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Kenafric Biscuits Limited

Annual Einancial Siatements for the year ended March 31, 1023
Directors' Report

Tha directars suteit thair first repart togathes with the audited annual fnencial stabemants for the yesr andad March 31, 2023
1.  Principal activity

Tha prntipal actvity of the company is the manulactune of baculs, The company operaies peincpally in Henya,

2. Business review of financial results and activities

The annual ficancal staternents have bean prepated in accomdance wilh International Financial Reporing Standard T Sanall
and Madium-sized Entibes and the eguiements. of the Kenyan Companies Act, 2015

The campany recorad o kass afer 1ax for the year ended March 31, 2023 of Ksh (43,595 482).

Company revenus s Ksn 162,365 757 fof the year ended March 21, 2023,

Company cash flows ussd n oparaling activities s Kah 55038, 229 for iha year ended Masch 31, 2023

The mbwsmsant for the abous firancal resuns for the yaar anded March 31, 2022 have been affrisuled due (o the folewing

The company has exparienced tough market competilion, price sensfiviy in Ihe market, and inflatiarary commoddy proes
which started coaling dewmn during the last quarier, The company fag seen reascnable raction fof the Goadia Baker range of
products in general trade in 202223, The campany had io ncwd sertain ana me stan up cosls o make e faciory gnd plant &
machinary rasdy for commerncal production in 2022-23, which also contributec 1o ita net loss and the company expects that
this will pat be recuming in 2023-24

Having said that, the business has an opfimisbc eutiook for the coming year The Company & &l ready bo Ewench s Remream
line of Britanmia range products. Tha management will aok upon to list its ey products in modern iraca aggressively & exgand
margng, At the same fime, busness wil pricritae on digirbution expandion SCTO8s regions in Kenys and sisa tap on expan
sppertunities in Easl Africa. The emphasis wil be given 10 5cale up the walumes 1o fully absorh ihe Feed posts,

Commodity phicss % cooling down @nd aiso being addressad through efficint procunement plans, rebusl review mechansms
ard gatractng more savings by efficent managemant af end-fo-and supply Shain costs, The eompany wil focus ta drive
eFicancaes in produston with respect 1o reduction of change over tme and betler faciory wtilisation with highes volumes,

Legal, regulatory and compliance

The compary has put in place robust fiduciary Systems and standands The cormnpany IS also complignt with the Kenyan
Govemmani [x regimae, Kenyan Companies Act 2015, ard statulony requinemants,

Imternal condrols

The campany has reasonsbly aceguate internal contnal systams which are being constantly reviewsd by management
Srandand operating procedunes and policles are i place and are being adhened o,

Political and security risks

Tha company continues o moniios the palitical and securily situation wihin the cauniry and acis as and whan reguinsd,
Employoes

The company beleves that emplayess ane the CoMe CONTTRILEONS Bnd 855018 & developing the company to mach af Ehis level
Al the ey management persennel in sales, manuiacturing and finance kave jeened im 2022-23 and hava played &0 actue roke
in resshing ieathing issuss in the 1% year of operalion. The ieam is working coheshvely to achieve the businass goals. Tha
Corpany indulges nba canfinuaus Mygiene snd Safety traiming programmes.

3. Share capital

Reter 1o note 18 af the annual financal staemants for detail of the movemen in auihorised and isswes share capilal

4, Dividends

The board af directars doas mol reeemmend the deciaration of @ dividend tor the year,




Kenafric Biscuits Limited

Annusl Financial Salemants for the year anded March 31, 2023

Directors’ Report

B. Dimciors
Thie dinectars in oo at the dale of this report ane a9 faliows:
Pl Milesh Shah
Etan Wali Shah
Wishal Bhirmani
Anniy Gupls
Ravi Kishgoe Sani
Theie hayve baan no mmpnnnmmmwm YERT LR Er MEViE.
fi. Evenis after the reporiing pericd
Tha Brscioms arg not @ware of any matsrial event which oocurred aftes the reperting date and up 1o tha cabe af Ehis repedt,
7.  Statgment of dischosure (0 the company’s awiltor
WiEth respect in 8ach person whi /& @ director on the day that this nepart is approved:
s there is, 50 far as (ha parson s aware, fo felant audi informaion of Which the COMEany’ s BUCioT & unowsns, @nd
v e parson has taken &l the sieps that he of B aught to fiave 1akan &5 & SeECior (o e awars of any relevant sush
infesakian and io establsh that the company's audior is aware of that infarmation.
8. Terms of appoinimant of the auditor
Grand Tharnton LLP hawve been sppainied and are wiling b confinus in office n gccordanpe with thi company's Articles af
Adncclabon and Sechan 717 of tha Kenyen Companies Act, 2015, The directars manitar the sffectiveness, obpeclivity snd
indepandenca of the auditor, The directors slse approve the annuel awdit engagemant confract which sete oul the terms of Me
auditar's appointmant ard 1hs related fees,
8, Approval of annusl linensial statomants

The annual Anancial stataments et ouf on pages Bto 271, which have Deen prepared on the poing concern DRss, were
Approved by te board of deecions an Apnl 25, 2023, and wers signed an ks bahalf by

N/

P
(Director) Jj,‘:\ﬂhl.. ErIMAi I




Kenafric Biscuits Limited
Apnual Financisl Statements far the year ended March 31, 2023

Statement of Directors’ Responsibilities

The Kenyan Companies A, 2015 reguires the divectors to prepare annual fnascial stabamants for apch financial yesr ihat gve
2 biue and fair view of the finarcial position of the company a3 &1 The gnid of {be finasciel yoar and of B proft or loss fof hat
gaar. it nlso requites the directars to ansire fhat the company maintaing propar accounting recards that ans suffizient to shaw
a0 @xplain the transactions of the company and discloss, with reasonable sccuracy, e financial poaitsan of 1he company. Tha
drectors are also respoandible for safeguarding the assets of the company, and for taking reasonable sepe for the prevenlion
and detection of fraud and cther imegulariise.

The direciors accept responsipiiity for the pregaration and preseniation of these annuil financial siatesssnts in ascordance with
ihe Indernational Financial Repariing Standard for Small and Medium-szas Enlities and in the manres requiied by the Kamyan
Companies Agl, 2015, Thay also accept rasporsiiy for
+  gdesigning, mplementing and mBManing SwEh indarmeal controlE @8 ey deimmming Recessary to enable She
prasantation af annusl fnancial slassmesnts that are free of malenial misssatemen, whalher due to tasd or emor
4 seleciing suiable accounling policies and &pglying tham canistanily, and
. miaking @ccounfing estimebes and judgements el are reasonabl in he Cincumslances.

Having mads an assessmant of tha company’s abiliy io conlirue BS B going concern, the dineclors ars nol Bwads of amy
mataral shoamaingies relatsd to events ar conditons thet may cast doubl upon the eomparny's abdity ko Sortinug &8 @ gaing
COACAT.

The dirmctors pcknewledge thal the indegendant audi of thie annual francial stebements doss fob relieve them of hed
responaibiltag,

The srnudl financial- statements set oul on pEgEs 8 to 21, whiich have teen prepared on the going concem basis, wed
approved by the boand of directars on Agril 26, 2023 and wene sighed an & bahalf by:

Es,

L1 'o.“‘_'_

i —

piscton \) T SHA L BAIMANE omston ANV (0 PTH

{Director)




Q Grant Thornton

Independent Auditor's Report

T the Shamholder of Kenalric Biscwils Limited

Report on the Awdit of the Anmueal Financlal Statements
Dpinion

We have audited the annual Bnanceal statements of Kenafric Bisculs Limided (he company] sat oul on pages 8 1o 21, which
camprise the Statement of financial pesiien as at March 31, 2023, slatement of profil o loss and other comprehensiva
incom, statement of changes i equily and slatement of cash faws for the year then ended, and the nobes 1o tha annual
Fnancial tlalements, ncluding a summary of significant secounting policas

In our opinean, 1he annual inancial stabsments presant farky, in all matenal raspacts, the tnancial position of Kenpalric
Biscuils Limited as at March 39, 2023, and its Snancial padormance and cash fows Tor the year hen ended in accondanca

wifn lhe Intarnallenal Finarcial Feparling Standard far Small and Madium-sized Enitizs and the reguirements of the Henyan
Companies &ct, 2015

Basis for Dpinian

We conduciad our sudit in accordance with Infernatonal Standards on Audding, Dur responsibiltas undar fnoes standands
are furmver descrbed in the Muxditors Responsbiktas for the Audt of the Annusl Financial Statements section af our mepord
Wa are indepsadant of Me compiiy i sctordance with the Internatonal Ethics Standards Board for Scccundanis’
Inlenational Code of Ethics for Professional Scoountants (IES8S Code) and ather indepensance raquiremants egaplisabl 1o
parfurming audits of Auditor's Rasponsibililies lor the Audil i lhe Annual Financal Stalemenls in Kenya, We have afillad
aur oher athical resporabilities in sccordance wilth the IESEA Code and in accordancs with gther ethical reguirements

appicable to performing audits in Kenya. Wa beleva thal the sudit evidence we have ablaned is suificisnl and sppropriate
o provide @ basis for owr opinion

Ofher Information

The dizachars a-w fespansible for the olher mfomation. The ather information compirag e informeian ncluded = the
Linectors’ Raport as required by tha Ranyan Companias Act, 2015, which we obtained prar 1o the dale of sis sepod, and tha
Annual Rapod, which = expecled 1o ba made avaiable fo us aftar tat date. Tho olbwr indcemation deas rod Incads i
annual financial statements and aur asditars repon thareon.

Lur opinicn on the annual inancial Slalsmants does nol cover the alher mformateon and wa <o not and will nod axpregs an
audit apinian or ary farm of assurance conclusian thermon,

In conneclion with owr suddt of the annual fnancal statements, cur responsibilfy 5 10 resd (e oEher infomation and, in
taing S0, cansider whather the cther infarmekion & maledally inconsizbent with e Bnnud fnsncal sialmeands or aur
knpwiadge obtalned in the sudi, o piharsise appaars b be madedialy missiated. § based oo b work wa hava paromad
ot the ather infermation obtainad pror to the data of this audic's raport. we concluda that there ts a materal misatalemend
of this cther mfamation, we are required o repar Mat facl We hawe nodhing fo epant o this regand

Responsibilities of tha Owectors and Those charged with Governance for The Annual Financisl Statements

The dirgclsms are espensbie for lhe preparaban @nd fair presentation of the snneal financial siatements In acoordance wilkh
the International Financial Reporling Standand foe Small and Meadium-siged Endilies and the regquiremenis of the Kenyan
Companles 8c2, 2015, and far such iMesmal conlred as the direciors delerming = nacessany to enatés the praparation of
arnual fnandal stalements that am fres from material misstatemant, whether due 1o frawd or e,

in prepading the annual inancial stalements, the direclors are responsitle for assassing (he company's abdity 1o conbnwe as
a gaing toncem, disclosing, as applicabls, mafiers related lo geng cancern and vsing the going concern basis of

accouniing wnless e direciors eithes inband 1o liquidabe 1he company or bo coase operabons. or have no raaiskc alemative
bis o do S0,

Thope charged with governancs are responsible for oversering the company's financial reparting pracess

bar al Giart Th ol Lhmiied



O Grant Thornton

Independent Auditor's Report

Auditors Respaonsibilities for the Audil of the Annual Financial Statements

QO objeclives ane o optain reasonabla assuranca sboul whether tha annwal linancial slataments &5 4 whola are fréa Trom
material mizsiaterent, whather due ta fraud or ermor, and b =see an sudiice's epart that includes our opinicn. Reasanable
assurance & a high lavel of assuranca, bid is not & guarantes that an audit conducied i accordance wish Intsmnationsd
Standards on Audbing will 2heays deles] a maleial missiatemant whean il 2xists, Misstatzments can arise froe fraud or gror
and are considared malerial if, indewidwally ar in the aggragata, thay could reasonably be sopected io infusnce |he economic
decisions of userns [ekan on he basis of these annual nancial slalemants.

As part of an audit in accordance with ntemational Slandasds on Audibing, we exarcise professional juogemsant and mainiain
pmremni skaplicism thisughout lhe audit. We also!
Iantify and assess the risks of maemal misstatament of the annual fmandal stawements, whethar due o fraud ar
esvar, daglgn and perdorm sudit precadures responsive o thoss rsks, and abiain audit evidancs that is sulfsianl
and approgriade o povide a basis for pur opinion, The risk of not debectng a matzrial misstatement mesufing from
frawd s higher than for one reaulling from ermor, as faud may invalve colugion, forgesy, Infantional omissians,
misrepresentalicns, of tha cwerrida af inlernal cantral,

+  Qbtaln an undesstanding af Intemad control ralevant 1o the awdit In order S0 dasign audit precedures that are
appropriste in the Sircumskancas, bul not for the purpase of expressing an opiman on fhe effeclivenass of the
company's memal control

=  Ewaluale the sppreprisbaress of accounting policies used and Ihe resssnablensss of accounling eslimatss and
rflated disclosures made by b direciors,

*  Conclude on the appropristaness ol (he drectors’ uss of ihe going concemn basis of accouning and basad an the
Apdd svidence ocbtained, whether a material uncestainty exists related to events ar condilions hat may casi
significant doubt on tha company's abiély o coptines 85 8 gong congarmn If wa conclude Ihat a maleral
uncerainly exsts, wa are required 1o draw allentian in sur audiler's rapart lo lhe relvled diselosures in the annual
financial statemenss or, if such discloswes ar nadegquate. o medify eur apinion. Dur congiusions are basad on
The audid avidance phiainsd up I the dale of our audibors reparl However, lulure swants or sondliong nay calse
the company 1o ceasa to confinue 2% & going concenm

. Evaluata the owarnll prasentation, Atruchirs and conlent of the anpnual financial stabamaents  acluding the
digclosures, and whether e annual dnancal stalements mapresenl the wndedying anecions ~od svenls ‘o oa
mannes ihat achieves fair presamalion,

we commanicale with the direciodss regarding, among olter malbers, the planned scape and liming of Bt =edi and
significant audit findings. inchiding any significant paficianckas m intemal control that wa dentity duning o audit

Report on Other Legal and Reguiafory Redueremients

In owr opinion ke infeemzlion givan in fha repon of the dieciors on page 3-4 B congiatenl with the Bnrwal Financal
Flalements.

The engagamenl padner responsitde Tor the audit resulting n is Indepandent BudiRors epo was CTRA Allred Sisle,
Praclicing Cerlificate Mo, 1890,

Granl Thomton LLP

Carlified Poblic Accounlaris

4 )

or and on behall of Ehﬁ‘ll Tharmian LLF
Cartified Public Accountants (Hanya)
Mairols

Ly

PRI STIDA I ALD

Marrize of Srard Phossion drierreiia el Lreded



Kenafric Biscuits Limited

annual Financial Siatements fof the year snded March 31, 2033

Statement of Profit or Loss and Other Comprehensive Income

Figures in Shillings Moles) 203
Baanue 2 153 188 257
Cost of gales 3 (130, 47T 38
Gross profit 11,887 Ba%
Diifsar income 4 1,104 &47
Opsarabng aupenses ] |52 605 653)
Operating loes [47.813.397)
Finanoe costs 7 {1.530,333)
Loss bofore taxstion {48 443 T30)
Taxation B (261,752}
Loss for the paar | 48,655, 482)
D Compreheniive INCoImS 3
Tetal comprehensive lees for tha year (4%, 685 452)

The sccauning polices on pages 12 to 15 and the moles on pages 18 10 21 farm én integral part of the snmual financial

statements.

A




Kenafric Biscuits Limited

Annugl Financial Statements lof the year anded March 31, 2023
Statement of Financial Position as at March 31, 2023

Figures in Shillings Mole(s) FalF

AEsais

Hon-Currant Assets

Prapary, plant ard eguipment 10 210,348,572

infangibls azssts 11 1,000
210,340,672

Current Assets

frvanlonss 132 ™ BTE 307

Trade and ather receivablas 14 B0, 909, W08

Cash and cash equlvalanis 15 1670283
164 543, 508

Total Assets 374,853,080

Equity and Liabilities

Equity

Share capital 18 272 056,534

Bocumulated osses (49 598 482
222,371,052

Liabitities

Cwrrant Liabiliies

Trade gnd cthar payablas 17 116,443 3564

Curpend bax payabla W 251,762

Bank averdraf 15 35 826,522
152, 832 (58

Total Equity and Liabilities 374,853,000

The annual inancial stalsmerds &nd (he notes on pages & b 21, were approved by the board of direciors on April 25, 2023 ard
were sigried on s behalf by

'\.:"“H 3 -

7
i

{Directr) ng;,_gﬁ’ﬁl, GRIMANT  (Director) ANG - GOPTH

[ Director)

The accouniing policies on pagss 12 10 15 and the noled o8 pEpES 16 1o 21 form an integral part of the anmual inanss|
sintamenis.




Kenafric Biscuits Limited

Annual Financial Statsments for the year ended March 31, 2023
Statement of Changes in Equity

Share canilsl Accumulaisad Tkl aguity
Figures in Shilirgs fasaes
Balance ag af start of the period - . .
Loas for the year a [45 595 482 (49,685 481)

Oither comarabanshee mcome
Total comprehensive loas for the year - (49,5095 463 (45,655,482}
|ssua af shangs T737 06E Bl - 272066534

Total changas 172,086,534 - 373088 534
Balance as al Mareh 31, 20213 272,006 534 (49,655 482) 222,371,082
Hotesa)] 16

Tha accourting polickes on pagas 12 1e 15 @nd the notes an paes 18 to 21 foimn an iabegrad part of the annual fnancisd
siatamernts.

WV

10



Kenafric Biscuits Limited

Annual Francial Statements for the year snded karch 31, 2023
Statement of Cash Flows

Figuras in Shillings e 8 i b
Cazh fows used in operating activithes

Cash used in gparations 18 (83.203.895)
Fnance cosis 4 (1,830,23))
Mot cash used in oparating activities (08 034, 320)
Cash Aows used n investing activitles

Purchage of propeity, plant and squagman 1a (228,287,935}
Procesds froen 2ale of motor vehicle Y T.10:0,005
Purchiase of intangible assels n {1,000
Mat cagh sed in investing activities (E2 188, 0 34)
Cash fiows from financing activitles

Proceads on share Eue 16 ITZ,066,534
Total cash and cash egubvaleits mowsment for the year {34,166,829)
Cash and cash equivaleris &1 tha Baginning of the year 15 .
Total cash and cash equivabants st end of the year 15 |34,156.618)

The accounting policies on pages 12 1o 15 and tha notes on pages 16 ie 21 form an integial pan ol the annual financial

Hatamens.

Q/

11



Kenafric Biscuits Limited

Annual Finarcial Stataments for the year ended March 3%, 2023

Significant Accounting Policies

1,  Basls of preparation and summary of significant accounting policies

The annual finanss) siptamants hove been repaned on @ goitg CONcen Dasis m accardanca with the Inlemational Financial
Reporting Standard for Smal and Medium-sized Entiies. and the Kenysn Comparses Act, 2015, For Kenyan Companiss Act
2015 reparing purposes in thess financial statemenis, the balence sheel is epresented by ine statement of firamcial posfion
and the praft Bnd kiss account is represented by the staberent af prafit or loss and other camprahensive incame.

Tha srnual finarcisl slatements have besn prepaded on the historical cost besis, and incorporate the principal accourting
policies s8¢ oul balow, Thay are presented in Keryan Shilings and rounded off to the nearest Shiling.

1.1 Significant judgements and scurces of estimation uncertainty
Critical judgaments in applying sccouniing policies

Managernent il Nt make critical judgemants in the applicatian af accounting polices, apart from hase invalving esiimations,
which would sigraficanity affect the annual financial statemess.

Koy sources &f estimation unceriainty
Useful lives of proparty, plant and squipmant

The company revews e agbmated usaful lives of propadty, plard and sguipment whan changing Srcumstances indicate 1Bl
ey may have changed since the mosi recent reporling date.

Allowance Tor slow moving, damaged and cbeabste inventorny

Managemant aasassas whethar Invensory is mpaired by comparnng ifs cos b ibs estimabed saiding price bess cpets 1o complete
and ==, VWisare an impadment is necessary, imvaptory e an wrsien down 1o selling proe less costs bo compete and seil,

Impairment testing

The company reviews and iesia fhe carmpng value of propety, plant #nd equipment and intangible sssels whan events ar
changes in cireumstances suggest that the carmying &mount may not be raccveradle. When such ndicaions ast, managemant
gabarmine lse meooverable amound by performing valus |f uss ang fair valee calculstions. These calculatars requirs the use of
gstimatas and Assumphons, When R s not possible o determing the recoverable amount for an individual assal, management
EEEASS0S the recoverable amount for the cash generabing unit 16 which iha assed belongs.

Provisigns
Provisions are inhenanily based an assumptions and astimates using the best infermation availabla.
1.2 Proparty, plant and squipment

Peoparty, plant and equipmant arm tangible ssse1s which the company helds far its own use and which ane expachad 1o e usad
far mare than one peticd,

Proparty, plant and equipment & nftialy measured al cosl.

Cast includes cosis ineurred infially 15 acguine or construct an dem of property, plasl &nd equipment and coEts Incurred
subsequantly 1o add 1o, repace par of, or sendce A If & meplacement cost i mcognised in the carrying amaunt of an tam of
propedy, plant end equipmend, the carying amaunt of tha replaced part is daracognised,

Expenditure Incured subsequently Tor major services, sddiions 1o or replacamants of pants of progedty, plant and equpman
@ne capRalised il i is probable thal fubure ecomomic Benelis associated with 1ha sapendibure will lcw ba tha compary & 1
cast can be messued relably Day to day sericing Sasls 6re iNClused in profe of kaps in 1e pevicd in which fhey are ncured

Prapery, plant and squipment is subsequently stated at cod! 83 accumalated depreciation and any sccumulabed imgaiment
loses, mxoapt for land which 18 stated at cost less any sccumulated imparman Ksses.

Dapreciation of & 888! commences when the assal i available for use a3 miended by Minegament. Depracialion is charged
io wrils off the asssl's carrying amount aver i estimated useful lfe to i eslimabed residual value, ueing 8 method (hat best
refiecis the patiern @ which the assel's mephomic benefts are conawmsd by the company.

12



Kenafric Biscuits Limited

Annual Financal Staismans for iha year ended Maich 31, 2023

Significant Accounting Policies

1.2 Propery, plani and equipment {sentinued)

Thie uselul ives of iems of propesy, plard and equipiment have been sssessad 8s lollcws

Itam Depreciathen methad Uisaful life
Plani ard machirary Siraight kne 10 yaan
Furniture and fofures Strasght linm 4 yaars
Matar vehicles Straaght ling 5 yaars
Computers and coplees Gtraigh line 5 years

The daprsciation charge for each period fs recognised in profit of loss wniess it & included 0 the carying armount of anather
waset,

Ynen indicatars are presant that the useful Fees ard reasidual values of dems of properly, plant and eguipment Rave changsd
since the mast rscent BANuUAI repoTing data, they arm reassessad, Any changes s accounisd for prospeciively Bs a change in
acsounling astmaie.

An [t of propety, plant and eguipment is derecognised upon disposal ar when o tuture econcmes benefila Bra aapecied
from s comfinued use o danosal. Amy gain or lass arising from tha demscogniion of an &sm of property, plant and aguipman,
gatermined as e diffarance between the net dispasal proceeds, if any, and the carrying amound of the [bam, is inchided in
prafit ar loss when the item s daracognised.

1.3 Financlal instrumens

Initial maasurement

Financal Instruments are nilaly moasured al the bransaction price (imdhiding Irargacion cosls &xcepl in the Ingal
measuseTant of financial asssls and babidities that are messured ot fair value through proft or loss) unless the amangemant
const#ubes, i afect a financing irereaction in which case it 8 measured af ihe preseni value of ihe fulure paymanis
digeaunias Bt g market b= of integest for @ smilar deibl nEkwment.

Fimancial instnemants at amortissd cosl

Thess ncluds Wans, race receivables and rade payabies, Thoss debt insiruments which meel the crimna in sactian 11,846} of
ihva standard, are subssguently measured B! amonised cost using the sMactive intereat method. Dabl instruments which B8
elagaified o5 cursnt SeEstE o curtent abilities are measwred at the undiscounded amound of the cash sxpecied to be receivad
ol pEid, uniess the arrangeman effectively constilvles & financing transaction.

&1 sach reporiing dale, the carrying amounts of pasats held in this category are réviesad io delermns whelhar thara |5 any
pbjective avidents of impairment. W ihere is objsclive evidanca, the recaverable ameund & astmated and campared 'sikn the
carying amound. if the estimated recoverabie amount & kwer, the carmying amount is reducsd 1o s eslimabed ecovarsaie
amount, and sn impairmant loss S recogaised immediately in profit of loss.

14 Tax

Current tax asseis and liabiliiss

Curren tax for Ewirent and prior perods i, b the exient unpaid, recognised as a labdity. If the amourd already paid in respeci
af currant and prior pericds sxcesds the amaunt dus for those periods, the exoess & recognied 85 an assel.

The 18 Fability mflects the afect of the possible putcomas af a review by i fEx avihorbes.
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Kenafric Biscuits Limited

Annual Financial Statemants far ibe year ended Mareh 31, 2022
Significant Accounting Policies

1.4 Tax |contimead)
Delerred tax assais and Rabilities
A deferred 18x llability s recognisad for all 1axable temporary diflarences.

A defemed tax assst i recognised for all deductinle iemporary differences 1o e exband that it i probabie thal taxable profit will
b svailable agains! which the deductible tsmgorary derance can be ulilised,

Dieforred tax asssat ls recognised fof the camy fonwand of unused tax losses 10 fhe extent thal @ = probabile that fubure imcabis
proft wil b avakable sgeinsl which the unused ax loases can be utlised,

Dhelered bix sssais and liabiltes are measurad af the fax retes Thal arm expecied fo apply [0 the panad when the assel s
raakssd or the liabikty is saitied, based on fax raies (and 1ax laws) ihat have been enactsd or ubsisntively anacied by the eag
of ihe regoting penod

Tax expenssEs

Tax sxpenss is recognised in the sama compenent of total compehensive mcome or equity 8 the transachon of cEher el
ghad resulied in iha bax expansa,

1.5 Inwentories

[rgnecries are measuned at the lower of cost and estimated salling price less So&ls 16 complle and sell, on fhe waghbad
avarage cosl DEEE,

1.8 Share caplial

An aquity irstrument is any contract that evidences a residual nierest in the assets of an antity afier deducting all of Nis
lignilnes

Ordinany shases ane recognised af pas valus and classified as ‘shars cap&al’ in eguity, Any amounts received from the issus of
shanes im axcess of par valus is cassified &8 shars pramm’ in equly.

1.7 Employes banofits

Short-term ampioyes benefits

Trve cost of sharldesm employss banalits, fhose payable within 12 manths after he service & rendetsd, wch 85 leaye pay and
gick lpave bonuses. and non-monetary benefits such as madicel care), wme recognised (n the pariad in which tha sarvioe is
rendared and are Aok dissounied.

Defined coniribution plans

Paymanis to defined condnbusan relirement benefi plans ase chargod a& an expanta 38 ey fall due

The company and &8 employess alss contfibute o the National Socisl Sacurty Fund (NS5F), @ national defned contribation
scherns, Contributions are determinad by locsl $atute and the company’s contributions ate charged 12 ihe staleman ol profit
ar losa and other comprehensive income in the year they fal dus,

418 Provisions

F'rhwumremgnmmnﬂu:wmymmnwpllmnhrrwﬁr:;MnI resuft of @ past event; # 5 probable
{Fal tha company will be required b banafar scanamic benefils 0 patlement, and the amount of the abdgasion can be
estimatag raliabiy.

Erovisiona ane measwned at the prasent value of the amaunt axpacted 1o be reguired to setie e ablgatkon using & pre-tax raba
that reflacts curfnt market assessments of the lime value of money @nd the riska specific ta ihe obligation. The incease im e
provision dis fa the passage of lime & recogrised 85 Niores] axpanse,

Prowiions ane nol recognised for falune cperaling loeses.
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Kenafric Biscuits Limited

Annual Financial Staiements fof the year anded March 31, 2023

Significant Accounting Policies

18 Revenue

Fievanue is recognasad 1o e axtent that the company has fransfered the significant risks and rewards of ownership of gooas
t the buyer, or has rendered servicas Lnder an agreement pravided the amount of revenue can be measured refiably and it s
probabds thet sconomic benefils associabed with 1he fransaction will flow to Me company, Rovenue & measured 8 the fas
valug of e consideration recelved or receivable, exclidng sales iRxas and discaunts.

1,10 Other income

Rendal incorme from aperating leases i3 fecognised an B siraight bne bases over the pedicd of th Imane.

1.11 Foraign exchange

Foreign cufrency transactions

Exchange differances arising on monetary ibems a'e recognised in grofit or loss in the paried in which ey ariss.

All fransactions in feeeign curencies ane iniially recorded in Shilkngs. using the spot rae at the date of the ransaction, Foraign

CurTency mionatary Bems &l the reporting date are banslated using the closing rate. All sxchangs differ=nces anaing on
saltismant or iranslatsan are recogrsad in profit of oss.
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Kenafric Biscuits Limited

Annual Financial Stajernents for the year endad Mareh 31, 2023

Notes to the Annual Financial Statements

Figures In Shillings 2023
1. Roveius
Sale of poods 152,385,257
3, Cost of sales
Purchases 159,470,754
Cloaing stock _ (71,683 418
__ BT, 787,338
Diiract coats
Carnage; might and detnbubsan C0siE 31948, 515
Powar and fusl 872227
Stalf coats [hNabe &) B2 833
Depieciatian 10,538,495
32,680,070
130,477 408
4, her Income
Prafit an saka of asses 120,503
Rantal incoms B36 174
Ottt intome 2 144 570
A, 104 447
Oiikear inome relabes bo sale of Scrap lems
B. Operating expenses
The following Memse are Included within pparating expanSes!
Siaff cosls (Male ) 28 783 nol
Fepairs and mainkenance 16,158,105
Rant 18 500,000
Travalling ecpenses 3840472
Advertigemani 4268 313
Eacurity changes 1,965,949
[iscellaneaws BxpENEES 1,888 511
Loss on exchangs diferences (ses beidw} 1,177 431
Buydiprs remunecaban B34 574
T expanses §10848
InsuranGe 584 556
Bank chiigas 510,332
Enginaering stares 438,500
Caaaning sEpenies 340,251
DCiepraciatan 431,470
Lio=nas 168, 800
Water expenss 145 sa4
Mictar wehicle axpansas 135,713
Conaulling ang profesasnal feas 108 800
Printing @nd stationeny 101,027
Subscriphons ARATE
Postage 45 547
B2 &08 803
Loss an axchange diffarances
Uirrealised exchange lass 1. 168,167

Fealised exchanon Dss




Kenafric Biscuits Limited

Annual Firancial Statemants for the year anted March 3¥, 1033

MNotes to the Annual Financial Statements

Figures o Shillings rre
&, Stall costs
Direet staff costs
Salaries and Wages 8229 B35
Indirect staff costs
Golarims snd wagesd 26452 T38
Staff walfare expenses 346 503
Oy shal copts 208
MESF company caniribution 112640
29, ThY, 800
Avarage number of persons employed during the year wis:
Managemant F
Sdrminsiration 18
22
7. Finance costs
Inigresl Expenass 1,830,233
B. Taxatson
Major components of the tax expansa
Cusrrant taxation
Leseal normal tax - curmant yesr 251 752
Reconciliation of the tax expenss
Reconcilatan betwaen accounting loss and tax axpenss.
Booounting loss e B e i
Tax ai the pplicable tax rabe of 30% (1433915
Tax effect of adjustmsnts on taxable incoms
Expanses nol deductble for thx purpases 198,084 8T
251,752
8. Tox refunded
Current tax for the year recognised in baas (251 752)

Balance &t end of the yaat

51,782
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Kenafric Biscuits Limited

Annual Finansial Statements far the year ended March 31, 2033

Notes to the Annual Financial Statements

Figures in Shilkngs 2023

10. Propesty, plant and sguipmant

2023

Cost or Accomulated Camying valug
ravaluation  depreciabon

Plant ard machirery 477,032 (10,530.495) 204,638 537
Furniture and fixfures 1,285 GE5 80,395} 1,208,300
Maotar vahicles 3,483,058 {120,413} 3,353,610
Compubers Z.238,189 (81,084} 2147 125
Tokal 22487 RI8 (T0.RZBIED) 10348872

Reconsiliation of property, plart and egquipmant - 2023

Opening Addibens Disposals  Depreciation Clasing

palance balances
Fiant and machinery . 24177032 . (10538484} 203838537
Fumilure and firtuies . 12EGEBS - (80,385;  1.200,300
Mator vehicles - 10583033  {B.975.40T) @50,021) 3353810
Compiten . 2738189 . (91,064) 2147129

= XN FRT. 838 (6,979 402y (10,889, 985) 310348572

11. Intangible asseis

20E3
Cosl Accumulated Camying value
armorsatan
Tradamark 1,00 = 1,040
Reconcllation of Intangible assets - 2023
Opening addibans Total
oalance
Tradamark . 1,000 1,000
12 Dweferrad fax
Unrecognissed defermed ax auset
Delarmmd income taa is calculaied wusing the enacted Income tax rate of 3F%. The movement
on the deferred Income iax accaunt |s as follows!
Al start of the ymar =
kavemant in the year 14, 635,771
Kot recognised &8 a deferred tax assel 14,836,771
At st of the Crodit Al tha and of
b {charge) to a@r
profil or loss
Th louses . 143,102,960 {43102 960)
Uriemiised axchange loss - {347,448 {347 448
Provigion for banus - (240,000 (40 000
Apcelarabsd caphal allowances - 259,154 838 29,154 538
= (14,535,771] (1,836,771

id



Kenafric Biscuits Limited

Annual Francial Siatemants for the year ended March 31, 2023
Notes to the Annual Financial Statements

Figures in Shillings 21E3

12, Delerrad tax (coniinmeed)

Dferred tax assets are recognised only to the extent thal & is possibie that futurs taxable profits will be avaliable against which
ismperary d¥ferences can be uiilised. The defered incoma tax asset has not been racogrised a5 the company is yal to mecond
taxable profil thenslare, the avalability of futars taxable profils G0 wiiliss the nat asse? in doubd, The met defedred income nol
recognised is atiribuiable 1o the abave.

1% Inventodies

Faw masarials 24 003,039
Laods tond 185891
Packing maserial 13,687,403
Finished paods 3% B0 ETA

1 BT M0T

14, Trade and other receivables

Teads racivabins 45, 3590, 168
Prapayrants B32,163
Depasis 4,580,000
WAT 36,360,322
Amoonts dus from relaled parties (Mota 1§) B2 2T

ap.aes. 008

15. Cash and cash eguivalenis

Cach and cash squivaleris conssy of;

Bank balances 1,670,293
Bank owardran {35, 626 B2 T)
{34,158 629}
Cisment assets 1,679,283
Cument Eabilities 135,826 923)
{34, 168829)

Thee abave bank averdral is secured by,

1. Paciigies agreament indicaling negatie pledge.
2. Letiar of credit curn indemaily agreamant

18. Shars capital

Authorised

2 720,565 ordinary shares each Kah 100 I72,.066 534
issand

2,720 B&8 prdnary shafes each Ksh 100 273,088 534

&l issued ahares are fully paid,

1F. Trade and other payables

Trada payabies SE 805 248
Payrall kapdities 1454 550
Diapoaits 1,297,623




Kenafric Biscuits Limited

Annual Financial Siaternenis for tha year ended March 31, 2023

Notes to the Annual Financial Statements

Figures in Shillings 2013

17. Trade and other payebles [continued]

Arneuris dus to refated partsas (Maba 18] 13,820,000

Cfher payabies 32,181,229
116,443,164

18, Cash used in operations

Lo=s belfons Laxstean (45,4483, 7300

Adjuestmants for;

Depracinlian 10,855,888

Proft on sale af asssls {120,603}

Financa coata 1,630,333

Changes in working capital:

|Fiva i CaliEs {T1,873,507)

Trads and albar racelvables {90,859, 908}

Trads ard olbar payabies 115443 384
{83,203, 804)

19, Related parties

Ratated party balances and transactons with related parties

Riedated party balances

Amount dues from related parties

Bue from redated patias 82217

Amount dus to related pary

Kanalric Properias Lim&ad 13,520,000

Ralated party transactions

Rent pald ta relatod parties

Kenafric Proparties Limited 48,000,000

Compensatien paid {0 key management

Shori-ierm amployes bensfils

Kenatic Biscisds Limited is related 1o the abave company by vitue of common control snd dirgcsoeshe,

20, Commitmemts
Thens weds na commitments for the year encad March 31, 2023,

3. Contingancies

Thare wehe Ao aller conrtinpances for the yeat anded March 31, 2023,

21, Ewvents sfier the reporting perad

&,.419,600
e ——

Tha diecion & not aware of any mabenal event which occuned afier the reperting daté and up 1o the date of the Dirsclars’

FRpaI,

20



Kenafric Biscuits Limited
Annual Financial Ststements for the year endad March 31, 3033

MNotes to the Annual Financial Statements

Flguras in Snilngs 03

23, Categories of financial instrumarnts

Financial assets at amortised cost

Tiade mnd obher fsceivables 0,595 BB

Cash and cash equiralents 1,670,293
82,870,301

Financial Habilitles at smortised cost

Trede ang gthes payabkes 116,443 355

Bank cvardal 35 BQE 522

182,270,277

il



