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To the Members of Britchip Foods Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Britchip Foods Limited (‘the Company'), which
comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flows, the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified
under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2022, its
loss (including other comprehensive income), its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report.  We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI') together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon
The Company’s Board of Directors are respansible for the other information.  The other information obtained at
the date of this auditor's report is information included in the Board’s Report, but does not include the financial

statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor's
report, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation and presentation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash flows of the
Company in accordance with the Ind AS specified under Section 133 of the Act and other accounting principles
generally accepted in India.  This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under Section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and chtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system with reference to
financial statements in place and the operating effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors' use of the going concern basis of accounting and,
hased on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may ¢ast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
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a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation;

We communicate with the management regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the Company has not paid or provided for any managerial remuneration during
the year. Accordingly, reporting under Section 197(16) of the Act is not applicable.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order') issued by the Central Government of
India in terms of Section 143(11) of the Act we give in the Annexure | a statement on the maitters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure Il, as required by Section 143(3) of the Act based on our audit, we report,
to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

c) The financial statements dealt with by this report are in agreement with the books of account
d) Inour opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2022 from being appointed as a director in
terms of Section 164(2) of the Act;

f) With respect to the adequacy of the internal financial contrals with reference to financial statements of the
Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our separate Report
in Annexure Il wherein we have expressed an unmodified opinion; and

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

—

g

i. the Company does not have any pending litigation which would impact its financial position as at
31 March 2022;

il. the Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as at 31 March 2022;

ii.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2022;

Chartered Accounlants
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The management has represented that, to the best of its knowledge and belief, as disclosed in
note 33 to the financial statements, no funds have been advanced or loaned or invested (either
from borrowed funds or securities premium or any other sources or kind of funds) by the Company
to or in any person(s) or entity(ies), including foreign entities (‘the intermediaries’), with the
understanding, whether recorded in writing or otherwise, that the intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries') or provide any guarantee, security or
the like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as disclosed in
note 33 to the financial statements, no funds have been received by the Company from any
person(s) or entity(ies), including foreign entities (‘the Funding Parties’), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and ’

Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has came to our notice that has caused us to believe that the management
representations under sub-clauses (a) and (b) above contain any material misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Accountants

01076N/N500013

UDIN: 22210122AIKMDT8956

Bengaluru
30 April 2022

Chartered Accountants
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Britchip Foods Limited on the financial statements for the year ended 31 March 2022

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit, and to the best of our knowledge and belief, we report

that:

(a) (A) The Company has maintained proper records showing full particulars, including quantitative details

(b)

(c)

and situation of property, plant and equipment, right of use assets.

(B) The Company does not have any intangible assets and accordingly, reporting under clause 3(i)(a)(B)
of the Order is not applicable to the Company.

The Company has a regular program of physical verification of its property, plant and equipment, right of
use assets under which the assets are physically verified once in every three years, which in our opinion,
is reasonable having regard to the size of the Company and the nature of its assets. In accordance with
this program, no property, plant and equipment, right of use assets and were required to be verified
during the year.

The Company does not own any immovable property (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the lessee). Accordingly, reporting
under clause 3(i)(c) of the Order is not applicable to the Company.

(d) The Company has not revalued its property, plant and equipment and right of use assets during the year.

(e)

Further, the Company does not hold any intangible assets.

No proceedings have been initiated or are pending against the Company for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
Accordingly, reporting under clause 3(i)(e} of the Order is not applicable to the Company.

(a) The management has conducted physical verification of inventory at reasonable intervals during the year.

(b)

In our opinion, the coverage and procedure of such verification by the management is appropriate and
no discrepancies of 10% or more in the aggregate for each class of inventory were noticed

The Company has not been sanctioned working capital limits by banks or financial institutions on the
basis of security of current assets during any point of time of the year. Accordingly, reporting under
clause 3(ii)(b) of the Order is not applicable to the Company.

The Company has not made any investment in, provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or any other parties during the year. Accordingly, reporting under clause 3(iii) of the
Order is not applicable to the Company.

The Company has not entered into any transaction covered under Sections 185 and 186 of the Act.
Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

In our opinion, and according to the information and explanations given to us, Tthe Company has not
accepted any deposits or there is no amount which has been considered as deemed deposit within the
meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section (1) of Section
148 of the Act, in respect of Company’s business activity. Accordingly, reporting under clause 3(vi) of
the Order is not applicable.

Chartered Accountants
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Britchip Foods Limited on the financial statements for the year ended 31 March 2022 (cont’d)

(vii)

(viii)

(ix)

(x)

(1)

(a)

(b)

(a)

(b)

(c)

(d)

(e)

In our opinion, and according to the information and explanations given to us, the Company is regular in
depositing undisputed statutory dues including goods and services tax, provident fund, employees' state
insurance, income-tax, duty of customs, cess and other material statutory dues, as applicable, with the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were outstanding at
the year-end for a period of more than six months from the date they became payable.

According to the information and explanations given to us, there are no statutory dues referred to in
subclause (a) above that have not been deposited with the appropriate authorities on account of any
dispute.

According to the information and explanations given to us, no transactions were surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961) which
have not been recorded in the books of accounts.

According to the infarmation and explanations given to us, the Company does not have any loans or
other borrowings from any lender. Accordingly, reporting under clause 3(ix) of the Order is not applicable
to the Company.

According to the information and explanations given to us including confirmations received from banks/
financial institution and/or other lenders and representation received from the management of the
Company, and on the basis of our audit procedures, we report that the Company has not been declared
a willful defaulter by any bank or financial institution or other lender.

In our opinion and according to the information and explanations given to us, the Company has not raised
any money by way of term loans during the year and did not have any term loans outstanding at the
beginning of the current year. Accordingly, reporting under clause 3(ix)(c) of the Order is not applicable
to the Company.

In our opinion and according to the information and explanations given to us, the Company has not raised
any funds on short term basis during the year or in any previous year. Accordingly, reporting under
clause 3(ix) (d) of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company does not have any subsidiaries,
associates or joint ventures. Accordingly, reporting under clause 3(ix)(e) and clause 3(ix)(f) of the Order
is not applicable to the Company.

(a) The Company has not raised any money by way of initial public offer or further public offer (including debt

(a)

(b)

instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable
to the Company.

According to the information and explanations given to us, the Company has not made any preferential
allotment or private placement of shares or (fully, partially or optionally) convertible debentures during
the year. Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or on the Company has been noticed or reported during the period covered by our audit.

No report under Section 143(12) of the Act has been filed with the Central Government for the period
covered by our audit.

Chartered Accountants
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Britchip Foods Limited on the financial statements for the year ended 31 March 2022 (cont’d)

(c) According to the information and explanations given to us including the representation made to us by the
management of the Company, there are no whistle-blower complaints received by the Company during
the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.

(xii)  In our opinion and according to the information and explanations given to us, all transactions entered into
by the Company with the related parties are in compliance with sections 177 and 188 of the Act, where
applicable. Further, the details of such related party transactions have been disclosed in the financial
statements, as required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified
in Companies (Indian Accounting Standards) Rules 2015 as prescribed under section 133 of the Act.

(xiv) (@) In our opinion and according to the information and explanations given to us, the Company has an internal
audit system as required under Section 138 of the Act which is commensurate with the size and nature of
its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period
under audit.

(xv) According to the infarmation and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of Section 192
of the Act are not applicable to the Company.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, reporting under clause 3(xvi)(a) and (b) of the Order are not applicable to the Company.

(c) According to the information and explanations given to us, the Company is not a Core Investment Company
(CIC) as defined in the regulations made by the RBI. Accordingly, reporting under clause 3(xvi)(c) of the
Order is not applicable to the Company.

(d) Based on the information and explanations given to us and as represented by the management of the
Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016) has
only one CIC as part of the Group.

(xvi)  The Company has incurred cash losses in the current financial year and in the immediately preceding
financial years amounting to ¥ 12.29 crores and ¥ 12.42 crores respectively.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause
3(xviii) of the Order is not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the plans of the Board of Directors and
management and based on our examination of the evidence supporting the assumptions nothing has come
to our attention, which causes us to believe that any material uncertainty exists as on the date of the audit
report that Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Britchip Foods Limited on the financial statements for the year ended 31 March 2022 (cont’d)

(xx) According to the information and explanations given to us, the Company does not fulfill the criteria as
specified under Section 135(1) of the Act read with the Companies (Corporate Social Responsibility Policy)
Rules, 2014 and according, reporting under clause 3(xx) of the Order is not applicable to the Company.

(xxi1) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause under
this report.

For Walker Chandiok & Co LLP

Charte Accountants

Fi Registration No. : 001076N/N500013
~

UDIN: 22210122AIKMDT8956

Bengaluru
30 April 2022

Chartered Accountants
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Annexure Il to the Independent Auditor’s Report of even date to the members of Britchip Foods Limited
on the financial statements for the year ended 31 March 2022

Independent Auditor's Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Britchip Foods Limited (‘the Company’) as at and for
the year ended 31 March 2022, we have audited the internal financial controls with reference to financial
statements of the Company as at that date.

Responsibilities of Management and Board of Directors for Internal Financial Controls

The Company’'s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Campany’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting recards, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India (‘ICAI") prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements, and the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICAl. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain to
the maintenance of records that in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authofisations of management and directors of the company; and (3) provide reasonable assurance regarding
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Annexure Il to the Independent Auditor’s Report of even date to the members of Britchip Foods Limited
on the financial statements for the year ended 31 March 2022 (cont’d)

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial controls with
reference to financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2022, based on the internal
financial controls with reference to financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Accountants
Registration No. :

01076N/N500013

Membership No. : 210122
UDIN: 22210122AIKMDT8956

Bengaluru
30 April 2022

Charlered Accountants



BRITCHIP FOODS LIMITED
Balance sheet
(All amounts in T crores, unless otherwise mentioned)

As at Note 31 March 2022 31 March 2021
I Assets
(1) Non-current asscts
{a) Property, plant and equipment 4 48.02 38.54
(b) Financial assets
Other financial assets 5 0.01 -
() Other non-current assets 4] 10.37 6.73
(d) Tax assets (net) 26 014 0.06
Taotal non-current assets 59.14 65.33
(2) Current asscts
(a) Inventorics 7 6.04 411
(b) Financial assets
(i} Trade receivables 8 1,05 033
(i) Cash and cash eguivalents 9 0.60 5.98
{iii) Bank balances other than (ii} above 9 13.93 23.01
(iv) Other finaneial assets 10 0.05 0.01
{c¢) Other current assels 11 4.58 7.08
Total currcnt assets 26,25 41.12
Total asscts §5.39 106.45
I Equity and liabilities
(1) Equity
(a) Equity share capital 12 150.00 150,00
{b) Other equity 13 (87.91) (65.34)
Total equity 62.09 84.66
(2) Liabilities
{A) Non- current liabilities
Total nen-vurvent liabilities
() Tinancial liabilitics
Lease Liabilities 14 10.80 1271
(1) Mrovisions 15 .14 0.10
Total non-current liabilities 1,94 12.81
(B} Current liabilities
{a) Financial labilities
(i) Lease Liabilities 14 1.91 1.74
{11) Trade payables =
(a} total outstanding dues of micro enterprises and - 0.02
simall enlerprises
(b} total outstanding ducs of creditors other than micro 16 7.70 5.27
enterprises and small enterprises
(111) Other tinancial liabilities i 243 1.76
(b} Other current labilities 18 0.26 .13
(c} Provisions 19 0.06 (1L.06
Total current liabilities 12.36 8.98
Total liabilities 23.30 21.79
Total equity and liabilities 85.39 106.45
Significant accounting policies 3

See accompanying notes to the financial statements

As per our report of even date attached

Jor Walkey
Chartened
ZAI T

Chandiok & Co LLP
coanntans

H D0 1076N/N500013

\ rjun

“Partner \
Mumher: 2101 ._ I

Place : Bengaluru
Date : 30-April 2022

Jfor and on behalt of the Board of Directors of

1 G T

Britchip Foods Limited

Seema Tomar

Whaole-time Divector and Chief
Financial Officer

DIN No.:09190800

Place : Bengaluru
Date : 30 April 2022

Vinay Singh Kushwaha
Director

DIN No.: 03480249

Place : Bengaluru
Date : 30 April 2022



RRITCHIP FOODS LIMITED
Statement of profit and loss
(Al amounts in ¥ erorves, unless otherwise mentioned)

Far the year ended Note 31 March 2022 31 March 2021
I Revenue from operations
Sale of goods 20 2000 17.97
Other nperating revenues 20 .30 .24
33 18.21
1 Other income 2] 0.67 .43
1M1 Total income (1411 097 18.64
w Fxpenses:
Cuost ol materials consumed 22(a) 14.29 10,31
Changes in inventories of finished goods 22{by (0.03) F 0.24
Depreciation and amertisation expense 4 1030 1023
Employee benefits expense 23 171 287
Finance costs 24 1.23 1.38
COther expenses 25 21.06 1626
Taotal Expenses 53.56 41.29
v Loss before tax (1L-1V) (22.59) (22.65)
VI Tuax expense:
(i} Daferred tax 26 - -
VIl Loss for the year (V-VI) (22.59 (22.65)

VIIT Other comprehensive income = =
Ttems that wilf not be reclassified subsequentl to
Remeasurements of the net defined benefit liahility / asser 0.02 0.01
Income tax relating to items not to he reclassified - -
subzequently to statement of profit or loss

Other comprehensive income, net of tax o2 0ol
IX Total comprehensive inconie for the yvear (VII+VIIL) {22.57) (22.64)

Louss per share (nominal value of ¥ 10 each) 28

Basic [in ] (1.51) [LET)

Diluted [in | (1.51) (Lst)

Weighted average number of equity shares used in
computing loss per share:

- Basic | 200,060,000 119890411
= Diluted 1 5,00,60,000 11,98,90.411
Signilicant accounting pulicies 3

Sce accompanying notcs to the financial statements

As per our report ol even date atlached

Jfor and on behalf of the Board of Dircctors of
Britchip Foods Limited

e oA

L et - Kee g

Seema Tomar Vinay Singh Kushwaha
Wihale-time Divector amed Cliel Divecior
Financial Officer

A Ads
FPariner

Tnberahip number: 210122

DIN No. 09190800 DIN No.: 03480249
Flace : Bengaluru Place : Bengaluru Place : Bungaluru
Date : 30 April 2022 Diate : 30 April 2022 Datc ; 30 April 2022
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BRUTCHIP FOODS LIMITED
Statement of eash flows

{AN niounts in % croves, unbess otherwise mentioned)

Fay the year ¢nded 31 March 2022 31 Mareh 2021
Cash Now from aperating activities
Loss before tax (21.59) (22.65)
Adjustments far:
Depreciation and amortisation expense 10.30 10.23
Tuterest income {0.67) (0.14)
Frofit onsale of property, plant and equipment - (0.29)
Finanee eost 1.23 1.38
(1L73) (1L4T)
Changes in.
Invenlorizs (1.93) 2.87
Tade receivables (0.72) {0.200
Qther assets {06y (1.48)
Tiade payables, other financials liabilitizs, other liabilitics and provisions 3.28 (3.58)
Cash used in operating activities (11.70) {13.86)
Nel inconse tax (paidpvefind {0.08) 0.08
Net cash used in aperating acrivities {11.78) (13.78)
Cash flaw from investing activitics
Acquisition of propesty,plant and equipment 0.34) {0.84)
Proceeds from sale of Propedy, plant and equipnient - .72
Fixed deposits (placed) [ matured, net 9.08 (19,03)
Interest recalved .63 0.13
Net cash generated from f(used) in investing activities 9.37 (18.02)
Cash flow from financing activilies
Pracceds from share allotment - 3500
Principal repaynient of lease liabililies (L4 {1.59)
Interest paid on lease Habilities (1.23) (1.33)
Met cash flow (used) infgencrated from financing activities (2.97) 3203
Met change b cash and eash equivalents (5.38) 0,23
Cash and cash equivalents at beginning of year 598 574
Cash andl eash equivalents at end of yeor 0,60 598
Note:
Cash and cash equivalents ot the eud of the year [Refer note 9] 0.00 598
0,60 5.08
Debt veconciliation statement in accordance with Ind AS 7
Non cureant lease Hahilitles Including current muturities of lease lia bifities
Opening balance : 1445 16.04
Interest acerue:d on lense liahilities 123 138
Payment of lease liabilities (2.97) 29N
Closing halance 1271 14.45

Sigmificant accounting policies [Refer note 3]

Sea accompanying notes to the finencial statements

As per our report of even date attached

fin Wallee

Charici,

handiok & Co. LLP
Acgeauniins
1 registragion number: 00 1GT6NANSN00 13

heesh Avjun Singh
FPoavier

Maiphefship number: 210122

Pluce : Bengaluru
Date ; 30 April 2022

Sfor antd on bebalf of the Board of Directors

Britehip Foods Limited

Seema Tomar
1Fhale-tie Divecror mmd
Uhief Fmancial Cffieer
NN No 09190200

Plnce : Bengaluru
Dale: 30 April 2022

Vinay Singh Kushwaha
Lhirvetor

DIN Mo.: 03480249

Place : Hengaluru
Date : 30 April 2022



BRITCIHIP FOODS LIMITED
Notes to financial statements
(All amounts in ¥ crores, unless otherwise mentioned)

[

Reporting entity
Britchip Foods Limiled (the 'Company') is a company domiciled in India. with its registered ofTice situated at 5/LA. Hungerford Street, Kolkata, West Bengal - 700017,

The Company is a subsidiary of Britannia ndusiries Limiled. The Company is primarily involved in manufacturing and sale of food products.

Basis of preparation

Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards {Ind AS) as per the Companics (Indian Accounting
Standards) Rules 2015. as amended. notified under Scction 132 of Campanies Act. 2013, (the "Act’) and other relevan provisions of the Act.

The financial statements were authorised for issue by the Company's Board of Directors on 30 April 2022,

Details of the Company's accounting policies are included in Note 3,
Functional and presen

on currency
Ihese Tinaneial statements are presented in Indian Rupees (), which is also the Company's functional currency. Al amaunts have been rounded-off to two decimal places
to the nearest crores, unless otherwise indicated.

Basis of measurement

These financial statements have been prepared on the histerical cost basis excep! for the following items:

lems Measurement basis
Certain tinancial assets and liabilities Fair value
Mot defined hencfit asset/ (liability) FFair value of plan assets less present value of delined benefit obligations

Use of estimates and judgements
In preparing these financial stalements. management has made judgements, estimates and assumptions that atfeet the application of accounting policies and the reported
amounts of assets, labilities, income and expenses, Actual resulls may differ from these estimales,

Cstimates and underlying assumptions are reviewed on an angaing basis. Revisions to accounling estimates are recognized prospectively.

Operational outlook

The Company has incurred losses amounting to T 22,39 for the year ended 31 March 2022 (the 'year'} (31 March 2021: loss ¥ 22.65). Additionally. the Company has
negative operating cash lows amounting 2 11,78 during the year ended 31 March 2022 (31 March 2021: 3 13.78), The (inancial statements have been prepared on zoing
concern assumption, based on the continuing Mnancial suppart received fom the holding company. Consequently. the Company does not foresee an mability 1o conlinue
as a going concern or face difficulty in settling its liabilities as they fall due, Accordingly. the financial statements continue to be presented on a going concern basis which
contemplates that the Company will be able to realise its assets and discharge ils liabilitics as recorded in these Mnancial statements in the normal course of the business,

Judgements

Information about judgements made in applying aceounting policies that have the most significant effects on the amounts recognised in the financial statements is included
inthe ollowing notes:

- Note 28 - leases: whether an arrangement contains a lease and lease classilication

Assumptions and estimation uncertainmies

[nformation aboul assumplions and estimation uncertainties that have a significant risk of resulting in 4 material adjustment in the period ending 31 March 2022 is
included in the followinyg notes;

- Nole 4 - useful life of property. plant and equipment:

- Modes 5. % and 10 - impairment of financial assets,

- Note 27 - recogmition and measurement of provisions and contingencies: key assumplions about the likelihood and magnitude of an outflow of resources;

- Note 32 - Emplovee Benefits: measurement of defined benefit obligations: key actuarial assumptions,

Measurement of Tair values

Certain accounting policies and disclosures of the Company require the measurement ol fir values, for tinancial instruments.
ablished control framework with respect to the measurement of fair values.

The management regularly reviews significant unobservable inpuls and valuation adjustments.

I'a
- Level I: quoted prices (unadjusted) in active markets for identical assets or linbilities.

- Level 2: inputs olher than guoted prices included in Level | that arc observable for the asset or liability. cither directly (Le. as prices) or indireetly (i.e. derived from
prices).

The Company has an

values are categorised into different levels in a fair value hierarchy based on the inpuls used in the valuation wehnigues as follows:

- Level 3: inputs [or the assel ar liability that are not based on observable market data (unohservable inputs),
When measuring the fuir value of an asset or a liability, the Company uscs observable market data as ar as possible. If the inputs used to measwre the fair value of an
asset or a liability fall into a dilferent levels of the fair value hierarchy. then the fair value measurement is categorised in its entirety in the same level of the fair value

hicrarchy as the lowest level input that is significant (o the entive measurement.

Curther information about the assumptions made in the measuring fair values is included in the following notes:
- Mote 33 - finaneial instruments.
Significant accounting policies

Property, plant and equipment

i. Recogmition and mensurement

Items of property, plant and equipment. are measured at cost {which includes capitalised borrowing costs. il any) less aceumulated depreciation amd aceumulated
impainment losses, itfany.

Cost of an item of property. plant and equipment includes ils purchase price, duties. taxes. afler deducting trade discounts and rebates. any dircetly attributable cost of
bringing the item to its working condition for its intended use and estimaled cosls of dismantling and removing the item and restoring the site on which it is located.

The cost of a sell-canstructed item of property. plant and equipment comprises the cost of materials, direet labour and any other costs dircetly attributable to bringing the
item to its intended working condition and estimated costs of dismantling. removing and restoring the site on which it is located. wherever applicable,

If significant parts of an item of property, plant and cquipment have different useful lives, then they are accounted for as separate items (major components) of property,
plant and equipment,

Any gain or loss on disposal of an item of property. plant and equipment is recognised in the statement of profit or loss.

if. Subsequent expenditure

Subsequent expenditure is capitalised only it is probable that the future economic benelils associated with the expenditure will flow to the Company.



BRITCHIP FOODS LIMITED
Notes to financial statements (continued)

3

(a)

(L]

Significant accounting policies (continued)
Property., plant and equipment (continued)
iif. Depreciation

Depr

fation is caleulated on cast of flems of property. plant and equipment less their estimited residual value using straight line method over the uselul lives of asscts
estimated by the Company based on an internal technical evaluation performed by the management and is recognised in the statement of profit and loss, Assets acquired
under tinance lease wre depre

siated over the sharler of the lease term and their usetul lives unless it is reasonably certain that the Company will abtain ownership by the

end of the lease term. Depreciation for assets purchased ¢ sold during the peried is proportionately charged,

The range of estimated useful lives of items of property, plant and equipment are as lollows;

Asset Useful life
Plant & Machinery 7.5- 15 years
Furniture & Fixtures L0 years
Ofice Lquipment A- 5 years
Right to use lease asscls [.ease period

fr. Capital work-in-progress includes cost of property. plant and equipment under installation / under development as at the balance sheet date.

Financial instrumenis
i. Recagnition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial assets and
ligbilitics are measured at fair value on initial recognition. Transaction costs thal are directly altributable to the acquisition or issue of financial assets and financial
liabilities, that are not at fair value through profit or loss. are added to the fair value on mitial recognition. Regular way purchase and sale of financial asscts are accounted
for at trade date.

it Classification and sabsequent measarement
Financial Assety

Fhietneinl axsets carried af amortised cost

A Gnancial assel is subsequently measured at amortised cost it is held within a business model whose objective is to hold the asset in order (o collect contractual cash
flows and the contractual terms of the Tivancial asset give rise on specificd dates 1o cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Fingucial assets ar fair valiwe thrangh other comprehensive income

A financial asset is subsequently measured at fair value through ather comprehensive income i1 it is hekd within a business model whose objective is achieved by both
collecting contractual cash lows and selling tinancial assets and the contractual terms of the financial ussel give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding,

Financial assets wf fiviv vadue througl protit or loss
A financial asset which is not classified in any of the above categorics are subsequently fair valued through profit or loss,

Financial liahifities

Financial liabilities are subsequently carricd al amortized cost using the efeetive interest method. For trade and other payables maturing wit
sheet date, the carrying amounts approximate fair value due to the short maturily of these instruments.

n one year from the balance

ifi, Derecognition
Financial assets
The Company derecagnises a fMnancial asset when the contractual rights to the cash flows from (he financial asset expire. or it transfers (he right 1o receive the contractual

cash flows in u transaction in which substantially all of the risks and rewards of ownership of the financial asscls are transferred or in which the Company neither transters
nor retains substantially all of the risks and rewards of ownership and does not retain control of the financiul asset,

If the Company enters into transactions wherchy it transters assels recognised on its balance sheet. but retains either all or substantially all of the risks and rewards of the
transferred assets, the transferred assets are not derecognised.
Financial linbilities

The Company derecognises a financial liability wlien its contractual obligations are discharged or cancelled. or expire,
The Company also derecognises a financial lability when its terms are modified and the cash flows under the modified ferms are substantially different. In this case. a new
finaneial liability based on the moditied terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and a new

finaneiul liability with modified terms is recognised in the Statement of Profit and Loss.

iv. (Mffserting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when. and only when. the Company currently has a legally enforceable
right to set off the amounts and it intends either to settle them on a net basis or realise the asset and seltle the liability simultaneously.




BRITCHIP FOODS LIMITED

MNates to financial statements (continued)

3. Significant accounting pollcics (continued)

(¢} Impairment
(i) Financial ass
The Company recognises loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or loss, Loss
allowance Tor trde receivables with no signiticant financing component is measured at an amount equal o lifetime ECL, For all other financial assels. expected credit
losses are measured al an amount equal 1o the 12-month ECL. unless there has been a significant inerease in eredit risk from inilial recognition in which ease those are
measured at lifetime ECL. The amount ol expecled eredit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is
reguired to be recognised s recognised as an imparment gain or loss inthe statement of prolit or fss,
(ii} Non -financial assels
Property. plant and equipment
Property. plant and equipment are evaluated for recoverability whenever events or changes in cireumstances indicate that their carrying amounts may nol be recoverable,
For the purpose of impairment testing. the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset

ess Lhe assel does nal generate cash flows that are largely independent of those from other assets, In sueh cases. the recoverable amount is determined for the

C GU to which the assct belongs, If such assets are considerad to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured by the
amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset. An impairment loss is reversed in the Statement of Profit and
Loss il there has been a change in the estimates used to deterimine the recoverable amount, The carrying amount of the asset is increased to its revised recoverable amount.
provided that this amount does not exceed the carrying amount that would have been determined {net of any accumulated amortisation or depreciation) had no impairment
loss been recognized for the asset in prior years,

(d) Revenue recoznition
The Company recogmizes revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entily expects
ta be entitled in exchange for those roods or services, A 3-slep approach is used to recognise revenue as below:
Step 1: Wdenify the contract(s) with a customer
Step 2: Tdentify the perlonmanee abligation in contract
Step 3: Detenmine the transaction price
Step 4 Allocate the transaction price to the perfonnance ubligations in the contract
Step 5: Reeopnise revenue when (or as) the entity satisties a perfonmance obligation
(1) Sale of goods:
Revenue is recognised when a customer obtains control of the goods which is mainly upon arrival at the customer premises. Revenue is measured at fair value of
consideralion received or receivable. after deducting any trade discounts, volume rebates or any taxes or duites collected on behalt of the Governments which are levied
on the sales such as goods and service lax. For cerlain contracts that permit the customer to return an iten. revenue is recognised to the extent that it is probable thal a
significant reversal in the amount of cumulalive revenue recognised will not oceur. As a consequence, for those contracts for which the Company is unable to make a
reasonable estimate of return. revenue is recognised sooner than when the return period lipses or a reasonable estimate can be made. A refund Hability and an asset for
recovery is recognised lor these contracts and presented separately in the balance sheet
(i} Incame from rovalties are recognised based on cantractual agreements.
(iiny (hhers ;
For all fnancial instruments measured at amortised cost. interest income is recorded using the effective mterest rate {EIR). which is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period. where appropriate. w the pet canying amount of the
financial asset. Interest income is included in other income i the Statement of Profil and Loss,

(e} Income tax

Ineome tax comprises cwrrent and deferved tax. 1t is recognised in the statement of profil or loss except lo the extent that it relates to a business combination or to an item
recognised direetly oeguily or in other comprehensive ineome.

i Current tax

C'urrent tax comprises the expected tax payable or receivable on the taxable income or loss Tor the period and any adjustiment to the tax payable or reccivable in respeet
ol previcus periads. The amount of current tax reflects the best estimate of the tax amount expected Lo be paid or received aller considering the uncertainty. if any related
to income taxes, I s measured using lax rates (and tax laws) cnacted or substantively enacted by the reporting date.

i, Deferred tax

Deterred tax is recogmised in respeet of temporary differences between the carrying amounts of assets and liabilities for finuneial reporling purposes and the correspanding
amounts used for taxation purposes, Delerred tax is also recognised in respect of carried forward tax losses and tax credits. Detferred tax is nol recognised for:

- temporary differences arising on the initial recognition of assets or labilitics in a transaction that is not a business combination and that affects neither aecounting nor
taxable profit or loss at the time of transaction.

- temporary differences related to investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differenees will not reverse in the foreseeable fumure.

Delerred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used.

Delerred lax assels recognised or unrecognised are reviewed at each reporting date and are recognised / reduced 1o the extent that it is probable / no longer probable

respectively that the related Lax benelil will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the linbility is seitiled, based on the laws that have been
enacted or substantively enacted by the reporting date.

(



BRITCHIP FOODS LIMITED

Notes to financial st

(f)

(g}

(h)

(4]

ments (continued)

Sianificant accounting polivies (cont
Income tax {(continued)

The measurement of deferred tax rellects the tax cansequences that would follow From the manner in which the Company expects. at the reporting date. to recover or
settle the canrving wmount of its assets and liabilities,

The Company offsets, the current lax assets and liabilities (on a year on year basis) and defered tax assets and liabilities. where it has a legally enforeeable right and
where it intends 1o settle such assets and labilities onoa net bas

Inventorics

Inventories are valued at e lower of cost (including prime cost. non-refundable tases and duties and other overheads incurred in bringing the inventories to their present
location and condition) and estimated net realisable value. after providing lar obsolescence. where appropriate. The comparison of cost and net realisahle value is made on
an item-by-item by I'he net realisable value of materials in process is determined with reference 1o the selling prices of related finished goods. Raw materials, packing
materials and other supplics held for use in production of inventories are not written down below cast excepl in cases where material prices have declined. and it is
estimated that the cost of the finished products will exeeed their net realisable value.

The pravision for inventory obsolescence is assessed regularly bused on estimated usage and shelf life of products.

Raw materials. packing materials and stores and spares are valued at cost computed on moving weighted average basis. The cost includes purchase price. inward lreizht
and other incidental expenses net of refundable duties. levies and taxes. where applicable.

Work-in-progress is valued at input material cost plus conversion cost as applicable.

Stock-in-trade is valued al the lower of net realisable value and cost {including prime cost. non-refundable taxes and duties and ather overheads incurred in bringing the
inventarics to their present location and condition). computed on a moving weishted average basis.

Finished goods are valued at lower of net realisable value and cost (including prime cost. non-refundable taxes and duties and other overheads incurred in bringing the
inventories to their present location and condition), compuled on a maving weighted average basis.

Leases

I Company al the inception of a contract. assesses whether a contract. is or contains a lease. A contract is. or contains. a lease if the contract conveys the right to
control the use of an identificd asset for a period of time in exchange for consideration, [nd AS 116 introduces a single balance sheel lease accounting model for lessees. A
lessee recognises a Right-of-use assel representing its vight to use the underlying asset and a lease liability representing its obligation o make lease payments, The
Company docs not recognise right-of-use of assels and lease liabililies for shorl fern leases that have a lease term of 12 months or less and leases of low valug assets. The
ted with these leases as an expense on a straight line basis over the lease term, Lessor accounting remains similar to the
accounting under the previaus slandard ie. lessor continues to classify leases as finance or operating lease, The arrangement is. or containg, a lease if fulfilment of the
areangement is dependent on e use of a speeific asset or assets and the arrangement conveys a right fo use the assel or assels, even if that right is not explicitly speeified
in an arrangement,

Company recognises the lease payments assoc

Al lessee
The Company recognises a i
i

tlii-nf-use asset and a lease liability at the lease commencement date, The right o use asset is initially measured at cost, which comprises the
ial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direet cost incurred and an estimate of cost
1o dismantle and remove the underlying usset or to restare the underlying asset or the site on whiclu it is located. less any lease incenlives received.

subsequently depreciated using the straight ling method rom the cammencement date to the earlier of the end of the useful life or the end of the
lease term. The estimated uselul life of the right-of-use assets are determined on the same basis us those of property. plant and equipment. In addition. the right-of-use
asset is periodically reduced by impainnent losses. iFany. and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured al the present value of the lease payments that are not paid at the commencement date. discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, the Company's incremental barrowing rate. The lease payments shall include lixed payments, variable lease
payments. residual value guaraniees. exercise price of a purchase option where the Company is reasonably certain to exercise that option and payment ol penallies for
terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease. Subsequent to initial measurement. the liability is reduced for
payiments made and increased for interest, It is remeasured o refleet any reassessment or medification. or if there are changes in in-substance fixed payments. When the
lease liability 1s remeasured, the corresponding adjustment is reflected in the right-of-use asset. or profit and loss if' the right-ouse asset is already veduced to zero. On the
Balance Sheet. right-ofuse assels have been included under property, plant and equipment and lease liabilities have been included under borrowings & other financial
liabilities.

The right-oltuse assel i

As ot lessor
Lease income from operating leases, where the Company is a lessor, is recognised on a straight-line basis over the lease term unless the receipts are structured to increase
in line with expected general inflation to compensate for the expected intlation.

Cash and cash equivalents
Cash and cash equivalents includes cash on hand. demand deposits with banks. other short-term highly liquid investments with original maturities of three months or less.

Earnings per share

Basic Carnings Per Share ('EPSY is computed by dividing the net profit attributable to the equily sharchelders by the weighted average number of cquity shares
outstanding during the period. Diluted carnings per share is computed by dividing the net profit by the weighted averagze number of equity shares considered for deriving
basic carnings per share and also the weighted average number of equity shares that could have been issued upon conversion ol all dilutive potential equity shares.
Dilutive potential equity sharcs are deemed converted as of the beginning of the period. unless issued at a later date. In computing diluted eurnings per share. only
potential equity shares that are dilutive and that either reduces earnings per share or increases loss per share are included. The number of shares and potentially dilutive
cquity shares are adjusted retrospectively for all periods presented Tfor the share splits.

"
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i)

(L)

(m)

(n)

Significant accounting policies (continued)

Provisions and contingent liabilities
i. General

Pravisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past evenl. it is probable that an outtlow of resources
embuodying economic benefits will be required to settle the ebligation and a reliable estimate can be made of the amount ol the ublization, When the Company expeets
some or all ol a provision to be reimbursed. the expense relating 1o a provision is presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate. the risks specific o the labiliy,
When discounting is used. the increase in the provision due to the passage of thne is recognised as a finance cosl,

ii. Contingent liabilities

A disclosure for contingent liabilities is made where there is a possible obligation or o present obligation that may probably not require an outflow of resources, When
there is a possible or a present obligation where the likelihood of outtlow of resources is remote, no provision or disclosure is made.

i, Onerous cantraces

ing the abligations under the coniract exceed the economic benefits expected to
ner economic henefits will be required to settle a present obligation as a result

Provision for onerous conlr e cantracts where the expected univoidable cost ol mee
be received under it are recogmised when it is probuble that an outflow of resources embody
ol an abligating event based on a reliable estimate of such obligation.

Fareign currencies

Transactions in foreign currencies are initinlly recorded by the Company at their Tunctional currency spot rates at the date of the wansaction, Monetary assets and
liabilities denominated in foreign currency are translated at the functional currency spot rates of exchange at the reporting date. Exchange differences that arise on
sefllement of monetary items or on reporting at each balance sheet date of the Company’s monetary items at (he closing rates are recognised as income or expenses in the
periad in which they arise, Non-monctary items which arc carried at historical cost denominated in a foreign currency are reperted using the exchange rates at the date of
transaction, Non-monetary items neasured al fair value in o foreign currency are translated using the exchange rates at the date when the fuir value is determined,

Employee benefits

L Shovi-term employee benefits

All ciployee benefits falling due wholly within tvelve months of rendering the services are classified as shorl-term employee benefits. which include benefits like
saluries, wages, shorl-termn compensated absences and performanee incentives and are recognised as expenses in the period in which the employee renders the related
if, Post-employaient henefits

Coniributions 1o defined contribution schemes such as Provident Fund. Pension Fund. ete.. are recognised as cxpenses in the period in which the employee renders the
related service, The cost of providing benelit is determined using the projected unit credit method, with actuarial valuation being carvied out at each balance sheet date.
Remeasurement of the net benelit liability, which comprise
any. excluding interest) are recognised in other comprehensive income. The effect of any plan mmendinents are recognised in net profit in the Statement of Profit and Loss,

actuarial wains and losses. the return on plan assets (excluding interests) and the effeet of the assets ceiling (if

itt. Other long-term employee benefits

All employee benefits {other than post-employment benefits and termination benefits) which do not fall due wholly within twelve months afler e end of the period in
which the employees render the related services are determined based on actuarial valuation or discounted present value method carried out at euch balance sheet date,
The expected cost of accumulating compensated absences is determined by actuarial valuation performed by an independent actuary as at | January every vear using
projectad unit credit method on the additional amount expecled (o be paid © availed as a result of the unused entitlement that has accumulated at the balance sheet date.
Expense on non-aceumulating compensated absences is recognised in the period in which the absences oceur,

Cash flow statement

Cash flows are reported using indirect methad, whereby net profits betire tax is adjusted lor the ¢ffeets of transactions of a non-cash nature and any deferrals or averuals
of past or luure cash receipts or payments and items of income or expenses associated with investing or financing cash flows, The cash flows from regular revenue
wenerating (operating activities), investimg and Hnancing aetivities ol the Company are scgregated.

Recent accounting pronouncements

Standards issued but not effective on Balance Sheet date:

Ministry of Corporate Affairs (*MCA™) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued
from time to time. On March 23, 2022, MCA amended the Companics (Indian Accounting Standards) Amendment Rules, 2022, as helow.

Ind AS 109 - Financial Instruments

The amendment clarifies that the wrms are substantially different i the discounted present value of the cash Aows under the new lerms, including any fees paid net of any
fees received and discounted using the original effeetive interest rate. is at least 10 per cent difterent trom the discounted present value of the emaining eash flows of the
orig linhility, In determining those fees paid net of fees received, a borrower includes only fees paid or reeeived between the borower and the lender.
including fees paid or received by either the borrower or lender on the other's behalf.

IT an exchange of debt instruments or medification of terms is accounted for as an extinguishment, any eosts or fees incurred are recognised as part of the gain or loss on
the extinguishment. [F the exchange or modification is not accounted for as an extinguishment. any costs or fees incurred adjust the carrying amount of the Hability and are
amorlised aver the remaining term of the modified liability.

Ind AS 16 = Property Plant and equipment - The amendment clarifies that excess of net sale proceeds ol flems produced over the eost of testing. if any. shall not be
recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost of an flem of property. plant. and equipment. The Company has
evaluated the amendment and there is no impact on its financial statements.

Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets — The amendment specities that the “cost of fullilling” a contract eompises the *costs that relate
directly to the contract’, Costs that relate divectly 1o a contract can ¢ither be incremental costs of fulfilling that contract {examples would be direet labour. naterials) or an
allocation of other costs that relate direetly o Rllilling contracts {an example would be the allocation of the depreciation charge for an ilem of property. plant and

ginal linane

equipment used in fulfilling the contract). The Company has evaluated the amendment and there is ne impact on its financial statemenls.
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BRITCHIP FOODS LIMITED
Naotes to financial statements (continued)

{All amounts in ¥ crores, unless otherwise mentioned)

As at

31 March 2022

31 March 2021

S - Other non-current financial assets
Deposit with matuity more than 12 months

6 - Other non-current assets
Unsecured

Considered good:

Capital advances

Balance with Government authorities

7 - Inventories™

Ruaw materials / Packing materials
Finished goods

Stores and spare parts

* Note:
(1) Refer note 3 () for mode of valuation for inventories.

0.01 -
0.01 o
- (.05
10.37 0.68
10.37 6.73
3.93 2.08
0.03 =
2.08 2.03
6.04 4.11

(11) The write down of inventories to net realisable value amounted to  0.01 (31 March 2021: 2 0.11). The write down is included in

Cost of materials consumed or Changes in inventorices of Finished Goods.
8 - Trade receivables

Unsecured, considered good

Reecivables from related parties (Refer note 31)

The Company's exposure Lo credit and currency risks, and loss allowances related to trade receivables are disclosed in note 33.

[Refer note 38]

9 - Cash and bank balances
Cash and cash equivalenis:

Current accounts
Deposit accounts with original maturity of 3 months or less

Other bank balances:
- Deposit accounts with original maturity of morc than 3 months and not morc
than 12 months

Details of bank deposits:
(i) Deposits with original maturity of 3 months or less is included under *Cash
and cash equivalents’
(i1} Bank deposits due to mature within 12 months of the reporting date are
included under *Other bank balances’

10 - Other current financial assets
Interest acerued but not due

11 - Other current assets

Unsecured, considered good

(Mhers
Balance with Government authorities
Other advances

1.05 33
1.05 33
(.60 3.98
- 2.00
0.60 5.98
13,93 23.01
13.0 23.01
14.5 28.99
- 2.00
13.93 23.01
0.05 0.01
0.05 0.01
4.38 7.45
0.20 0.23
4.58 7.68

®



BRITCHIF FOODS LIMITED

Nees f fingaeinl statements (eontinued)

(Al amounts in T eroves, unless otherwise mentioned )

Asat

3 Mareh 2022

A1 Mareh 2021

12- Equity share capital

Equity shares
Anthorised

Equ hares

CLSOARKLARK) equity shares of 2 10 cnchh 4 31 March 2021 0 150,000,000 equity shaees of 2 10/ each) 150,00 150,00
150,00 L5100
Issuedl, subscribied and paid-up
Equity shares paid-up 150000 1504t
{13000 equity shares of T 10 cach b 31 March 2021 0 150,000,000 eyuty shares of 2 100 each)
150,00 151100
Notes
a) Shares in respeet of copuity in the Company held by is holling company in aggregate:
31 Mareh 2022 31 March 2021 i
Number ol shares Amount Number of sh_-.l_ws Amount
Holding company
Brifannia Inclusiries Limited 9,000,000 GUAN 9,00, K100 PARAH]

b Details of shaveholders® holding more than 3% of tetal number of equity shares, ineluding amount:

31 March 2022

A1 Mareh 2021

MNumber of shares % Holding

Number of shares

‘¥ Holding

Britanniz Tndusiries Limited 4,00,00,004 [HEN 9,00, 06,000 G017
Chipita India Caprus Limited 6.00.00.00¢ 40% 600,060,000 407
Total 15,000, 00,004} 101" LS, i, 0 iy 10
¢} Reconciliation of the number of equity shares outstanding at the b andl at the end of the reporting vear:
31 Margh 2022 31 March 2021
Nunmber of shares Amount Num ber of shares Amaount

balance at the beginning of the reporting year 13,00,00,000 11,500,060 000 [RRR]
Emsued dhuring the vear - - 500K 000 15.00
Cluging balance st the end of ihe reporting year 15, 00,0000 LS0LA) 15,00,00,000 150,011
d) Details of shareholding of Promoters: 31 March 2022

Number of shares Y of tolal shaves Yo chanyge during the

Britannin Inddusiries Tinie] 5,940,949 .994 &0 i
Chipita Inclia Cvprus Limited 000,000 40,00% -
M Varun Berry [Nominee of BIL) | 0,000 =
M. Vinay Singh Kushwaha (Nominge of GIL) 1 Q.00 -
M Ransamet by Tayaraman | Nominee of RIL) | 0,000 5
M. Javant Kapre (Neminee of BIL} | 0,00 -
M Mlanjunath Desai [ Nominee of BIL) | 0,008 i
Mr. Vinay Subramanyaim (Nominee of BIL) 1 0,0 &
Tutal 150000000 TL00% -

mited

Chipita Tndin Cayprus Limited

Mr. Varun Berry (Nominee of BIL)

Mr. Vinay Singh Kushwaha (Nominee ol BIL)

Brilanoi Indlusiries

Mr. Raunamurthy Jayaraman | Nominee of BIL)
Mr. Javant Kapre (Nomince of BIL)

Mr. Manjunath Desai (Neminee of BIL)

M. Vinay Subwamanyuin (Nowinee o BIL)
Total

¢} Terms  rights attached (o equity shares

31 March 2021
Yo of total s

'S

Munmiher of shares

Yo change during the vear

GO
4000
| [EAH
1 0,00
1 0,00
1 0.00%
1

1

£,99,99 994
6.00.00,000

[ERHHEY

R

15,00,00,000 - 100,005

The Compazny has ene class ol shares velered 1 as equity shares having a par value of T 10 per share, ach holder of equity shares s entitled tw one vote per share. [n the event of
liquidation ot Company, e holders o eqguity shares will be entitled to receive remaining assets of the Company. after distibution of all preferential amounts, The distribution
will be in propoction w the nember ol equity shares held by the shareholders, During the curvent year, the Company has not declared any dividend,

0 Aggregate number of bonus shaves ssued and shares issued for consideration other than cash during the vear of five vears immediately preceding the reporting dare is Mil {31

March 202

) Shares reserved for issue under aptions and eontracts or commitments for the sale of shares or disinvestment, ineluding e wrms and ameunts is Nil (31 Macch 2021 2 Nil).

13« (Mher cquity

Partienlars

Balanee as at 1 April 2020

Aulditions:

Remeasurement of the net defined benatit fiabi
Laoss after tax transterred from the Statement of I'rofit and Loss
Balance as at 31 March 2021

Balance as at 1 April 2021
Additions:

Eemeasurement of the net delined benelil Rabilily asset, net of tax elfect

Loss after tax branslerved front the Statement of Prolit and Loss
Balanee as at A1 Mar 2022

Nature andl purpose of ather reserves

Retained earnings Other items of OCL

Total other equity

sat, net ol tax effect

2T - (42.70)
- inT

(22.65) (22,65)

(65.35) (65.34)

001 (65.34)

e 0,02

(22,59} _

(87.94) 0.02




BRITCHIP FOODS LIMITED
Notes to financial statements (continucd)

(Allamounts in ¥ crores, unless otherwise mentioned)

As at

31 March 2022

31 Mareh 2021

14 - Finaneial liabilities
Finance lease liability
1) Non current lease liabilities
by Current lease liabilities

15 - Provisions
Provision For grutuily (Reler note 32)

16 - Trade payables
Particulars
Total outstanding dues of micro enterprises and small enterprises (refer note below)

Totul outstanding dues of creditors ather than micro enterprises and small enterprises®*
(=1

MNote:

101,80 12,71
141 1.74
.14 0,10
.14 0.10

- 0.02
7.70 5.27
7.70 5.19

Ihere are no material dues owed by the Company (o Micro and Small enlerprises, which are outstanding for more than 45 days during the year and as at 31 Murch
2022, This information as required under the Micro, Small and Medium Enterprises Development Aet, 2000 has been determined to the extent such parties have been

identified on the basis of information available with the Company and has been relied upen by the auditors.

(a)The principal amount and the interest due thercon remaining unpaid to any supplier as at the end of the
- Prineipal
- Interest
(b)The amount of interest paid by the Company in terms of Scction 16 of the MSMED Act, 2006 alongwith
the amount of the payment made to the supplier beyond the appointed date during the year

(c)The amount of the payments made to micro and small suppliers beyond the appointed day during each
accounting year

(c)The amount of interest due and payable for the perind of delay in making payment (which have been paid
but beyond the appointed day during the year) bul withowt adding the interest specified under MSMED Act,
2006

{d)The amount of interest accrued and remaining unpaid at the end of euch accounting year

{e}The amount of further interest remaining due and payable even in the suceceding years, until such date
when the inlerest dues as above are setually paid o the small enterprise Tor the purposes of disallowance as a
deductable expenditure under the MSMED Act, 2006

The Company's expasure 1o currency and liquidity risks related to ade payables is disclosed in note 33,
= ncludes dues to related party (Reter note 31}
~ [Refer note 33]

17 - Other current financial liabilities
Payroll related liabilities
Otther liabilities

18 - Other current linbilities
Statutory liabilities

19 - Provisions

Provision for compensated absences

- .02
0.09 Ol
2.34 1.63
243 L.76
0.26 0.3
0.26 013
0.06 0.06
0.06 .00




BRITCHIP FOODS LIMITED
Notes to financial statements (continued)

(Al amounts in ¥ erores, unless otherwise mentioned)

For the year ended 31 Mareh 2022 31 March 2021
20 - Revenue from operations

Sale of goods (Refer note 30 & 31} 30.00 17.97
Tuotal {a) 30,00 17.97

Other operating revenues

Scrap sales 0.30 .24
Total (h) 0.30 0.24
Total revenue from operations {a+h) 30.30 18.21

21 - Other income

Interest income from financial assets carried at amortised cost .67 0.14
Prolit on sale of property, plant and cquipmenl - 0.29
0.67 0.43

22 (a) - Cost of materials consumed

Inventory of materials at the beginning of the year (Refer note 7) 2.08 4.99
Add: Purchases (Reler note 31) 20,14 7.40
Less: Inventory of materials at the end ol the year (Refer notc 7) (3.93) (2.08)

18.29 10.31

22 (b) - Changes in inventories of finished goods
Opening inventory (Refer note 7)

- Finished goods 0.00 0.24
Closing inventory (Refer note 7)

- Finished goods 0.03 0.00
Deerease / (increase) in inventory (0.03) 0,24

23 - Employee benefits expense

Salaries, wages and bonus 2,39 2.54
Contribution (o provident and other funds [Reler note 32] 022 0.23
Stall wellare expenses 0.10 0.10

2.71 2.87

24 - Finance cost
Interest on lease liabilities 1.23 1.38

1.23 1.38

25 - Other expenses

Consumption of stores and spares 0.08 0.21
Power and [uel 1.63 [.14
Advertising and sales promotion (Refer note 31) 6.06 5.06
Rent (Rcfer note 31) 0.13 0,14
Insurance 0.07 0.07
Rates and taxes, net 0.39 0.21
Carriage, freight and distribution (Refer note 31) 4.07 2.69
Repairs and maintenance of buildings 0.04 0,06
Repairs and maintenance ol plant and machinery (a) 0.82 0.31
Commission and brokerage (Refer note 31) 1.51 0.92
Professional services fees 0.11 0.10

Auditors' remuneration
- Audit fees (b) 0.06 0.05
Royalty (Reler note 31) (180 0.42
Shared service cost (Refer note 3 1) 217 2.2
Securily charges 0.27 0.28
Sub-contractor charges 0.75 0.67
Travelling and conveyance 0.04 0,03
Printing and stationery 0.03 0.02
Quality control and hygicne expenses 0.33 0.35
Lab expenses 0.10 0.10
Miscellaneous 1.60 1.39
21.06 16.26

(a) Includes stares and spares consumed
B} Excludes taxes and out of pocket expenses.



BRITCHIP FOODS LIMITED

Notes to financial statements {continued)

(All amounts in T ereres, unless otherwise mentioned)
26- Income-1ax

(1) Amounts recognised in Statement of Profit and Loss

For the vear ended

31 March 2022

31 Mareh 2021

Deferred tax
Tax expense for the year

(b} Reconcilintion of effective tux rate

For the vear ended

31 March 2022

31 March 2021

Profit before tax
Tax using the Company’s domestic tax rate [31 March 2022: 26,00% and 31 Murch 2021: 26,00%|

Deferred tax not recognised on tax losses

(¢} Recognised deferred tax assets and liabilities™

Deeferred tax assets and liabilities are attributable to the following:

[22.59) 22.65)

26.00% (3.87) 26.00% {5.39)
-26.00%, 3.87 -26.00% 5.89
0.00%, - 1.00% -

Deferred tax assels

Deferred tax liabilities

Deterred tax (liabilities) / asset, net

As at
31 Mareh 2021

As at
31 March 2022

As at
31 March 2021

As at
31 March 2022

31 March 2022

As at
31 March 2021

As at

n
[y
o

Tax losses .67
Property, plant and equipment - -

) 6.67

i

533 6.07

35 6.67

h

6.67

|

3

hn

(5.35) [6.67)

# Delerred lax assels is recognized o (he extent hat it is probable that future Laxable profits will be available against which the deductible temporary dilference and cavied forward
tax Josses ean be utilized. Due 1o lack of convineing evidence, the Company has nol recorded deferred tax assel on deductible temporary differences which primarily includes the carry

forward business lassess and depreciation as helow:

Financial Year Nature of loss

As at

Expiry Date
31 Mureh 2022 Py DAk

31 March 2021

As at :
%9 Expiry Duate

2017-18 Business Loss (.79 31-03-2026 .79 31-03-20206
2018-19 Business Loss 9.33 31-03-2027 9.33 31-03-2027
Depreciation 9.92 9.92
2019-20 Business Loss 19.36 31-03-2028 19.86 31-03-202%
Depreciation 14.41 1441
202021 Business Loss 1542 31-03-2029 18.42 31-03-2029
Depreciation 395 5.035
2021-22 Business Loss 12.26 31-03-2030
Depreciation 321
(d) Movement in temporary differences
As at Reeognised in Recognised Recognised Others As at
1 April 2021 statement of in OC1 directly in 31 March 2022
profit and loss cquity
Tax losses 6.67 (L.32) - - - 535
Property, plant and equipment (h.67) 1.32 - - - (5.35)
As at Recognised in Recognised Recognised Others As at
1 April 2020 statement of in OC1 dircetly in 31 March 2021
profit and loss equity

Tax losses 323 144
Property, plant and equipment (3.23) (3.44)

. a.67
- (6.67)

The Ffollowing table provides the details of income tax assets and income tax liabilities as of 31 March 2022 and 31 March 2021:

As at

31 March 2022

31 March 2021

Income tax assels, nel
Net eurrent income tax asset at the end

The eross movement in the current income lax asset / (liahility) for the year ended 31 March 2022 and 31 March 2021 iz as follows:

.14 .06

[INE} 0.06

For the year ended

31 March 2022

31 March 2021

Net current income tux asset at the beginning
Income tax refund (paid), net
Net current income tax asset at the end

006 0.14
0.08 (0.08)
114 0.06




BRITCHIP FOODS LIMITED
Notes to financial statements (continued)

(All amounts in ¥ croves, unless otherwise mentioned)

27 - Contingent linbilities and commitments (to the extent not provided for) :
(i) Contingent liabilities : Claims / demands against the Company not acknow ledged as debts including excise duly, mcome tax, sales tax and trade and other
demands of F N3] March 2021: 2. Nily

Note :The Supreme court of India in the month of February 2019 had passed a judgement relating o delinition of wages under the Provident Fund  Act, 1932,
However, considering that there are numerous interpretative issues relating to this judgement and i the absence of reliable measurement of the provision for the
carlier periods, the Holding Company (Britannia Industries Limited) has recognised a provision in its books for provident fund contribution with respect to
Company's employees only for the previous year and does not expect any malerial impact ol the same. Accordingly, no provision has been recogmiscd in the
Company's hooks.

(i) Commitments 1 Estimated amount of contracts remaining to be executed on capital account and not provided for 20,11 {31 March 2021 % (.25}
28 - Lease
() Short term leases

The Company has cerlain operating leases for office facilities and Factory premises (short term leases). Such leases are generally with the option of renewal against
increased rent and premature termination of agreement on mutual consent of both the parties, Rental expenses of T 0013 (31 March 20210 T 0.14) in respect of
abligation under operating leases have been recognised in the statement of profitand loss.

(b} Leases liabilities

(i} The Company has taken certain land on lease for factory and offive premises purposes and accordingly have reorganised lease hability wwards these lease. The
total minimum lease payments and present value of minimum lease payments arc as [ollows:

31 March 2022 31 March 2021
i Present Valueof . . Present Value of
; Minimum Lease o Minimum Lease ..,
Particulars Minimum Lense Minimum Lease
payments payments
payments payments

Less than | Year 2.97 1.91 2.97 1.74
More than | year but less than 5 year 13.13 10,50 14.86 11.50
Naore than § yemrs - - 1.24 1.21
16,10 12,71 19.07 14.45

The difference between minimum lease payments and the present value of minimum lease payments of T 3.39 (31 March 20210 % 462} represents interest not due.

29 - Loss per share

31 March 2022 31 March 2021

Net loss attributable to the'equity sharcholders (22.59) {22.65)
Weighted average number of equity shares outstanding during the year 15.00,00.000 119800411
Nominal value of equity shares [in | 11 1t
Basic loss per share [in 3] (1.51) (1.89)
Diluted loss per share [in I] (1.51) (1.89)

30 - Segmental information

The Chiel Operating Decision Maker ({CODM) evaluates the Company's performance and allocates resources based on an analysis of various performance indicators
by industry classes, Accordingly, segment information has been presented for indusiry classes,

The operating segment of the Company is identified to be "Foods™ as the CODM reviews business performance at an overall Company level as one segnent.

Revenue from major customers

The Company has a single customer (Refer note 31).

Revenue comprises: 31 March 2022 31 March 2021
Revenue from food products {excludes other operating revenue) 30,00 17.97

“This space is intentionally left blank”




BRITCHIP FOODS LIMITED
Notes to financial statements (continued)

(Al amounts in 3 crores, unless otherwise mentioned)

31 - Related parties
Relationships

a) Partics where comtrol exises:

. Ultimate Holding Company

L

. Holdimg Company

-

. Stgmificant Sharcholder

n

3. Key management personnel (KMP)
Chiel’ Exeetive Officer

Whole-time Dircctor and Chicl Financial Officer

Dirvectors

. Hokling Company of Britannia Industrics Limited

The Bombay Burmah Trading Corporation Limited

Associated Biscuits International Limited (ABIL), UK

Britannia Industrics Limited
Chipita India Cyprus Limited

Badri Beriwal

Scema Tomar

Vinay Singh Kushwaha
Varun Berry

Spyridon Theadoropoulos
Theodovos Fowrlas

Related party transactions during the year:

Relationship 31 March 2022

31 March 2021

Britannia Industries Limited (BIL)

Holding Company

i) Cquity shares issued - 21.00
1) Expenses reimbursed 14.43 5.90
i} Rental expenses 0.13 n.14
iv) Lease rental 297 2.97
v) Rovalty and shaved service expenses 365 283

vi} Sale of goods/ consumables and ingredients (Refer note 35) AT22 17.97
vit) Purchase of consumables and ingredients 1.39 0.91

Chipita India Cyprus Limited Signilicant Shareholder

1} Eguity shaves issued - 14.00
Related party closing balances as on balance sheet date Relationship 31 March 2022 31 March 2021
Britannia Industries Limited (BIL) Holding Company

Trade Receivable 1.05 033
Trade payable (0.28) (0.14)

"This space is intentionally left blank”



BRITCHIP FOQODS LIMITED
Notes Lo financial statements (continued)

(All amounts in ¥ crores, unless otherwise mentioned)
32 - Employee benefits

{a} Post retirement benefit - Defined contribution plans
The Company has recognised un amount of 2 017 (31 March 2021: T 0.18) as expenses under the defined contribution plans in the statement of profit and loss for the

vear:
Benefit (Contribution to) 31 March 2022 31 March 2021
Provident Tund 0.6 017
Family pension scheme .01 0.01
Total 0.17 .18
(b) Post retirement benefit - Defined benefit plans
The Company has pravided for liability 1o the employees under the Payment of Gratuity Act, 1972, The scheme provides for Tumpsum payment to vested employees at
retirement, death while in employment or on termination of employment as per the provisions of Payment ol Gratuity Act, 1972,
Particulars 31 March 2022 31 March 2021
I. Reconciliation of net defined benefit asset / (liability)

Reconciliation of present value ot defined benetit obligation

Obligations as at 1 April 0.10 0.03
Service cost 0.04 0.03
Interest cost 0.1 0.00
Benetits settled 5 .
Actuarial loss due to demographic assumplions (0.00) -
Actuarial loss due to financial assumptions (0.0 (0.00)
Actuarial (gain) / loss due (o experience adjustments (0.01) (0.00})
Obligations as at year ¢nd 31 Murch 0.14 0.10
2. Expenses reeognised in the statement of profit and loss under Employee benefit expense:
Current service cost 0.04 0.03
Interest cost 0.01 .00
Net cost 0.05 005
3. Remeasurements recognised in statement of Other comprehensive income:
Actuarial (gain)/ loss on defined benetit obligation (0.02) (0.0
Return on plan assets excluding interes! income - -
(Gain) { loss recognised in statement of other comprehensive income (0.02) (0,01)
4. Amount recognised in the balance sheet:
Opening lability 0.11 0.05
Expense as above .05 0.035
Closing liability 15 011
5. Principal actuarial assumptions:
T¥seount factor | Reter note (i) below] 7.50% 7.30%
Adtrition rate 6.00% 3.00%
Salary escalation rate [Refer note (ii) below] T.00% 7.00%
Retirement age (in years) 38 58
6. Maturity prolile of defincd henefit obligation:
Year | n.00 0.00
Year2 0.00 0.00
Year3 n.nz 0.0
Year 4 0.0z 0.02
Year § 0.02 0.02
Next S Years 018 013
Notes:

(i) The discount rate is based on the prevailing market yield on Government Securities as at the balance sheet date for the estimated term of obligations,
(ii) The estimate of fulure salary increases considered in actuarial valuation lakes into account inflation, seniority, promotion and other relevant facters such as supply and
demand in the employment market.

Sensitivity analysis
The sensitivity analysis ol signilicant actuarial assumption as at end of reporting period is shown helow.

Particulars 31 March 2022 31 Murch 2021

A, Discount rale
Discount rale -30 basis points 0.14 0.10
Assumplions 7.00% H.80%
Discount rate +30 hasis points 0.13 0.09
Assumplions 7.50% 7.80%

B. Salary escalation rate

Salary rate -30 basis points 013 0.09
Assumptions 6.50% .50

N Salary rate +30 basis points 014 0.0
! Assumptions 7.50% 7.50%

~U \\:"ithld rawal rate
/o Withdrawal rate =100 basis poinls 014 .10
Withdrawal rate +100 basis points 013 LRI
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Motes to financial statements (continued)

(All amounts in ¥ erores, unless otherwise mentioned)

33 - Finane

linstruments - fair values and risk management

The Company’s financial risk management is an integral part of how to plan and execute its business strategies. The Company's management risk poliey is sl by the Board of
dircetors, The Company's activities exposes it to a variety of financial risks: market risk, credit visk and liquidity risk. The Company's primary focus is to foresce the
unpredictability of financial markets and seek to minimize potential adverse effeets on its linancial performance. A summary of the risks have been given below.

a. Credit ris
Credit risk is the risk of fnancial loss to the Company il a customer or counterparly to a financial instrument fails to meet its contracrual obligations, and arises principally
from the Compuny’s receivables from customers and loans given. Credit risk arises from cash held with hanks and financial institutions, as well us credit exposure to clients,
including outstanding accounts receivables. The muximum exposure to credit risk is equal to the carying value of the linancial assets. The objective of managing
counterparty eredit risk is to prevent losses in linancial assets. The Company assesses the credit quality of the counterparties, taking inta account their linancial position, past
experience and other factors. Based on our assessment and current estimates the carrying value and the provisions made as at 31 Mareh 2022 is considered adequate.
trade and other receivahles
The entire tevenue appearing in the financial statements is generated from a single customer. Further, as the Company is dealing with a single customer, the impairment
analysis is performed for the debtors that are past due at the end of each reporting date. The Company does not have any receivables that are past due and accordingly no
allowance for doubtful debts has been considered.

b. Liguidity risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company munages its liquidity risk by ensuring, as far as
possible, that it will always have sulficient liquidity 1o meet its liabilities when due, The Company’s corporate treasury department is responsible for Tiquidity, timding as
well as selllement management, In addition, processes and policies related to such risks are overseen by senior management.
The Company aims to maintain the level of its cash and cash equivalents at an umount in exeess of expected eash outflows on financial liabilities (other than wrade payables)
over the next six months. The Compuny alse monitors the level of expected cash inflows on trade receivables together with expected cash outflows on other payables. AL 31
March 2022, the expected cash flows from trade receivables is T 1,05 (31 March 2021: T (.33). This excludes the potential impael ol extreme circumstances that cannat
reasonably be predicted, such as natural disasters,
The table below provides details regarding the contractual maturities of significant financial liabilities as at period end:

As at 31 March 2022
Less than 1 year 1-2 vears 2 years and above
I'rade payables 7.0 - -
Other tinancial liabilities 243 - -
Lease liabilities™ 297 .04 7.9
13.10 .94 7.19
# Includes interest on lease linbilities o' 3.39
As at 31 March 2021
Less than 1 year -2 veurs 2 years and ubove
Trade payables 528 - -
Other financial liabilities L.70 - -
Lease liabilities® 297 594 10.16
10.01 5.4 10,16

* Includes interest on lease liabilities of ¥ 4.62

c. Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates and inferest rates - will affet the Company’s income or the value ol its holdings of
financial instruments, The objeetive of market risk management is 1o manage and control market risk exposures within acceplable parameters, while optimising the return,

d. Currency risk

The Company is exposed to currency risk to the extent that there is mismaltch hetween the curreneies in which purchase are denominated and the respective functional
currencies of Company, The Company has fmport purchase primarily denominated in Euro, The Company as unhedged outsianding, however this currency risk exposure is
immaterial,

The summary quantitative data about the Compuny's exposure (o currency risk is as follows:

As at 31 March 2022 31 Murch 2021

in ¥ thousands
(3.031.96)

in ¥ thousands
(2,060.77)

in Kuros thousands
(24.05)

in Euros thousands

Cherscas payahles (36.00)

Semsitivity Analysis in Rs, 000's

31 Murch 2022 31 March 2021

1% inerease - 10% de 10% increase - 10% deerease -

TCise -

Profit / (Loss) Profit / (Loss) Profit / {Loss) I'rofit / (Loss)
Euro (303209 303.20 (206.08) 206,08
1
-



BRITCHIP FOODS LIMITED

Notes ta finaneial statements (continued)

(ANl amounts in T croves, unless otherwise mentioned)

33 - Financial instruments - Fair values and visk management { continued)
Accounting classification and tair values

[he following table shows the carrying amounts and fair values of financial usscts and financial liabilities as at 31 March 2022:

Carrying amount
FVOCT - Debt Other financial (ther financial

Taotal carrylng

andatorily -

Particulars FVIPL and afhers .Md equity assets - amortised liuhi!ities - P
instruments cost amortised eost
Financial assets not measured at fair value
(i) Trade reecivables - - 1.03 - 1.03
(1) Cash and cash equivalents - - .60 - 0.60
{1} Bank balances other than (i) above - - 13.93 - 13.93
- N 15.58 - 15.58
Financial liabilitics not measured at fair value
(1) Trade payables - - " 7.70 7.70
(11} Other fnancial habililies - - - 243 243
(iil) Lease liabilities - - - 12.71 1271
- - - 12,84 22,84

The folloswing table shows the carrying amounts and fair values of financial assets and financial liabilitics as at 31 Mareh 2021:

Carrving amount
FVOCL - Debt Other financial Other finaneial

i Mandatorily - i ; R Total carrying
Particulars s " and equity assets - amortised liabilitics -
FY'TPL and others 7 ’ amount
instruments cost amortised cost
Financial assets not measured at fair value
(i} Trade receivables - = 033 - 0.33
{1} Cash and cash equivalents - - 3.98 - 5.98
(i) Bank balances other than (ii) above - - 23.01 - 23.01
- - 19,32 - 2932
Financial liabilities not measured at fuir value
(i) Trade payables - - - 5.29 529
(1) Dther Gnancial liabilities - = - 1.76 .76
(1ii) Lease liabilities - - - 1445 1445
- - - 21.50 21.50

The fair value of cash und cash cquivalents, bank balances, trade receivables, trade payables and other financial assets and Habilities approximate their carrying amount
largely due to the shorl-term nature of these instruments.

No funds have been advaneed or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Compiny to or in any other
persan(s) or entity(ies), including foreign enlities (“Intermediaries™) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or
invest in party identificd by or on behalf of the Company (Ultimate Beneticiaries). The Company has not received any fund [rom any party(s} (Funding Party) with the
understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by or on behall of the Company (“Ultimate
Reneficiaries™ or provide any guarantee, security or the like on behall of the Ultimate Beneliciaries.

34 - Capital management
The Company's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investors, creditors and market confidence and to

sustain future development and growth of its business. In order lo maintain the capital structure, the Company monitors the return on capital. The Company aims lo manage
its capital efficiency so as to safeguard its ability (o eontinue as a going cancern and to optimise returns 10 all its shareholders. For the Company's capital managenent, capital
includes issucd eapital and all other equity reserves and debt includes borrowings [rom bank.

The Company does not have any borrowings or debt. Hence, capilal management or monitoring af gearing ratio is not applicable to the Company.

"This space is ingentionally left blank"
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BRITCHIP FOODS LIMITED
Motes to lnancial statements (continued)
(Al amounts in ¥ crores, unless otherwise mentioned)
35 - AL Revenue streams
The Company is primarily involved in manufacturing and sale of varivus fowd products. Other sources ol revenue include scrap sales.

Note 31 March 2022 31 March 2021
Sale of goods £ Income [rom operations 20 30,00 17.97
Other operating revenues 20 0.20 0.24
Revenue from operations 30.30 18.21

The Compuny does not incur any cost to obtain or fulfil a contract with the customer.
B, Disaggregation of revenue from contracts with customers

Entire revenue ol the business is generated from the operations in India,

C. Reconeilintion of net sale of goods

31 March 2022 31 March 2021
Ciross sales value 3710 2101
I.ess: Stock returns {1.30} (0.87)
Tess: Trade discounts, promotions & channel marging (5.800) (2.17)
Sale of goods / Income from operations 30,00 17.97
D, Contract balances
Asgsets and liabilities related Lo contracts with customers:
Particulars 31 March 2022 31 Murch 2021
Trade receivables (reler nofe 8) 1.03 0.33

Trade receivables are non-interest bearing and are renerally on short term basis. The Company has recognised nil provision for expected credit loss on trade
receivables during the year 2021-22 (2020-21: "Nil).

36 - Munagement's assessment on impairment of Property, plant and equipment:

The Company tests whether Property, plant and equipment assets have suffered any impairment on an annual basis as at 31 March every year. The recoverable
amount of a cash generating unit 'CGU" is determined based on Value-Tn-Use calculations by forecasting the latest cash flows of next 5 years and applying a
growth rate. The growth rates used in the value-In-use calculation reflect those inherent within the Company’s budgets, which is primarily a function of the
Company’s cyele plan assumptions and management expectations of future market developments through to 2021-25, The calculations use pre-tax cash flow
projections based on nancial budgets approved by the management. An average ol the range of cach assumption used is mentioned below,

Following key assumptions were considered while performing impairment testing:

Weighted Average Cost of Capital % (WACC) 15.30%
Average revenue growih 31.50%
Gross margin rate 32.40% to 37.00%
Terminal growth rate 5.00%

The above discount rate is based on the Weighted Average Cost of Capital (WACC) which represenis the weighted average return ultributable to all the assets of
the CGU. These estimates are likely to differ from future actual results of the operations and cash flows. Based on the above assessment, there has been no
impaitment on thesc asscls.

"his space is intentionally left blank”
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Nutes ta fsncial statements fcontinmed}
(AT amaunts in T evores, anless ofherwise mentoned)

37 - Ratins

Particulars Numeratar £ 31 March 2422 31 Murch 2021 Varianve
Curren: Current assels Current liabilitics 212 4.58 § 349
_ . Profit befire exeeptional itams, Finanee enst + Principal repayment made for Moa-cwment {1737} 1541y
Treht servics eoverage ratin e borrowings and Non-vurrent lease liabilitizs
[eturn on couity silio Prafit afler lax Average Sharcholders’ funds {Total vquily (LS 10,24 # A
Inventery urnover ralio Sale of gueds Avverage Invenlerics of Finished stock 1444 800 * 6%
Trude recenvebles tumover Tatio Sule of goods Meverage Gross Trade receival [kelore provisian) -4
Cast of materials consurmed
t Pinehinses of stuck=i
+ Changs: i A
Folpaabilirivaai - TEnmee i iivoniorics of Average Trade payables 605 301 5%
& tinished goods,
and steck- in-
Curent assets less curvent Daliiliies (excludiog currant 190 0353 - 258
Mt eapital lrnover ratio Sale of ponds R Maonecirrent hosrowdng amd noncusrent lease
liahilitics)
Met profit ratic Met Prafit tor the period Tate! Income U.73) (1.2 * i
i Protit before exceptionzl items, et worth + Debe + Dieterred tax liability {28 (021 ¥ 1w
Recturn on capital employed
te and finance cost
= Basis change m current assets.
i Due to change in felal squity
* Busis change in sale of gomls
S0 pecount of change in material and edher expenses,
38 @) The table below provides details regardivg Trade receivables ageiog selwdule as ar 31 Muarch 2022 apd 31 March 2021
Outstanding for following periods fram due date of payment
Less than &
& months -1 year 1-2 Years 2-3 years More than 3 years Tatal
months
Undisputed Trade Reevivables :
~Considered gond 105 - - - - 1.05
Outstanding for fellowing perleds from due date of payment
Less than 6
monthie €& months -1 year 1-2 Years 2-3 years Mora than 3 years Tatal
Undisputed Tride Reesivables : -
~Consldered good 033 ) - - - - 033
1) The able below provides details regarding Trade payables zgeing schedule as ar 31 March 2022 and 31 March 2021
Unbilled Ouistanding for following periods from due date of payment
DuefNotdue | | ooe than 1 year | 1-2 years 2.3 years More than 3 years Tolal
(i) MELME - - - - - -
3 Others 342 4.23 0.01 - 0.05 770
Outstanding for fellowlng perlads fram due data of payment
Less than 1 year 1-2 years 2.3 years Mare than 3 years Total
(i) MSML {1 = = - - 0,02
i) Cthers 331 1.63 0.33 = = 5.27

39 M Chirag Hotehandami was appeinted as company secretary woe.f 24 July 2020 and has relimguished office on 07 January 3022, Cen s
regivernent Gl date. The Company will make reasonahle efforts to

company secretany, howeve

0 his net been able ol

40 Previous yesr's ligures have teen regroupedireclassified as per current year's presentation for the purpuse of comparabilite.

41 During the yeor ended 21 March 2022 ond 21 Match 2021, 0o material foreseeable loss was incurred For any long-term contract,
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