

1.

A)

B)

Company overview

Afco Industrial & Chemicals Limited ("the Company”) is a public limited company incorporated under
the Companies Act, 1956 (‘the Act’) and a subsidiary of The Bombay Burmah Trading Corporation,

Limited.

Significant Accounting Policies

Statement of compliance

These financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS)
as notified by the Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013
(‘Act’) read with the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to
time and other relevant provisions of the Act.

Basis of preparation and presentation

)

71)

i)

Basis of Preparation
The financial statements have been prepared on a historical cost basis, except for certain
financial assets and liabilities measured at fair value / Amortised Cost (refer accounting policy

regarding financial instruments).

Current-non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification.
a) An asset shall be classified as current when it satisfies any of the following criteria:
- It is expected to be realized in, or is intended for sale or consumption in, the company's
normal operating cycle;
- It is held primarily for the purpose of being traded;
- It is expected to be realized within twelve months after the reporting date; or
- It is Cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting date.
Current assets include the current portion of non-current financial assets.
b) All assets other than current assets shall be classified as non-current.
¢) A liability shall be classified as current when it satisfies any of the following criteria:
-It is expected to be settled in the company’s normal operating cycle;
- It is held primarily for the purpose of being traded;
- It is due to be settled within twelve months after the reporting date; or
- The company does not have an unconditional right to defer settlement of the liability for
at least twelve months after the reporting date.
Current liabilities include the current portion of non-current financial liabilities.
d) All liabilities other than current liabilities are classified as non-current.
e) Based on the nature of activities of the company, the operating cycle for the purpose of
classification of its assets & liabilities as current / non-current is considered as 12 months.

Functional and presentation currency

These financial statements are presented in Indian rupees, which is the Company’s functional
currency.
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)

v

vi)

vii)

Key estimates and judgements

The preparation of financial statements in accordance with Ind AS requires use of estimates
and assumptions for some items, which might have an effect on their recognition and
measurement in the Balance sheet and Statement of Profit and Loss. The actual amounts
realised may differ from these estimates. Difference between actual results and estimates are
recognized in the period in which the results are known or materialize. Estimates and
underlying assumptions are reviewed on an ongoing basis. Any changes in estimates are
reflected in the financial statements in the period in which changes are made and if material,
their effects are disclosed in notes to the financial statements

Property. Plant and Equipment and Intangibl t

Property, Plant & Equipment are stated at historical cost. As per Indian Accounting Standards
(Ind-AS) the carrying amount of Property, Plant & Equipment as at the end of financial year
2014-15 has been considered as the deemed cost in preparation of financial statements as on
the date of transition to Ind-AS.

Property, Plant & Equipment are stated at cost less accumulated depreciation and impairment
losses, if any. The cost of Property, Plant & Equipment includes inward freight, duties, taxes
and incidental expenses related to acquisition and installation incurred up to the date of
commissioning of the assets.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to the Statement of Profit and Loss during the reporting
period in which they are incurred

Depreciation and amortization

Depreciation is provided on the written down value method ('WDV') based on the useful life
of the asset as prescribed in Schedule Il to the Companies Act, 2013. Depreciation on
additions is provided pro-rata from the date the assets are put to use. The Property, Plant &
Equipment individually costing less than Rs 5000 are depreciated fully in the year of purchase.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. The recoverable amount is the greater of the net selling price and value
in use. In assessing value in use, the estimated future cash flows are discounted to their
present value based on an appropriate discount factor. If such recoverable amount of the
asset or the recoverable amount of the cash generating unit to which the asset belongs is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the statement of profit and
loss. If at the balance sheet date there is an indication that a previously assessed impairment
loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciable historical cost.
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viit)

x)

X)

Employee benefits

(a) Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term empioyee benefits. Benefits such as salaries, wages, and short-term
compensated absences, etc. and the expected cost of ex-gratia is recognized in the year in
which the employee renders the related service.

(b) Post-employment benefits

i) Defined Contribution Plans: The Company's contribution to the recognized provident fund is
a defined contribution plan. Further, the said expense is being recovered from the respective
companies for which the employees are working. However, where the employee is rendering
service to the company, the contributions paid or payable by the Company in respect of that
employee are recognized as an expense in the statement of profit and loss in the year in
which the employee renders the related service.

(i) Defined Benefit Plans: The Company’s gratuity scheme is a defined benefit plan. The
provision for gratuity for the employees have been made as per the Payment of Gratuity Act,
1972. Further, the said gratuity expense is being recovered from the respective companies for
which the employees are working. However, where the employee is rendering service to the
company, the gratuity paid or payable by the Company in respect of his share are recognized
as an expense in the statement of profit and loss in the year in which the employee renders
the related service.

i) Other Long Term Employee Benefit: Compensated absences for staff are provided for on
accrual basis according to the rules of the companies. The Employees are entitled to
accumulate leave subject to certain limit for future encashments / availment. Further, the said
expense is being recovered from the respective companies for which the employees are
working. However, where the employee is rendering service to the company, the compensated
absences paid or payable by the Company in respect of his share are recognized as an
expense in the statement of profit and loss in the year in which the employee renders the
related service

Investments

Investments are carried at Fair value through Other Comprehensive Income. In case of
quotations not available for investments, the fair value is deemed to approximate to cost.

Income taxes

Tax expense comprises of current tax and deferred tax.

Current tax comprises of the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous years.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date.
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Xi)

Xif)

Xif)

xiv)

xv)

Earnings per share

The basic and diluted earnings per share (EPS) is computed by dividing Net Profit after tax for
the year by weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of
equity shares considered for deriving basic earnings per share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. Dilutive potential equity shares are deemed converted as of the beginning of
the year, unless issued at a later date.

Revenue Recognition

Dividend income is recognized when the right to receive payment is established.

Revenue in respect of Interest or other income is recognized only when it is reasonably certain
that the ultimate collection will be made.

Provisions and Contingencies

a) A provision is recognized when the Company has a present obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a reliable estimate can be made. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities
are disclosed in the notes to the financial statements. If the effect of the time value of
money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognized as a finance cost.

b) A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not require an outflow of economic
benefits or the amount of such obligation cannot be measured reliably. When there is a
possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying benefits is remote, no provision or disclosure is made.

Leases:

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short
term leases of real estate properties that have a lease term of 12 months. The company
recognises the lease payments associated with these leases as an expense on a straight-line
basis over the lease term.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial instruments also include
derivative contracts such as foreign currency foreign exchange forward contracts.

a) Financial assets
Classification: On initial recognition, a financial asset is classified as, measured at:
- Amortized cost
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- Fair Value through Other comprehensive Income (FVOCH)
- Fair value through Profit and Loss (FVTPL)

a. Initial recognition and measurement

All financial assets are recognized initially at fair value plus transaction costs that are
attributable to the acquisition of the financial asset in the case of financial assets not
recorded at fair value through profit or loss. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognized on the trade date, i.e, the date that
the company commits to purchase or sell the asset.

Equity investments
All equity investments are measured at fair value through Other Comprehensive Income

b. Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three
categories:

Einancial Asset at amortised cost:
A Financial Asset is measured at the amortised cost if both the following conditions are
met: -

+ The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

+ Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount
outstanding.

This category is the most relevant to the Company. After initial measurement, such
financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are
recognised in the profit or loss.

Einancial Asset at FVTOC! ;
(Fair Value through Other Comprehensive Income)
A Financial Asset is classified as at the FVTOCI if following criteria are met:

« The objective of the business model is achieved both by collecting contractual cash
flows (i.e. SPPI) and selling the financial assets

Financial instruments included within the FVTOCI category are measured initially as well
as at each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCl). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of
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profit and loss. On de-recognition of the asset, cumulative gain or loss previously
recognised in OCl is reclassified from the equity to the statement of profit and loss.
interest earned whilst holding FVTOCI debt instrument is reported as interest income
using the EIR method.

Financial Assets at FVTPL (Fair Value through Profit or Loss):

FVTPL is a residual category for financial instruments. Any financial instrument, which
does not meet the criteria for categorization as at amortized cost or as FVTOC, is
classified as at FVTPL.

Financial instruments included within the FVTPL category are measured at fair value with
all changes recognized in the Statement of Profit and Loss.

¢. De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of
similar financial assets) is primarily de-recognised (i.e. removed from the Company’s
balance sheet) when:

+ The rights to receive cash flows from the asset have expired, or

« The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a 'pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognise the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum

amount of consideration that the Company could be required to repay.

d. Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure

» Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, debt securities, deposits, trade receivables and bank balance

»  Financial assets that are debt instruments and are measured as at FVTOCI

+ Trade receivables or any contractual right to receive cash or another financial asset

» Loan commitments which are not measured as at FVTPL

»  Financial guarantee contracts which are not measured as at FVTPL
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b)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
on:
- Trade receivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in
credit risk rather; it recognises impairment loss allowance based on 12 months ECLs at
each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime
ECL which results from default events that are possible within 12 months after the
reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized
as income/ expense in the statement of profit and loss.

Financial Liabilities

Classification: All financial liabilities are recognised initially at fair value and, in the case of

loans and borrowings and payables, net of directly attributable transaction costs. On
initial recognition, a financial asset is classified as, measured at:

- Amortized cost

- Fair value through Profit and Loss (FVTPL)

a. Initial Recognition and Measurement;

Financial liabilities are classified as, measured at Amortized cost.

b. Subsequent measurement

All financial liabilities of the Company are subsequently measured at amortized cost
using the effective interest method.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for

the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
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Financial liabilities designated upon initial recognition at fair value through profit or loss
is designated as such at the initial date of recognition, and only if the criteria in Ind-AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable
to changes in own credit risks are recognized in OCl. These gains / losses are not
subsequently transferred to statement of profit and loss. However, the Company may
transfer the cumulative gain or loss within equity.

All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit
and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are de-recognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss. This category generally
applies to borrowings.

¢. De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

d. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.
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19. Micro, Small and Medium Enterprises
Based on the information and records available with the management, there are no dues outstanding
to micro and small enterprises covered under the Micro, Small and Medium Enterprises Development

Act, 2006 as at 31 March 2022 and as at 31 March 2021.

20. Payment to auditors’ (excluding Goods 8 Service Tax)

Particulars For the year ended  For the year ended
: 31 March 2022 31 March 2021
Statutory Audit fee 50.00 25.00
Other Matters - 10.00
Reimbursement of expenses 140 170
Total - 51.40 36.70

21. Segment reporting

Based on guiding principles in the Ind-AS 108 - “Operating Segments,” the primary business segment
of the Company is manufacturing and marketing of Electronic components (heat sinks and heat
dissipaters). As the Company operates in a single primary business segment, disclosure requirements
of Ind-AS 108 are not applicable. There is no reportable secondary segment.

22. Earnings per share

Particulars v For the year ended  For the year ended
31 March 2022 31 March 2021

Net profit/(loss) attributable to equity shareholders (3,816.03) (2149.30)

{as per the statement of profit and loss)

Calculation of weighted average number of

equity shares for basic and diluted earnings per

share

Number of equity shares at the beginning of the 76,050 76,050

year 76,050 76,050

Number of equity shares at the end of the year

Weighted average number of equity shares 76,050 76,050

outstanding during the year

Basic and diluted earnings per equity share of Rs

100 each (50.18) (28.26)

23. Related Party Disclosures

Related party and nature of the related party relationship where control exists, irrespective of whether
or not there have been transactions between the related parties:

Holding Company (uitimate control):
The Bombay Burmah Trading Corporation Limited (BBTCL)
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Mr. Rustom Adi Sui

Nowrosjee Wadia & Sons Limited
Medical Microtechnology Limited

Key Management Personnel:
Mr. Nitin Hariyantlal Datanwala
Ms. Ramasubramanium Jayshree

The Bombay Dyeing and Manufacturing Company Limited

Trust wherein the Company has the control:
Afco Industrial and Chemicals Ltd. Employee’s Group Gratuity Scheme

Transactions with related party have been set out as below:

Year ended Year ended
Related Party Relationship Nature of Transaction March 31, March 31,
2022 2021

The Bombay Burmah Expenses charged by them 21276 116.00
Trading Corp. Ltd. Expenses charged to them 4,530.79 262607

Holding Payment made by Holding

Company Company on our behalf 4.061.60 2067.93

Payment made on behalf of 3.502.46 A
Holding Company
The Bombay Dyeing
and Manufacturing | Associate Dividend Income - 11.93
Company Ltd.
Nowrosjee Wadia &
Sons Ltd. Associate Expenses charged to them 1,915.29 1.311.23
Medical .
Microtechnology Ltd. Associate Expenses charged to them 0.00 -
Outstanding balances as on March 31, 2022
. . . March 31, March 31,
Related Party Relationship | Nature of outstanding balance 2022 2021

The Bombay Burmah Holding Other Financial Liability Payable 5.390.75 2,619.60
Trading Corp. Ltd. Company Share Capital 7,603.80 7,603.80
The Bombay Dyeing
and Manufacturing Associate Investment held 5,873.53 4,185.15
Company Ltd.
Nowrosjee Wadia & Associate Other Financial Asset Receivable 551.31 654.89
Sons Ltd.
Medmal Associate Other Financial Asset Receivable 10.07 10.00
Microtechnology Ltd.
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. . . March 31, March 31,
Related Party Relationship | Nature of outstanding balance 2022 2021

Mr. Nitin Hariyantlal | Key

Datanwala ‘ Management | Share Capital 0.20 0.20
Personnel

Ms. Ramasubramanium Key

Jayshree jointly  with | Management | Share Capital 0.20 020

BBTCL Personnel

Mr. Rustom Adi Sui Key

Jointly with BBTCL Management | Share Capital 0.20 0.20
Personnel

24, Employee Benefit:

Defined Contribution Plan:

Amount recognized as an expense and included in note 16 under the head ‘Contribution to Provident

Fund and Other Fund' of the statement of Profit and Loss is as follows:

Particulars Year ended Year ended
March 31, March 31,
2022 2021
Contribution to Provident Fund 84.84 84.84

25. Taxation

a. Deferred taxes

Particulars

Deferred Tax Asset

Provision for leave encashment / Gratuity
On unabsorbed business losses

Difference in Written Down Value of fixed assets/
Depreciation

Deferred tax assets (net)

31 March 2022

1,219.28
1,194.68

17.27

2,431.22

31 March 2021

1,088.32
656.65

11.12

1,756.09

The deferred tax assets of Rs.2,431.22 {Previous Year: Rs.1,756.09) is not recognized as it is not
considered to be virtually certain of realisation.

b. In view of the carried forward losses of the earlier years available for setoff, there is no liability in
respect of Income Tax. Hence, no provision for Income Tax has been made.
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26. Financial ratios and reasons for material variances are as given below:
Ratio Explanation Numerator | Denomin | Current | Previous % Reason for variance
of item ator Period Period Variance
included in
Numerator
and
Denominator
In FY21-22 the current
liabilities have jumped
Current Assets up due to an increase
Current / Current in balance payable to
Ratio Liabilities 1,536.34 | 5,833.38 0.26 0.76 ~65.44 | Holding Company.
Debt- equity Not applicable since
ratio NA NA NA NA NA NA | Company has no debt.
Debt service Not applicable since
coverage Company has no debt.
ratio NA NA NA NA NA NA
Loss after tax has
increased during the
current year since the
premises of the
Profit/(Loss) company have been
after tax / vacated by tenants who
{Average were earlier sharing
Return on shareholders’ the property
equity ratio | Equity) -3,816.03 | 3,263.39 | -116.93% | -56.25% 107.89 | maintenance costs.
Inventory Not applicable since
Turnover company has no
ratio NA NA NA NA NA NA | inventory.
Trade Not applicable since
receivable company has no Trade
turnover receivable.
ratio NA NA NA NA NA NA
Trade Not applicable since
Payable company has no trade
Turnover payable.
ratio NA NA NA NA NA NA
Net Capital Not Applicable since
Turnover company has no
ratio NA NA NA NA NA NA | Turnover.
Not Applicable since
Net profit the company has no
ratio NA NA NA NA NA NA | sales.
Change in This is based on the
Investment performance of the
value at year Financial markets.
end as
compared to
the beginning
of the year /
Investment at
Return on the beginning
Investment | of the year 2,519.05 | 5,949.49 42.34% | 64.42% -34.27
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Ratio Explanation Numerator | Denomin | Current | Previous % Reason for variance
of item ator Period Period Variance
included in
Numerator
and
Denominator
Profit/ (Loss) Loss after tax has
before increased during the
interest and current year since the
taxes / Capital premises of the
employed. company have been
Capital vacated by tenants who
employed were earlier sharing
calculated as the property
=tangible net maintenance costs.
worth+ total

Return on debt+

capital deferred tax

employed liability -3,82030 | 2,614.90 | -146.10% | -54.94% 165.91

27. Other Notes

Financial instruments — Fair values and risk management
Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial
instruments, other than those with carrying amounts that are reasonable approximations of fair values:

A. Accounting classification and fair values

Particulars

Financial Assets

Carrying Amount

Fair Value

FVTPL

FVTOCI

Amortized
Cost

Total

Level 1

Level 2

Level 3

Total

Non-Current

- 8,468.54 - 8,46854 | 8,373.24 - 9530 | 8,468.54
Investments
Other Non
Current - - 167.82 167.82 - - - -
Financial Assets
Cash & Cash - -] 12235 12235 . . - -
Equivalent
Loan receivable - - 30.68 30.68 - - - -
Other Current - -| 137775 ] 137775 - - - -
Financial Asset
Financial
Liabilities
Other Current
Financial - - 5,555.12 5,555.12 - - - -

Liabilit

Financial Assets

Non-Current
Investments

5,949.49

5,949.49

5,854.19

9530 | 594949
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Other Non
Current - - 242.68 242.68 - - - -
Financial Assets

Cash & Cash

. - - 1,378.49 1,378.49 - - - -
Equivalent

Loan receivable - - 2.76 2.76 - - - -

Other Current

Financial Asset ) ) 925.16 925.16 ) ) ) )

Financial
liabilities

Other Current
Financial - - 3,042.71 3,042.71 - - - -
Liabilities

B. Measurement of fair values

Valuation techniques and significant unobservable inputs.

The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as well
as the significant unobservable inputs used.

Financial instruments measured at fair value

Inter-relationship

s between significant
. . Significant .
Type Valuation technique . unobservable inputs
unobservable inputs .
and fair value
measurement

Net asset valuation: This
valuation technique derives
the value of an investment
by reference to the value
of its net assets. This | Net assets of the
technique is used for | underlying investment

investments whose value is
derived mainly from the
underlying fair value of
their assets.

Equity securities Not applicable

C. Financial risk management

Market risk is the risk that changes in market prices — such as interest rates and equity prices — will affect the
Company's income or the value of its holdings of financial instruments. Market risk is attributable to all market
risk sensitive financial instruments and long term debt.

The Company has exposure to the following risks arising from financial instruments:

» Credit risk

» Liquidity risk
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* Interest rate risk
= Price risk
Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the
Company's risk management framework.

The Company's risk management policies are established to identify and analyze the risks faced by the
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities.

Credit risk: Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails
to meet its contractual obligations.

The carrying amount of following financial assets represents the maximum credit exposure:

Cash and cash equivalents
The Company held cash and cash equivalents of Rs.122.35 at March 31, 2022 (March 31, 2021: Rs.1,378.49).
The cash and cash equivalents are held with banks with good credit ratings.

Liquidity risk: Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. The
Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation.

Market risk: Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates
and equity prices — will affect the Company’s income or the value of its holdings of financial instruments.
Market risk is attributable to all market risk sensitive financial instruments including foreign currency
receivables and payables and long term debt. We are exposed to Market risk primarily related to interest rate
risk and the market value of our investments. Thus, our exposure to market risk is a function of investing and
borrowing activities.

Interest rate risk: Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair
value interest rate risk is the risk of changes in fair values of fixed interest bearing investments because of
fluctuations in the interest rates. Cash flow interest rate risk is the risk that the future cash flows of floating
interest bearing investments will fluctuate because of fluctuations in the interest rates.

Price Risk: Price risk is the risk that the fair value or future cash flow of a financial instrument will fluctuate
because of changes in market prices not related to interest rate risk or currency exchange risk, whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market. The entities exposure to 'equity securities price arises from
Investments held by the entity and classified in the Balance Sheet as Fair Value through OCI.

Capital Management: The Company's policy is to maintain a strong capital base so as to maintain investor,
creditor and market confidence and to sustain future development of the business. Management monitors the
return on capital as well as the level of dividends to ordinary shareholders.




Afco Industrial and Chemicals Limited

Notes to the financial statements for the year ended 31 March 2022
(Currency: Rupees ‘000)
28. The Company has certain cancellable arrangements (short term leases) which has not been recognised as a

liability being short term or low value in nature. The Rental expense recorded for short term leases was
Rs.22.26 for the year ended March 31, 2022 and Rs.16.70 for the year ended March 31, 2021.

29. The disclosures as per Ind-AS are to the extent applicable, relevant, significant or material in the
preparation and presentation of these financial statements.

30. Other information

Information with regard to other matters specified in Schedule 1Il to the Companies Act,2013, is either nil
or not applicable to the Company for the year. The disclosures required by the amendment to Schedule Ill

of the Companies Act.2013 as per Ministry of Company Affairs Notification dated 24t March 2021 have
been made to the extent they are applicable to the Company.

31. Comparative figures have been regrouped / reclassified wherever necessary to confirm to current year's
presentation.

As per our report of even date attached.

For CHANDABHOY & JASSOOBHOY For and on behalf of the Board of Directors of
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Firm’s Registration No: 101647W CIN-U24110M¢} 952;PLCO12744

(o=

Ekta Gosar N. H. Datanwala R Jayshree
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