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Directors' Report

The Directors have the pleasure in presenting the audited financial stsremants of Strategic Foods International
Co. L.L.C for the financial year ended 31" March 2023.

PO Boot: 53793, D, UAE BRC & HACCP Censlied Company
Tel: 9714 338 9009 Fae- 571 4 338 9357 Eemalk ﬂj!"-'ﬂ.ﬂ'hlﬂﬂl‘l‘h.m
v brbanres . eo [n

Activities
The business of the Company is mamdfacturing of Biscult and Wafers.
RESULTS
The results of the Comgany are summarized as follows:
Figures in AED
Year ended Year ended
31 March 2022 3 March 2073
Turnover |BE,657.958 191,002,512
Cost of sales (exchling depreciation) {136,576,8T7) (136,361 455)
Provision for slow moving inventary (224,614) {33,123)
Adminisirative and genaral expenses (11,287,858 (16,560,872)
Provigion for bonus {1,003 488) {1,136,913)
Advertisament & sales promotion (25,690,073 (26,942 550)
Royalty on sales (7302, 147) (8,072.812)
Profit before interest and depreciation 3472901 1,3'!';'?1;
Depreciation {2,484 356) {2.480.511)
Finance expenses (942 950 {1, 0ET.608)
Fimance income 792,642 2,082 330
Oither income BE0.023 925,548
Met prafit for the vear 1,698,260 i,!ﬂ.!l]l‘l‘
e ——_— i 0
Key Performance Highlights

The Business witnessed pood value growth in GCC and Americas mainly through change in distribution
strutegy, sdding new markets and innovations. The distribation inftiative taken in UAE last year showed
n significant improvement in product availability in the market this year. Similarly, in KSA, the
company changed its distribution partner and delivered o significant growth in revenue and marging,
Americas and Asiapac regions delivered consisten! performance.

Aggressive price increase was 2ien in the (251 7 years 10 address the cumulative impact of abnormally
high inflation in the previous and the current year. The commodity price inflation in intematicnal
markets hawe started 1o cool down,

Business Outlook & Fature Plan

The business witnessed gradval eoaling off in commadity prices and this is expeciced to continwe next year
and therefore will boost profitability. Ocean freights lave also already come down vs [ast year and this should
help the exports from Middle East factories,
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Business confinues to innovate with unique and fnilor made launches such as Toastea Egpless Cake Rusk,
Mutri Choice Whole Whear & Sugar Free Crackers, Good Day Chunkies Soft baked cookies, Indian
Hemesiyle Cookbes & Date-filled innovations to cater 1o the needs of various morkets and ethnicities. The
company will endeavor 1o deliver o double digit growth In existing core markets of GO0, Americas and Asla
Pacific. The UK & Euorope business is aléo expected 1o grow strangly with regulatory chellenges getting
resolved. In these markets, the company aims to scale up revenues snd profits by launching bigier portfolio
and expanding distribution.

Business Strategy
Company's strategy to achieve growth and markes share in lernsiional Business i 1o;

2, Strengthen brand equity and affinity for its products among the [ndian disspora to retain: its competitive
edge over other international players;

b. Offer new product experiences to existing consumers and ethnicity inspired offerings to reeruit other
nationalities;

b. Estbish and grow local operalions in fast prowing emerging markets thiough evaluation of available
oppartunities like contract manufactering, sequisitions, joint ventures, ete.

. Customize its distribution strategy in Middle Esst Morth Africa (MEMA) markets to address the dynamic
business requirsments.
e.  Build on the favorable corsumer response and growth patential in the export markets (n Americas, Asia

and Africa that were developed in the post years by intersifying presence in mairstresn & E-commerce
channels and opening white space imarkers

Trensactions with related Parties

The financial statements disclose related party transactions and balsnces in note 0. All transsctions ane carried
out-as part of aur normal eourse of business, at arm's length price and in compliance with applicable laws
and regulations,

AUMTORS

Grant Thomton weere appodnted & auditors of the Company for the year ended March 31, 2023 and being
eligible, have offered themaslves for re-appointment for the year eading March 31, 2024,

For Strategic Foods International Co, LLC

Direcior

Datzd: 3 May 2023 : : E

2
P.0. Bax: 53193, Dubisd, LLAE BRC & KACOP Certillzd Company fgﬂl'"s
Tl 971 4 3329005 Fne: 971 4 338 9357 E-mal expori@beilanng com hwti'; Efﬁ
wherw brilannis.co. in - .||ﬂf
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Grand Tharntan Audit and
Accauntag Limited
{Bmibai Bramch]

Tha Offices 5
Level 3

Office 302, 303
Qe Ceptral, DWTC
Duhai, LUAE

PO Baow 1620
T+§71 4 3BR 5525
F+071 4 384 9315
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Independent Auditor’s Report

To the Shareholder of Strategic Foods Intemational Co. LLC
Report on the Audit of the Financial Statements

Opinion

We hoave audited the Bnancial statements of Steategic Foods International Co. LLC, which comprise the
statement of financial position s ar March 31, 2023, and the starement of comprehensive income, statement
of changes in equity and starement of cash fows for the year then ended, and notes to the Snancial statements,

including o summary of significant accounting policies,

In gur opinion, the accompanying Anancial sratements give o troe and fair view of the finandal positon of the
Company as at March 31, 2023, and its Gnancial performance and its cash flows for the year then ended in

Basis for Opinion

We conducred our sudit in accordance with Intemstionsl Smndands on Auditing {154s). Our responsthilities
under those standards are further described in the Auditrr’ Reghowaialider for the <ndit of ihe Frmamdal Sictensmis
section of our report. We ate independent of the Company in accordance with Tntermational Etkier Stamdandr
Board for Acconmiants’ Code of Ethéer for Profssiosal Awonntants’ (TESBA Code), and we have fulfilled oo other
echical responsibilities in accordance with these requitements and the TESBA Code, We helieve that the audic
evidence we have obtained Is sufficient and appropdate to provide a basis for our opinioa.

Responsibilities of Management and Those Charged with Governance for the Financial Staiements

Management is responsible for the preparation and fair presentation of these financial smtements in accordance
with TFR3s and their preparation in complisnce with the applicable provisions of the AR Federal Law Ne
(32) of 2021, and for such internal control @ management determines s necessary to cnsble the preparation
of financial sratemernts that are free fom matedal misstetement, whether dae to feaed or estor,

In prepatng the Bnancial statements, management is responsible for assessing the Company's ability o
continue a3 a going concern, disclosing, as applicable, matters related to poing concen and using the poing
conceen basis of sccounting unless management sither intends o liquidate the Company or to cease operations,
of has no sealistic alernative but to do so.

Thase charged with governance are responsible for oversesing the Company’s finencial reporting procesa.

0 BQA Grank Thannsgom UAT - Al righty reverved, Grang Thoemion UAE regresenss all kgal Foendes under which Gramt Thersson Sudi aed Artcumisg e sl lori
LimHed Comaration, & Beitith Wirgn (clands [“BA1°) registered Brasch, aperats in the UAE. Thess licenses nclude the &84 O habi, Dobal and Shaelah

hasad branchas — Grast TRarnson Auds snd Accouniing Umned — rep sierad sith che Al Dma ke G babal ket — Grang Thiemon Skt 2nd Acooumkeg

Limtied Comparstion B8 — eeghtdered with the Debat Fsancial Serdce s duthreity

“Gram Thoresos™ refers 1o the brand under wiich the Grant Thoonton membes Iims proside asserance. G osd advisory sendces uw chefr chents

anddfar pedecs to ore o macs ma e e a8 the costest requives GTIL ol Dl mesdied fima e ol 4 wor lwlde pernenhis. GTILend gach

mamiteer firm is 3 sepaeste logal eatiy. Seraices are debvened by the member flims. GTIL f0es non proside senicrs oo dients. GTIL sad Ko me s

Wervep are e agenis of, and dio et ablgane, sne ancthar and we no Sabile for g @ Chers J00E o7 0 Bslens,



o GrantThornton

Independent Auditor’s Report
To the Shareholder of Strategic Foods International Co. LLC

Report on the Audit of the Financial Statements (continued)

Diher Information

Management s responsible for the other information. The other Information comprses the information
included in the Directors” repart but does not inchide the financial staternents and our suditor’s sepost thereon.

Chur opinion on the finencial statements does not cover the ather information and we do not express any form
of assurance condusion thereon.

In connection with oor audit of the financial satements, our sesponaibility is to read the ather information
and, in doing 50, consider whether the other information is materially inconsisvent with the consalidared
financlal statemenss, or cut knowledge obtained in the wediz or otherwiss appears to be materially missrated,
If, based on the work we have performed, we conclede that there i a materia] misstzternent of this other
information, we are required to seport that fact. We have nothing to report in this regard.

Audirors” Responsibilities for the Audit of the Financial Statements

Ot objectives ate w obtain reasonahle ssserance shout whether the finencial statements as o whole are free
from material misstatement, whether due to fraud or ermr, and to issue an auditor’s report that indledes our
opinton. Reasonable assurance is a high level of assutanes but i not o pearentes that an sodis conduected in
accordance with ISAs will abwaye detect & material misstatement when it exists.

Misstatements can arise from frand or error and are considered materdal i, individually or in the sggregate, they
could ressonably be expectad to infloence the economic dedsions of users taken oo the basis of these Gnancial
SCALETTIENILE.

As part of an andit in accordance with [SAs, we exerclse professional judgment snd maintsin professdional
skeptidsm throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether doe to frand or
errot, design and perform audst procedures responsive to those risks, and obtain sudit evidence thar is
sufficient and sppropriste to peovide 3 basls for our opinion. The sk of not detecting a materal
misststement resulting from fraud is higher than for one resulting from emor, a3 fraud may invelve
collusion, forgery, intentional omissions, misrepresentations, of the overdde of internal control,

*  Obtain an vnderstanding of internal conttol selevant to the audit in order to design audit proceduses thar
are appoopriate in the dreumsmnces, but not for the porpose of expressing an opinion on the effectiveness
of the Company’s internal control.

* Ewvaluate the appropeistencss of wccounting policies used and the reasanshleness of accoonting estimates
eid selated disclosures made by management,

* Conclede on the appropristeness of management's use of the poing concem besls of accounting and,
based on the audit evidence obtzined, whether a material uncestainty exists related to events or condirions
that may cast significant doubt on the Company's ahility to continee 85 a poing comeern, If we conclude
that 2 material uncertainty exists, we are required 1o deaw areention In our suditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, 10 modify our opinion. Our
conclusions ase based on the audit evidence obtainad up to the date of our auditoss’ seport. However,
fumare events or conditions may cause the Company to cease to continue as a going concem.



o GrantThornton

Independent Auditor’s Report
To the Sharcholder of Strategic Foods Intermnational Co. LLC

Reporm on the Audit of the Financial Statements (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements {continued)
" Eﬂﬂﬂtﬂ?:?ﬁuﬁpmmﬁﬂm,MHdmtafdtﬁnﬂumlmm,h&ﬂhgﬂu

disclosuces, and whether the financial starements represent the undedylng transactions and events in &

We communicate with those charged with governance regarding, amaong othes marters, the planned seope and
timing of the sudit and significant audit findings, inchading sny significant deficiencies in internal control thae
we identify durng our audie.

Repaort on Other Legul and Regulatory Requirements
Further, a8 sequired by the UAE Federal Law No. (32) of 2021, we repost that

]

]

(v
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we have obtsined all the informaton and explanarions we considesed necessary for the purposes of
our audit;

the Bnancial statements have been prepared and comply, in all material respects, with the applicable
provisions of the UAE Federal Law No. (32) of 2021;

the Company has maintained proper books of sccount;

the financial information Incleded in the Directors’ report, in so far as it eelates to these Bnancial
statements, is consistent with the books of sccount of the Company;

the Company has not purchased any shares doring the year ended March 31, 2023;

Note 8 1o the financial statements discloses matedal related party ransactions and the terms under
which they were coaducted;

based on the information that has been made available 1o us, nothing has come to our atiention which
causes us to believe that the Company has contravened during the financial pear ended
Maich 31, 2023 any of the applicable provisions of the UAE Pederal Low No. (32) of 2021, and its
Articles of Assodation, which would materially affect its activities or ks fnencis] posiden as ar
March 31, 2023,




Strategic Foods International Co, LLC

Financial Siatements
Staternent of financial position
As ar March 31, 3025
L v ]
e AEDD ALY
ASSETS
Mom-cwrrant
Propery, plast asd eyuipinens L] 0,816,500 11 056,888
Righr-ofuse st i The B35 | 0 G
Fioncisl o= 11 13,104 582 8205 019
LA HETH
Cureani
lsywes inmies T 5, 24% 82U 4. Hi7 HEg
Araerti duy feurmn relased prrties £ H,EB04, 5980 1,351,700
“Trade swd athir recovabic ] 20,550,637 31 F G0
[y p— i 1,101,500 1,573,080
Lanhiard sasks cquirsdone: 1] 28,658,509 42541 572
2 308 480 o0
TOTAL ASEETS F_m IEEEIIEE
EQUTTY AND LIABILITIES
EQATY
Slam: gapital 121 8500, 006 §E S0
Smunicy mescmve %2 PTAO0R TS0
Luneribeval cpisd 125 0,00, 0 0
Berained epmiings/ looumsolned keeees) }% {139 507
TOTAL EQIATY [ERCFT 48,510,533
LIABILITIES
Man-turreni
Finance lease Rabiites 14 - T2 s
Employscs’ end of service benefit 15 iéﬁg 3 B33 508
Ll [} 2
Curont
Teade amal orhier papables ik BT, TREADL #0044 08
Firamoe haise liabilines 14 T4E 035 70,188
Lo feum chie § ubdisg Cosnpasy B = 11008203
8,474,436 50767200
TOTAL LIABILITIES 2, T ik 4 a2 A
TOTAL EQUITY ANMD LIABILITIES ME& 12853172

These bBrancid strrements (nchoding  compoeeatives) were appeorved | _'-,-._
May 3, 202} and were signed on thex behalf by Ay

. '; .
M. "n"uhll.Eﬂluui Anou

Diirecios Diirecimr

The ncoompaanying sares feowmn 1 to 24 foam an integeal past of these fnancil seiemens.
i




Strategic Foods International Co. LLC
Financial Statements

Statement of comprehensive income
For the year ended March 31, 2023

2023 2022

Motes AEDY AED

Revene 191,002,512 185657958
Cost of sales 17 (136,414,57T) (136,811,401}
Depteciation 586 (2ADOED3) (2407 B66)

GROSS PROFIT 52,167,042 46,438,601
Administrative, selling and geaeral expeases 18 {52,713,187) (45,373,566)
Depreciation 3 (B0,618) {76,490y
Finarnce cost 19 (D20,525) {429,817

Inuerest inoome 20 2,082,330 792 hd2

Cither tncome 21 925,948 860,023
Met unrealised loss on finandal pssets 112 (167,083} (303,133
Met profit for the year 1,313,907 1,698 260

Oher comprehensive income - -
TOTAL COMPREHEMSIVE INCOME FOBR THE YEAR 1,313,907 1698 2650

The accompamying notes from 1 1o 24 form an intepral part of these Arncial starements.
7




Strategic Foods International Co. LLC

Financial Statements
Statement of changes in equity
For the year ended March 31, 2023
Share Stamory Contributed  Accumulated Total
capital feReTvE capital lozses Bquity
AED AET) AETY AED AETH
Balance ac April 01, 2021 19500,000 0,750,000 20,000,000 (2437637 46812363
Met profit for the vear - - 1,698 260 1,698,260
Balance st March 31, 2022 19500,000 9750000 20,000,000 T30377) 48,510,623
Repayment of contmbiated
capital {nate 12.3) . {5, 360,000 - [5,300,000)
Met profit for the year - - 1,313,907 1,313,907
Balance at March 3, 2023~ 19,500,000 9,750,000 13,700,000 574,530 43,524,550

The accompanying notes From 1 to 24 fosm an incegral part of these financisl starements,

g



Strategic Foods Internatonal Co. LLC

Financial Statements
Statement of cash flows
For the year ended March 31, 2023
2023 2021
s AED AED
OPERATING ACTIVITIES
Mer profic for the pear 1,313,907 1698 260
Adjustnents fos
Drepeecinzsion on property, plant and equipment ] 1,776,655 1,779 500
Dieprecladon oo cight-of-use assce [ T4, 8506 T B50
Fimance cos 1% F2H,525 433817
Interest incame ] {2,082, 330) (THL543)
Prowdsion for chaelere Irventories 7 - 523806
et unrealised ks on finsncial asse 11.2 167,083 303,133
Prowision for employees” end of service benefits 15 BTE0%4 S4B 58
3,373,192 4,933,890
Changes in workifg capital
Irventodies 1,503,558 {14527
Ammisanga chee from. relaned parsies 2,556,720 (114,254,
Amounts due to related parties - .
Trade and other receivabls 10,910,573 (1,153,585
Trade and other payalde GET 14,110,793
Cagh perersted foom opoations 28,132,772 16323 730
End of service benelits paid 15 {15237 (11,837
Met cash (rom operating activithes AT WL A5E AT 803
INVESTING ACTIVITIES
Purchase of propesty, plins and equipnent 5 {536,412) (182,714)
Interest received on bank d.np»:rm k1 518,550 458 861
Tnbepist received on fnansial assete 20 1,863,380 153,981
Proceeds from fived depost - 14,652,500
Proceeds from disposi] of Grancial asses 11.2 1,92 2026 .
Investment in Brisncial assees i (26,545, 113) (6T B
Mt cash (used in)ffrom inveatdng activites (2L 17T 309 4 530 535
FINAMCIMNG ACTIVIIES
'Ft:p-ﬁ:.rmenl: of fnance lease Bahilices 14 {TEE,M} ﬁﬁﬁm
Repayment of contrbuted cagital 123 {6, 500, 000 .
Interest on loan feam Holding Company 1% {506, 595 (AL T95)
Repayinent of ban from Holding Compeny 8 {11,003, 203} -
Bet cach used in financing activities (18,655 B0Z) (1,138,755
Met change in cash and cash equivalents (13,852,673) 19B03.634
Cash and sash equivelents, bepinning of year 42,511,672 23 TOR, 038
Cash and cash egquivalenis, end of year 10 g5 42511 672

The accompanying notes from 1 o 24 fosm an incegral part of these financial starements,

)



Strategic Foods International Co, LLC
Financial Statements

Maotes to the financial statements
For the year ended March 31, 20023

1 Legal status and nature of operations

Strategic Foods International Co, LLC {the ""Company"} 15 a linndted bability company registered in the Emirite
of Dubai in sccordance with the provision of the UAE Federal Law MNo. () of 2015, a5 amended, under Trade
lizense Mo, 300667.

The Company is engaged in the manufacturing of biscuit and wafers. The Company’s regrstered office sddress
is PO Box 53193, Dubsi, United Ataly Emiraces.

Federal Law By Decree No. 32 of 2021 on Commercial Companies (the “New Companies Law™) was issued
on September 20, 2021 with an effective date of January 2, 2022, and has entirely replaced Federal Law Wo. 2
of 2015 on Commerdcal Companies, as amended. Management bas undertaken the necessary steps 10 comply
with the provisions of the Mew Companies Law,

Chn Jamary 31, 2022, the UAE Ministry of Finance announced the introduction of 2 %% Federl Corporare
Tax gate eifective for fHeeal years commencing on of after June 1, 2033 and oo December D, 2022, the Federal
Diecree-Law Mo, 47 of 2022 on the Taxatdon of Corporatons and Businesses was issued. There is 1o impacs

of this apnouwncement on the financial statements of the Company for the year ended March 31, 2023,
Management will azsess the implications of this Federl Corporate Tax in due eourse,

2 Statement of campliance

These financiad statemenes of the Company have been prepared in accordance with the Internstional Finaneial
Reportng Standards (TFRSs) a8 issoed by the International Acoounting Standards Board (“TASE™,

i | Standards, interpretations and amendments to existing standards

31 Standards, interpretations and amendments to existing standards that are
effective in 2022

Srandards, interpretations and amendments thar are effective for the fiest dme in 2022 (for emiies with «
Diecember 31, 2022, pear-end) are

References to the Conceprual Framewotk {Amendments 1 IFRS 3)

COVID-19 Refated Rent Concessions beyand December 31, 2021 (Amendment to IFRS 16)
Property, Plant and Equipment: Proceeds before Intended Use (Amendments o LAS 16)

Operous Coatracts — Cost of Fulfilling 2 Contract {Amendments to TAS 37}

Annual Improvements (2018-2020 Cycle):

Subsidiary as 2 Fimt-tme Adopter {Amendments o IFRS 1)

Fees in the '10 per cent’ Test for Derecopnition of Financial Liabilises {Amendments to IFRS )
Lease [ncentves {Amendments IFRS 16)

Taxation in Pair Value Messurements (Amendments to LAS #1)Intesest Rate Benchmark Reform
Phase 2 {Amendments to IFRS 9, [AS 30, IFRS 7, [FRS 4 and IFRS 16}

These stancards, smendments and interpretations do not hove a sipnificant impact on thess financial
sraterments and thesefore the disclosuges have niot been made.

L= = v I v




Strategic Foods Internadonal Co. LLC
Financial Statements

Notes to the financial statements (continued)
For the year ended March 31, 2023

3 Standards, interpretations and amendments to existing standards (continued)

3.2 Standards, interpretations and amendments to existing standards that are not yet
effective and have not been adopted early by the Company

Dither standards, amendments and interpretations that are not yet effective and have not been adoped extly

by the Company mchade

References to the Cancepiual Framework

Proceeds before Intended Use (Amendments m 1AS 16)

Onerous Contracts = Cost of Fulfilling a Contrsct (Amendments to LAS 37)

Annual Improvements 1o IFRS Sandards 2018-2020 Cycle (Amendments w IFRS 1, 1FRS 9, IFRS
16, LA A1) Classification of Liabilitles as Corrent or Mon-turrent (Amendments mo LAS 1)

*  Deferred Tax related to Assets and Linbilites from a Single Transaction

These standards, smendments and interpremions ate nor expected to have a significant impact on the finaneial
statements in the period of inital applcaton and therefore no disclosures bave been made

4 Summary of significant accounting policies
4.1 Overall considerations

The sipnificant sccountng policies summanzed below have been used in the preparston of these financial
staternents and are consistent with those wied in the provious year.

These Bnancial statements have been prepared osing the mensurement bases specified by IFRS for each fpe
of asscr, liahiliry, income and expense. The measurement bases are more fully described in dhe sccounting
policies below,

4.2 Foreign currency

Functional currency

These financial statements are presented in United Arab Emarates Dirham (“AED™), which 15 the Company’s
functional custency.

Foreign currency transactions and balances

Foreign currency transactions are translated into the fonctional cumrency, using the exchange eates prevailing
at the dates of the transacticons [spot exchanps mie), Fordpn exchange gains and losses resulting from dse
setrhornent of such transactons and from the re-measurernent of monetary iterng a1 pear-end exchange cates
are recognised in profic or loss

Mon-ronetary items are messured st hiseosical cost and are translared wsing the exchange mtes 1t the date of
the transaction (not retranskared). Non-monetary items messured a2 fair vales are transkaeed using the sxchange
rates at the dave when foir value was derermined.

4.3 PFroperty, plant and eguipment

Property, plant &nd equipment are initdally recognised ar acquisiton cost including any coses directly atrdbuzable
w bonging the assets o the locason and condition necessary for it to be capabls of opemtng in the manner
Intended by the Company’s munapement,

The cost of an item of property and equipment is recognized as an asset when:
* itis probable that future economic benefits associated with the item will fow to the Company; and
®  the cost of the jtem can be measured nefinbly.

Property, piant and squipment sre carried at cost bess sccumulated depracistion and any tmpairment lossee,




Strategic Foods International Co. LLC
Financial Statements

Motes to the financial statements (continued)
For the year ended March 31, 2023

4 Summary of significant accounting poelicies (continued)

4.3 Property, plant and equipment (continued)

The depreciation is charged o the profit and Joss on 2 sesaight-line basis over the estmared vsefial lives of each
item of property oad equipment. The estimated uselol lves are as follows;

Leasehold land 5 vears
Building 2} years
Plarit and machinery 30 years
Furnimee, fixtures and ecquipment 4 years

The residual vahie and the useful life of cach asset ase reviewed at each financial year end. Each part of an item
of propery ind equipment with a cost that 15 sipnificant in relation to the total cost of the item shall be
depreciated separstely.

The depreciation charge for each year s recognized in statement of comprehensive income unless it is incloded
in the careving armount of ancther agmet.

In the case of daht-of-use assess, expected vsehal lives are determined by reference to compazable owned aseots
of the lease veem, if shorter, Matedial residual value estimates and estimates of usefil life ase updared 15 required,
bt at least snnually,

4.4 Financial instrumentis

Recognition and de-recognition

Financial assets and financal habilites are recoprosed when dhe Company becomes a party to the concractual
provisions of the financial instrument and are measured initially ar fair value plus transsctions costs, except for
those carried at fair value through profit or loss which are measwred initially at fair valoe.

Financial assets are dérecognised when the contractuz] oghts to the cash flows from the bnancal asset has
expired, or when the financial asser and all substential Fisks and rewards are transferred. A financial liabiliey is
derecognised when it is extinpuished, discharped, cancelled or has expired.

Classification and initial measurement of financial assets

Except for those trade recedvables that do not contain & significant financing component and are measured a:
the rransaction price in accordance with IFRS 15, all financial assets are initially measared st fair value adjusted
for wansaction costs (whete applicable).

Financial assets, other than those designated and effective as hedging instraments, are classified into one of
the following cxtepories:

®  amortised cost

* fair value chrough profic or loss (FVTPL), or

®  fair value through other comprehensive income (FVOCT)

The classification is derermined by both:
®  the entity’s business model for managing the fnancial asset, and
& the contractral cash fow charscreristcs of the financial asset,

Al income and expenses relating to financial nssers mepsured at smortised cosr are recognised b saternent of
eompeehensive incomme and presented within ‘finance costs' or 'interest income’, except for impairment of trade
receivables which is presented within “sdministradve and genersl expenses’.
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Strategic Foods International Co, LLC
Financial Statements

MNotes 1o the financial statements (continued)
For the year ended March 31, 2023

i Summary of significant accounting policies [continued)
4.4 Financial instruments [continuad)

Subseguent measurement of financial asseis

Financial assets at amortised cost

Firancial assets ate measured at amortised cost if the assers mest the following condigons (and are noc
desiprated as FAVTPL):
®  ther are beld wathin 5 business model whose objecove i to hold the Anancial assets and collect i
contractu] eash Gows, and
*  the contraciual terms of the financal sssets gve dse to cash flows that are solely psyments of
principal and intesest on the principal arnount outstanding,
After initial recognition, these are measored at amortised cost using the effective interest method. Discounting
i omimed where the effect of discounting is immatetial,
Fimnancial assets ail fair value through profit or loss (FVTPL)

Financial assets held within a different business model other than *hold wo colkeot’ or "hold 1o collecr and sell’
are catepotised at FV'TPL. Further, irmespective of the business model used, financial assets whose contracoual
cash flows are not solely payments of principal and intetest are sccoanted for at FYTEL.

impairment of financial assets

IFRS 9's impairment requirements use foreard-looking informaton w recognise sxpected credit losses — the
‘expected credit logs (ECL) model'. Instruments within the scope of the requirements included lozns and other
debt-rype financial assers measured ar smortised cost and FVOCT, erade receivahles, contract assets reeogrised
and measured under [FRS 15 and loan commitments and some financial guarantes contracts (for the sanes)
that are not eoeasuted ot fair value through profit e loss.

Company considers a broad nge of mformation when sssessing credic risk and measunng expected eeecdit
Josses, including past events, corrent conditions, reasonable and supportable forecasts that affect the expecred
collectability of the future cash Hows of the instrement

In applying this forward-iocking approach, a distnction is made betwaen:
*  [financial instrements that have not deteriotated significantly in eredit quality since initial recopnition
ar that have low credic sk (Smge 17;
* financial instraments thar have deteriorated significantly in credit quality since initial recognition and
whase credit sk is mot low (Stagre 27; and
* “Stape 3 would cover financial assets that have objective evidence of impairment at the reporting
date.

"1Z2-month expected ceedit losses” are tecognised for the Hest cavegory while “lifetime sipected credit beases” are
recogrised For the second catepoey.

Messuremient of the expacted credit Iosses 5 determened by a protabllisp-aesghtad estmate of credic losses
aver the expected Hie of the financial inatrument.

Classification and subseguent measurement of financial liabilities

The Company's financial liabilities inchude trade and other payables, amounts due to refated pardes, Joan fom
Holding Company and finance leass liahilises,

Financial Liabilities are measured subsequenty at amortised cost using the effecdve interest method, exceps for
financial liabilities held for trading or designoted st fir value throogh profie or loss, that we carried
subseguently ot fair vakoe with gains or losses recognised in the statement of comprehensive income,

13



Strategic Foods Intemational Co. LLC
Financial Statemernts

Notes to the financial statements (continued)
For the yvear ended March 31, 2023

4 Summary of significant accounting policies (continuad)

4.4 Financial instruments {continued)

Classification and subsequent measurement of financial liabilities (continued)

All interest-related charges and, i applicabie, changes in an instruments fair value that sre reporeed in the
statement of comprehensive income are included within 'finance income or finance costs’.

Offsetting financial instruments

Financial assets and labilities are offser, and the net amount reported in the statement of financial posidon
only when thers i 2 legally enforceable dght to offset the recopnised amounts and thene is 2n intendon o seitk
ona net basis or to pealise the asset and settle the liabiliey simultansously.

4.5 Inventories
Inwventories are stated at the bowee of cost or net sealisable value,

Treading goods, raw mareriales and pecking morerials cosr comprises of purchase cosr and other coste incurzed
in bringing the raw matemal o their presene locagon and condition. Finished goods cost comprses of diresct
material cost, direct labour and an appropoate share of production overheads based on normal opersting

eapacity.

The comt of inventories i amimed using welghted averame cost foomuda,

Met realisable value is the esdmated selling price in the ordinary course of business less any applicable selling
EXPErSes.

Provision is made for obsolete items based on manspement's judgment.

When inventories are sold, the carrying amounrs of those inventories are recogrized as an sxpense in the period
in which the related revenue is recopnized.

The amount of any write-down of iInventores o net realizable value and all losses of inventories ase recognized
as an expense in the penod the write-down or loss occurs,

The amount of any reversal of any write-down of invenioties, arising from an increase in net realizable value,
are recopnized as g reduction in the smount of inventones recopnized as sp expense in the pedod in which the
revetsal oecuis

4.6 Cash and cash eguivalents
Cash and cash equivalents are items, which are resdily comvertible o known amounts of cash and whick arc

subsect o an insignificant dsk of changes & value Cash and cash equivalents in the stavement of financial
position comprise cash on hand and cash in bank and are inidally and subsequently recorded at fair vzlue,

For purpase of the statement of cash fows, all fagh end bank balances are considered to be cash ond cash
Hf'_\.l:-lv'ﬂll!nlﬁ-
4.7 Equity and reserves

Shure capital represents the nominal value of shares that have been issued. Retained carnings/ faccumudated
losses) inchede all current and prios period retmined profits and losses.

The contsibuted capital represents the capital conrrbuated by the sharcholders which is considered perperual
25 the settlement is at the sole discretion of the Company. All tanssctions with owners of the Company are
reconded separately wirhin equity,

Statutosy reserve B vequited vo be created by UAE Federal Law No. (32) of 2021, s described in note 12.2,
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Financial Statements

Notes to the financial statements (continued)
For the year ended March 31, 2023

4 Summary of significant accounting policies (continued)
48 Employee benefits

Short-term employes benefits

The cost of short-term employee benefits those payable within 12 months after the service is rendered) are
recognised in the period in which the service i rendered and are not discounted.

The expected cost of compensated abiences is recopnized 18 an expense when the employes renders services
that increase their enodement o, in the case of non-accumulstng absences, when the absences oooor,

Employees' end of service benefits

A provision for employees' end of senvice bepefits is made for the full amount duee to emplovees for their
periods of service up 1o the reporting date in accosdance with the UAE Labour Law and is reported as
separate fine item under non-current liahilites.

The entidemnent wo end of service benefits is based upon the employees” salary and lengeh of service, subject w
the completion of A minimum service year a5 specifed @ ULAE, Labour Law. The expected eosts of these
benefits ate accrued over the year of employment,

4.9 Provisions and contingent liabilities

Provisions are recognised when present obligations as a resule of a past event will poobably lead to an curflow
of economic resources from the Company and smounts can be estimated reliably, Timing or amount of the
outflow may sdll be uncermin, A present obligation arses from the presence of a legal or conseructive
commitment that has resuleed from past events, Provistons are not recopnised for future operating Insses,

Provisions are measured at the estimated expendinure requised to sewde the present obligation, based on the
minst reliahie evidence swailable at the reportng date, inciuding the risks and uncertainties assochted with the
present oblipation, Where there are 2 nember of smilar obliptons, e likelibood thar an outflow will be
requited in serdement in determined by consideting the class of obligations as & whole, Provisions are
discounted to their present vahoes, where the time value of money is material.

Any reimbursement that e Company can be virmally cermain wo collect from s third party with respect oo the
oblipaton 15 recognised 85 a separate asser. However, this asset may not exceed the amount of the related
prenvision,

All provisions are reviewed at each reporting date and adjusted 1o reflect the current best estdmase,

In those cases, where the possible outflow of economic tesources 35 a resalt of present obligations is considered
improbable or remote, no liability 15 recognised.
4.10 Leases

The Company as a lessesa

At lesse commencement date, the Company contders whether 3 contracs is, oF contuing 4 beass A Jease s
defined a5 “a contract, o part of 2 conteser, thar conveys the tght w use an asser (the underlying wser) for 2
perind of Bme in exchange for consideration’. To apply this definition, the Company assesses whether the
contract meets thees by evaluations which are whether:

®  ithe contract contains an identfied asset, which i= ether r_tPﬁl‘_'lﬂr identifisd in the contract or
irnplicitly specified by being identified at the dme the asset is made available to the Company;

® the Compuny has the dght to obtain substantially all of the economic benefits from use of the
identified asset theoughout the period of use, considening its rights within the defined scope of the
contract;

*  the Company has the right to direct the use of the identified asset throughoue the petiod of uss,

The Company asseas whether it Tas the rghe to direct how and for what porpose” the ssser is used teoughowt
the penod of use
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Financial Statements

MNotes to the financial statements {continued)
For the yvear ended March 31, 2023

d Summary of significant accounting policies (continued)
4.10 Leases [continued)
Measurement and recognition of leases as a lesses

Az lease commencement dste, the Company recopnizes a right-of-use asset and & lease lisbilicy on the statement
of Bnancial position. The tght-ofamse asset i5 mensured at cost, which is made up of the initial mesurement
of the lease liability, any initial direct costs incurted by the Company, an estimate of any costs 1o dismantle and
remove the asset of the end of the lease, and any lease payments made in advance of the lease commencement
dare {ner of any incentives received).

The Company depreciates the oght-of-use assets oa a straight-ling basis from the lease commencement dare
to the earlier of the end of the usefal life of the right-of-use aszet o the end of the lease weem. The Company
also assesses the nght-of-use asser for impairment when such indicators exise.

At the commencement date, the Compeny measunes the lease linhility at the present wabue of the lease payments
wnpaid at that date, discounted using the intesest rate implicit in the lease if that rare is readily available or dee
Company's incremental borrowimg rate.

Lease payments included in the measurement of the leass Bability are made op of fixed payments {inchding in
substance fixed), vardabie payments based oa an index or rate, amounts expected to be payable under a residual
valee guarantes and payments arzsing from options reasonably certain oo be exercised.

Subsequent o initial measurement, the Bability will be reduced for payments made and increased for interest.
It is remeasuzed to reflect any tesssessment or modification, o¢ if there are changes in in-substance fixed
payments. When the lease liability is remeasured, the cormesponding adjustment is reflected in the oghr-of-use
asset, o profit and doss if the dghr-of-use psser is already reduced to zem.

The interese element of lease papments represents a constant proportion of the cotstanding capital balance and
is charged to the statement of prodit or loss, a3 Gnanee costs aver the period of the lease.

The Campany as a lessor

A Jease is classified as a finance lease if it transfers substansally all the reks and rewards incidental to ownership
of the underhying asset and classified a5 an operaong lease if it does not.

Rental income from opersting lease is recognised on & saaight-ling bagis over the tenn of the relevant Jease.

Amounis doe from lessees under finance lease are recognized as receivable ar the amount of the net invesement
in fGnance leases. Finsnce lease income 15 allocated to accounting peniods so s 1o reflect 4 constant periodic
rabe of return the companys nes investment ootstanding b respect of the keases.

#4141 Reveaue

Revenue is recognised o the extent that it is probshble that the economic benefits will flow to the Company
and the revenue can be relinbly oveasured repardless of when payment is beng made. Revenoe is measured at
the fair vahae of the consideration recsived of roceivable by the Company, excluding discounts, rhates, and
dhaty-

IFRS 15 Revenws from Contracts with Customers” outlines a single comprehensive mosdel of accoanting for
revenue arising from contracts with customers. Five-step model, explained below, which will apply to revenue
atising [rom contracts with customers.

Grep 1 Identfy the contosct with o customes: A contmct is defined a8 an agreement between o ar more
parties that creates enforceable righrs and obligations and sews out the crivers for each of those rights
and obligations
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Notes to the financial statements (continued)
Fort the vear ended March 31, 2023

4 Summary of significant accounting policies (continued)
4.11 Revenue (continuad)

Step 2 Identify the performance obligasons in the contract A performance oblition in 2 conerace is 2
proenise w transfer a pood oF serviee o the customer.

Step 3 Determine the trangacton pricg Transackan price s the amouwnt of considenstion to which the
Company expects o be entitled in exchange for tranafetring the promised goods or services 1o 2
customes, excluding anvounts collected on behalf of durd parties.

Step 4 Allocate the transsction price 1o the performance obligatons in the contract: For 3 contract: that has
more than one performance obbpston, the Company will allocate the trnsaction poce to each
petformance obligathon in an emount that depices the consideration o which the Company expects wo
be enttled in exchange for satisfying each performance obligation,

Step 5 Recognise revenue when (or ag) the Company satisfies o performance obligation.
The Company recognises sevese over time if any one of the following criteria is met:

The costomer simultaneously teceives and consumes the bencfits provided by the Company's
performance as the Company performs; or

- The Company’s pesformance creates of enhances an asser that the customer coatrmols a5 the asser is
created or enhanced; or

. The Company’s performance does not create an asset with an altemative vie o the Company, and the
Company has an enforceable fght to payment for performance completed o dae,

For perfommancs obhligagans where one of the above conditions are not met, tevenue i recogiised et the point
in e ar which the performance obligation s satisfed

The Company allocates the transaction price to the performanee obligntions in & contract based on the input
method which tequires revenue tecopnition on the basis of the Company's efforts or inputs o the sstisfaction
of the performance obligations

When the Company satisfy a performance ohlipation by delivenng the promised goods or services, it creates 2
contract asset based on the amount of consideration esmed by the performance Where the amount of
eovsidetation received from a costomer exceeds the smount of revenue recognised, this gves mse to 1 conact

liabilisy.
The Company asscsses its revenue arfangements against specific cribena to determine if it i5 acting &5 principal
or an agent snd has conchaded that it is acting as & ptincipal = all of itz sevenue arsangesments.

4.12 Operating expenses

Operating expenses are recognised in profit or loss upon wtilization of the service or at the date of their origin.

413 Value-Added Tax (VAT)

Reverve, expenses and assets are recognised net of the amount of VAT, if applicable. When VAT from sales
{outpur ¥AT) exceeds VAT passed on from purchases of goods or services (input VAT, the excess i
recogmised as payable in the smtement of finandal positon. When VAT passed on from purchases of goods
o services (input VAT) exceeds VAT from sales of services (output VAT), the excess 15 recognised 48 an asset
in the statement of financial position to the extent of the recoverable amount.
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Financial Starements

Motes to the financial statements (continued)
For the year ended March 31, 2023

4 Summary of significant accounting pelicies (continued)

.14 Significant menagement judgments and estimates in applying accounting policies

When preparing the finsncial statements management undertnkes 2 number of judpments, estmates and
assumptions about recogmition wed messurement of assers, labilives, income and expenses.

The actual resulis may differ from the judgments, estomates and sssumptions made by managernent, and will
zeldom equal the estmated rescles,

[nformation about sipnificant jedpments, sstimates and assumptions thet have the most significane effect on
recopnition and mesturement of assers, lishilities, income and expenses is provided below.,

Useful lives of depreciable assets

Manaperent reviews the useful lives of depreciable assets at each reporting date, based on the expected use of
the assets by the Company, Actual tesalts, however, may vary doe to technical obsolescence of certain

B PO
Provision for expected credit losses of trade receivables

The Company uses 3 provision mamx to caloalare ECLs for trade receivables, The provision nates are based
on days pust due for groupings of vadous customer segments that have similar losa patterns (Lo, by grography,
peoduct ype, costomer type and rating, and coverage by fetters of credit and odher forms of credit imsurance).

The provision magrix is initially based on the Company’s histosical observed defaalt rates. The Company will
calibrate the matrix to adjust the historical credit foss experience with forward-looking information, For
instance, if forecast economic conditons {ie, gross domestc product) are expected to deteriomte over the
rixt year which can lead to an inereased number of defaults in the manufactoring sector, the historical default
rates are adjusted, At ewery repoming dite, the historical chsetved defanlt rates are updated and changes in the
forward-looking estimates are analysed.,

The assessment of the correlstion between historical observed default rees, forecase economic conditions and
ECLs is a significant estimate, The amount of ECLs & sensitve o changes in caroumstanices and of lovecast
economic conditions, The Company’s historical credit Ioss experience and forecast of economic conditions
may alse not be epresentatve of customer's actual defult in the fupere.

Impairment of non-financial assets

An impairment loss is recognised for the amount by which the asset’s carrying smount exceeds its recoverable
amount. To determine the recovemble amount, management estimates expected future cash fows and
determines 1 suimble interear rate in ordes o caloulare the present value of those cash flows. In the process of
measuring expected fonare cash flows management malkes assumptions abour fsture operating results, These
sssumptions relate to future events and circumstances. The sctual reaslie may vary, and may caese significant
adjustrents to the Company's assets within the next Brancial year.

In most cases, determining the applicable discount rate involves estfimating the appropriate adpstment to market
fisk and dve eppropeiate sdjustment w asset-specific nsk factors,

Provision for obsolete invenfories

Invensodies are messared ot the lower of cost and net realicable waloe, In estimating net realisable values,
management takes into account the most reliable evidence available at the times the estimates are made, The
Company’s core business is subject o technology changes which may canse selling prices 1o change rapidly.
Moreover, futere realisation of the carrying amounts of inventory assets is affected by price changes in diffesent
markes sEgments.,
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Financial Staterments

Notes to the financial statements (continued)
For the year ended March 31, 2023

4 Summary of significant accounting pelicies (continuad)

d.14 Significant management judgments and estimates in applying accounting policies
{continued)

Determining the lease term of contracts with renewal options

The Company determines the kease term as the non-cancellable term of the kease, topether with any penods
covered by an option w extend the lease if it is rensonably cermain w be exercised, or any periods covered by
an option to terminane the lease, if it is reasombly certatn not to be exercised.

The Company applies judpement in evalusting whether it is reasonably cermin 1o exercise the Opoon to nenew.
That is, it conaiders all relevant factors that create sn economic incentive for iz to exercise the eoewal. Afrer
the commencement dase, the Company reassesses the leass tenm if there i5 a elpnificant event or change
ciecumaranees that is within its control and affeces i abilicy to exercise (or Hot 0 eXeIcise) the opion o fencw
.., & chanpe in business steatepy),
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Strategic Foods International Co. LLC
Financial Statements

Notes to the financial statements {continued)
For the year ended March 31, 2023

5 Praparty, plant and eguipment [eontinued)
Depreciation charged to statement of comprehensive income is as follows:

2023 2022
AED AED
Diirect cost 1,696,037 1,703,010
Inedirecy cost 80,618 T, 450
1,776,655 1,774 500
G Right-of-use asset

2023 2022
Coatl AET) AED
Balasvce as at Apdl 1, 3,524,251 3.524 251
Balance as at Mareh 31, 3,524,251 3,524,251

Accumulated depreciation
Balance as at April 1, 2,114, 562 L4097
Charge for the year T4, 856 T04, 856
Balancs a5 at March 31, 2,610,418 2,114,562
Carrying valoe as at March 31, 04,833 1,409 589

The Company has a leaschold land for fcory locard in Al-Cuoz Industoal Arzs, Dubai, UAE. The

depreciation on Aght-of-use asser is classified ander disecr cose
T Inventories

23 2022
AED AED
Raw and packing msterial 2,707,265 3,588,133
Finished goods 164,905 1,047,362
Machinery spares 429 847 452,008
3,302,027 3,087,503
Less: Provision for obsolete inventories (53,122) (234,614)
3,248,895 4 B52 480

Movement of provision for obsolete inventones 15 as follows:
Balance as on April 1, 234,614 10614
Add: charge for the year {mote 17) - 32,380
Less: inventores written off {181,492) (28,3800
Balance as on Masch 31, 53,122 234614
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Notes to the financial statements (continued)
For the year ended March 31, 2023

a Related parties

The Company in the normal course of business carriss on transsctions with other enterprises that 21l within
the definifion of a related party, These transactions are earried out in the normal course of business and ase
measured st exchange amounts, being the amounts agreed by both the parties.

Follovwing are the details of related party batances:

Amounts due from related parties
2023 20X
AET) AED
Al-5allan Foods Ind. Co, SAOC, Oman 4,841,119 2075732
Biritannia and Associate (Dubaf) Pvr. Company Lid. 2 ATLATD 2811742
Britannia Industries Timdred 1,291,501 0,474, 2506
8,B04,980 11,361,700

Loan from the Holding Company
2023 2022
AED AED
Britannia and Associate {Dubsi) Prr. Company Led. : 11,003,203

During 2011, the Company had drawn AED 624 million (USD 17 million) out of total faclity of
AED 698 million (LISD 19 million) from Britanndn and Associates (Dubal} Pve Company Lid (the "Holding
Company™ at market inteeest rates. On Masch 15, 2023, the [oan was repaid by the Company.

Sigrificgnt transactions with related parties included in the financial staternenits are as follows:

202% 02

AED AED
Purchases of poods/ services 109,987,139 106,906,129
Royalty {noee 18) 8,072,812 7.302,147
Crher expenses recharged by related parties 1,840,185 2,493 024
Sale of goods 160,726 -
Chber expenaes recharged to related parties EBLTTE 2,520,704
Interest on loan from the Holding Company 506,599 3B2,795
Expense incurred in respect of selling and promaotion expense on
behalf of o related party 11,423,863 9,564,721
Claims raised in respect of selling and promotion expense on behalf of
& related party 0,015,712 12,07 035
Repayment of loan from the Holding Company 11,003,203 -

Compensaton to key management personnel is as follows:
Salaries and other benefits 73,102 TH3,825
Employees® end of service benefits 64,425 63,652
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MNotes to the financial statements (continued)

For the vear ended March 31, 2023

2] Trade and other receivables

Finaneial girats
Trade receivables
Dreposits

Chbier receivables

Mowwancial oy
Prepayments
Advances to supplicrs and employees

10 Cash and caszh equivalents

Cash on hand
Cash at banks

11 Financial assets

2023 2022
AED AED
16,776,4% 28,047 875
183,236 183,237
540,756 63,876
17, 500, 488 I8 294 98R
1,268,514 1,307,633
1,811,621 1,888,979
3,080,139 3,190,612
20,580,627 31,491,600
2023 2022
AED AED
12,B60 28,881
28,646,139 42482791
28,658,009 42511672

The Company’s financial assets comprises of quoted bonds traded in actve markes. The carrying smounts of

fnancial assets in cach category ase as Follorams:
2023

Longr-terny firvesirmenis
Cuoted bonds

Shori-fernn rvesirmenis
Cluoted bonds

202

Lorg-term iweerbomesis
Quul!-:d. boracls

Fhors-ferew smveiforeits
Caoted bonds

Amaortised cost FVTPL Total
AED AED AED
26,357,102 6,977,750 33,334,852

- 1,100, 900 1,101,900

26,357,102 8,073,650 34,436,752
Amortsed cast FVTPL Toml
AED AED AED

- 205 679 8,205,579

1,673,080 1,573,080

- 10,168,759 0168750
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11 Financial assets (continued)

11.4  Finamcial assets at amortised cost

Financial assets at amodrised cose inchude poblicly raded bonds with fixed coospon mares berween 4.75% and
e Their manrity date anges from 2125 o 2026, The carrpng amounts (messured at amortsed cost) and
fuir values of these bonds 25 af the reporting date are ns follows:

2023 022
AED AED
Carmping amonns st amortised et
Quoted bonds 26,357,102 -
Fair vl a the reponting date:
Chaated bonds 25,621,508 -

Fair valees of these bonds have been estimated by reference to quoted bid prices in active markets at the
reporting date and are categorised within Level 1 of the fair vabue hierarchy.

The movement in financis] assets at amorised cost can be analysed 25 follows:

2023 2022

AED AED

Addirions during the year 26,645,213 ;
Amorisaton on Deancial assers (aote 17) {258,111} -
At March 31, 26,357,102 =

11.2 Financial assets at fair value through profit or loss (FVTPL)

Financizl assets ar FVTPL inclede publicly traded bonds with fixed coupon rates betorcen 5,155 end 6.13%
Their maturity date ranges from 2023 o 2029, The Company mede the irrevocable dection o sceount for bt
2t FWTPL and hence contines to aocount for it ag FYTPL,

2023 22
AED AED
Lorgpderme itpestmrenis af F1TPL
Caoted bonds 6,977,750 8,295,079
Fhort-fersy imvestmenty af FIFTPL
Caoted bonds 1,200,900 L7308
B 79,650 10,168,759
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11 Financial agzets (continued)

11.2 Financial assets at fair value through profit or loss ([FYTPL) (eontinued)
The movement in financial assets at fair vaboe throwgh profic or loss (FY'TPL) can be analysed as follows;

2023 20E
AED AED
Balance at Apil 1, 10,168,759 r
Addisons during the vear - 10,671, B0
Bdavared during the year {1,922, 026) .
Met unrealised doss for the year {167 (83 {503,133
Balassee at March 31, 8,079,650 10,158,759
Less: current portion 1,100,904 1,873,080
Tl CutpenE POt 6,977, 750 8,295,679
12 Equity
121 Bhare capital
023 EE
AETY AED
Issued and fully paid-up:
13,000 ordinary shares of AED 1,500 exch 19,500, H10 19,500, B

12.2 Statutory reserve

In #ccordance with UAE Federal Law Mo, (32) of 2021, 3 minimum of 5% (2021 10%]) of the net profit of
the Company is required to be alfocated to statutory reserve every yeat. Such wransfers are requited to be made
antil the balince on the samiory reserve equals one half of the Company’s paid-op share capital. As the
Company has already transferred an amount equalling m 50%% of the paid-up share capital o the statutory
reserve, no teansfer has been made fo statuwtory seserve in the current pear.

12.3 Contributed capital

During 2010, AED 20 million was provided by the Holding Company, in its capacity as a shareholder, as non-
reciprocal capital contribution to the Company. The amount is interest foee, unsecured and sepayments, if any,
will be at the sole discretion of the Company. An amount of AED 6.3 milion was repaid in the current year as
agroed hetween the Company and the Shareholder.

13 Guarantees and contingent liabilities

Contingent liability

The Company ks currently involved in & lagal dispure with one of its vendors regarding termination of &
eopttact. Duting the vear, the Court of First Instance awarded the vendor an amount of AED 17,761,546,
which includes outstanding dves of AED 12252045 that were previously recorded in the Company™s bools
This decision was upheld by Court of Appeal upon appeal by the vendor. As a result, the Company has
recognized an additional provision of ABD 5,509,500 {refer note 18) in the financial statements for the year
ended March 31, 2023,

The vendor has further appealed the decision o the Court of Cassations, and the outcome of appesl is
ancertain, However, the Company believes that appeal & unlikely to vesult in a different outcome from the
earbier awerd by the Court of First Instance and the Cour of Appeal, and therefore, the Company does not
expect the appeal oo have a meterial impact on it financial statements for che year ended Marech 31, 3023,
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13 Guarantess and contingent liabilities (continwed)

Guaranieas 2023 Hjx2
AED AED
Causristess 1005, 0D 105,000
Letters of credit 640,518 432,204
14 Finance lease liabilities
S 2022
AED AED
Balance as at April 1, 1,462,229 2,161,198
Finance cost {note 19 35,815 57,022
Repayments durin the yeze (TS6000) _ (756,000)
Balance a& 2t Mazch 31, 742,035 1,462,230
Dlow-cwrrent T42,035 42,035
et - T20185
742,035 1462220
Finance lease Babilities ure repayable as follows:
Within 1 year 12 years Tuatal
2023 AED AED AED
Finance lease 742,035 - 742,035
222
Finance lease 720,185 742,035 1 462,220
Fotare minimum finance least payments a5 at the end of the reporting period are as follows:
Within 1 year 1-2 years Toral
March 31, 2023 AED AED AED
Leaze paymients F56 404 - 756,000
Finance charges {13,965) - {13,965)
Met presens value 742,035 - 742,035
Mareh 31, 2022
Lease payments T 5, 00 Ta6,000 1Ls12.000
Finance charges (35,B15) {13,%65) {49, 785
et present value Td,183 T4E 035 1,462,220
18 Employees’ end of service benefits
2023 2022
AED AED
Balance at Agil 1, 3,832,568 3275819
Charpe for the year 572,49 068,586
Payments dating the year (152,374) 11,837
Balunce st Macch 31, 4,252 590 3,832,568
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16 Trade and other payables

Finameial labiliti
Trede payables*
Acerued staff benefits
Drepoaits

Aceroed expenses®

Mowfrwancial el
Advance from costomers
VAT payable, net

2023 2022
AED AED

18,266,683 20,886,434
2,306,830 2,174,364
1,980,932 1,980,932
s 22,043,676
55,094,460 47.085,406
2,490,609 950,102

147,332 -
57,732,401 48,044,508

* Trade payables and accrued expenses inclodes an amount of AED 17,761,546 which is currenrly subject o

litgmton. Refer note 13.

17 Cost of sales

Muasetial coses

Seaff and relared costs

Utllaties

Rent, rates and faxes

Bepairs and maintenance

Provision for obsolete inventores (note 7)
Dither direct production overheads

18 Administrative, selling and genaral expanses

Selling and promotion expensas

Seaff and related costs

Rayalty (note B)

Provision for litpstion cleim (note 13)
Legal and professional fees

Bank charpes

Travelling expenses

Telephone and fax

Oither

2023 2022
AED AED
129,793,754 130414974
3,974,489 3,710,155
092,836 1,037,276
813,715 B18.970
734,108 545,681

- 32,380

105,675 252 055
136,414,577 136,811 451
m23 2022
AED AED
26,542 590 25,600,073
8,878,542 9371814
B,072,812 7,302,147
5,509,500 g
1,506,146 1,144,910
356,955 501,474
656,017 25,643
208,014 203 904
572,611 723 401
52,713,167 45,373 566
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19 Finance cost
2023 2022
AED AED
[nterest on loan from the Holding Company (noo ) B0, 599 3B2 TS
Interest on lease liabilites (note 14) 35,815 57,022
Amortsation expense on financial assets 2ERIN -
921,525 439817
20 Interest income
2025 202
AED AFD
Intecest income on bank deposas 518,950 458,661
Interest income on quoted bonds 1,563,380 ERER A
2,082 330 792,642
21 Other income
2023 222
AED AED
Reneal income Ti4, 584 05 208
Miseallaneoes incoms 166,845 12601
Forsign currency exchange gain 24,519 28809
025,948 860,023

22 Finanalal instruments risk
Risk management ochjectives and policies

The Company is exposed to vadous dsks in relation o the fnancial instruments, ‘The main types of fsks are
markes msk, credit msk and liguidity ik

The Company's risk management focuses on sctively secusing the Company's short v medivm-term cash flows
by minimising the exposure to financial marlers.

221 Market risk

Miuthkes tisk ig the risk that the value of o fismncal instoument will fluctaate 25 a remalt of changes in marker
prces whether those changes are causad by Eactors apecific 1o the individual seeurity or its iasver or factors
effectng all securities raded in the market,

The Company is exposed m market risk through its use of financial instraments and specifically to currency
risk, which result from both its operadng and investng activites,

Forcign currency risk

Foreign currency risk is the risk that the value of a financial instrument will Auctuate due to changes in foreign
exchange rates.

Muost of the Company’s transactions ste eartied out in AED, and United States Dollass (MUSD™). The foreign
exchange tsk related oo LSLD is minimal as LI5S0 is papped writh AEL.
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22 Financial instruments risk (continued)
22.1 Market risk (continued)
Price risk

Price sk is the risk thar the walue of & Anancial instroment would flucteate s o resubt of changes in marker
prices, whether those changes are caused by facroes specific to the individual security, or its issuer, or factors
affecting all securities traded in the marker.

The Company i exposed to price disk with respect o its investments in guoted bonds.
The following table llkstrases the sensitivity of total comprehensive income//(loss) and equity to 2 peasonably

possible change in interest ratea of +/- 2% (2022: +/- 2%). The sexrsitivity analysss has been determined based
ain the exposure to financial asset price fsks ar the end of the mportng period.

Total comprehensive Retained Eamings
tmveome (loss) for the yéar
AED AED AED AETH
+1% 1% +1% -T%
March 31, 2023 161,594 {161,594) 161,594 (161,504
Mareh 31, 2022 203,376 (203,376 3376 (203,376)

22.2 Credit risk analysis
Crodit dsk is the risk thar a coonter parry fils to discharge on obligation to the Company.

The Company's maximuom exposure to ceedit risk is lmited to the carrying amount of financial assets
recognised at the reporing date, 85 summarised below:

2023 a2

AED AED

Financial assets {current and non-cairens) (note 11} 34,436,752 10,168,759
Amounts due from selated parties (note 8) B, B0, 950 11,361,700
Trade and other receivables (note %) 17,500,488 26,194 986
Cash at banlks {noce 103 28,646,139 42482 701

§9,388,359 092308238

Amgwets doe o related partios

The management of the Company is directly involved in the Company’s operations and reviews and approves
all transactions with related paroes, The receivable balances are reconciled periodically with the related parties
through intercompany reconciliations and confirmations.

Finargal atrets

All the Group's investments in bonds are considered o have low coedit risk and the loss allowance recogrised
is based on the 12 months expected loss. Management consider “low credit msk”™ for bsted bonds and w be
those with high qualiny external esedit ratings (investeent grads).

0
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22 Financial instruments risk {continued)

22.2 Credit risk analysis (continued)
Trarle awd ather revematles

The Company applics the IFRS 9 simplified model of recognising lifeme expected credit losses for all trade
recetvables a5 these items do not have o significant financing component, In measusing the expected credit
losses, the trade receivables have been assessed on a collective basis as they possess shared credic risk
chatactesistics, given the shost petiod exposed to credit dak, the Impact of these macroeconomic factors has
not been considersd sipnificant within the reporting pesiod. Trade teceivables are weitten of f (Le. detecognised)
when thers 5 no reasonahle expectation of recovery, Fadlare to make payments within 1 year from the invaice
date and Bibare to engage with the Company on alternative payment arrangement smangst other is considersd
to be an indicator of no ressonable expecradon of recovery.

Cardh st drawder

The Company seels to limit its eredis dsk with respect to bank balances and long term deposic by only dealing
with repurable banks and continuously monitoring eutstanding balances.

22.3 Liguidity risk analysis

Licpaidity rsk also referred o as funding risk is the fsk thar an enterprise will encounter difficulty in rajsing
funds to meet comminrments associared with Gnancial inseruments. Liquidity risk may resalt from an inabilisy
to scll & financizl asset quickly at close 1o Its fair value.

The Company manages liquidity tisk through an ongping review of future commitments and coedit faslites.

The table below summarises the matotiges of the Company’s undiscounted fnancial labilities at March 31,
based on contractnal payment dates and cusrent market nresest rares.

Within 12
1year years Total
March 31, 2023 AED AED AED
Trade and other payable (nowe 16) 55,094,460 - 55,094,460
Finanee lease Habilities (note 14) 756 00 = 56,000
55,850,460 - 55,830,460

Within 1t
1 year PEars Toml
Masch 31, 2022 AED AED AED
Tracde and other payabls {nowe 16) 47 085 406 - 47,085 4006
Loan from Holding Company (note B} 11,003,203 : 11,003,203
Finance lesse lishiices (now 14) Ta6.000 756,000 1,512,000

58,544 600 756,000 59,500,600
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23 Caplital management policies and procedures

The Company's capdtal manspement objectives are!
* o ensure the Company's abdity o continue as 2 poing concersy, and
& o provide an sdegoate retum o Sharehalders,

The Company is financed by its Shareholders. The Company's stoucture is regularly reviewsd to ensare that it
remaing relevant (o the business and its plans for growth. Management has a reasonable expectation that the
Company has adequate resources 1o contimue opsrating in the foresseable fotuge.

24 Fair valus measurement

Financial instraments measured at fair value in the strement of financial position are grouped inm three levels
of fair vahes hierarchy. This grouping is determined based on the bowest level of significant inputs wsed in fair
value measurement, as follows:

*  level 1: quoted prices {anadjusted) in actve martkets for identcal assets or Habilies

®*  level 2; inpurs other than quoted prices inchaded within Lewel 1 that are obsereable for the asset or
lihiliey, either directly (e as prices) or indirectly (Le. dedved from prices)

®  Jevel 3 mputs for the ssset or liahility that are not based on obsereable market dats {unobsenvable
inpauts].
The followng; table shows the levels within the hierarchy of Anancial assets measured at fair value:

Level 1 Level 2 Lovel 3 Total
AED AED AED AED

March 31, 2023
Financial assets {note 11) 8,079,650 2 - 8,079,650
Level 1 Lewel 2 Level 3 Total
AED AED AED AED

Mareh 31, 2022
Financial assets (note 11) 10,168,759 . . 10,168,759

Financial assets sepresent investment in quoted bonds which are waded in active marler. Fais values have been
determined by reference to their quoted chosing prices ar the reporting date.




