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INDEPENDENT AUDITOR'S REPORT

To
The Members of
Afco Industrial and Chemicals Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
OPINION

We have audited the accompanying financial statements of Afco Industrial and
Chemicals Limited (“the Company"), which comprise the Balance Sheet as at
March 31, 2024, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and the Statement of Changes in Equity for the
year ended on that date and notes to the financial statements including a summary
of the significant accounting policies and other explanatory information (herein
after referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information reguired by the
Companies Act, 2013 ("the Act”) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards (“Ind AS") prescribed
under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, its
profit {including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

BASIS FOR OPINION

We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Qur responsibilities
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act, and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these reguirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the financial statements of the current period.
These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our
report.

INFORMATION OTHER THAM THE FINANCIAL STATEMENTS AND AUDITOR'S
REPORT THEREON

The Company's Board of Directors is responsible for the other information, The
other information comprises the information included in the Directors Report
including Annexures to the Directors Report, but does not include the financial
statements and our auditor’'s report theraon,

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to repert that fact. We
hawve nothing to report in this regard.

RESPONSIBILITY OF MANAGEMENT FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act") with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safequarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies, making judgements and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or
Lo cease aperations, or has no realistic alternative but to do so.
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Those Board of Directors are also responsible for overseeing the company’s
financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
ar error, and to issue an auditor's report that includes cur cpinion. Reascnable
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtaln audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(2)(i)
of the Companies Act, 2013, we are also responsible for expressing aur apinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls,

« Ewvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+« Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in cur auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among ather
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.
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We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

13

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of Section 143 of
the Companies Act, 2013, we give in the "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Crder, to the extent applicable,

As required by Section 143(3) of the Act, we report that!

a)

e)

g)

i,

We have sought and ebtained all the information and explanations which to
the best of our knowledge and belief werg necessary for the purposes of our
audit;

In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss {including Other
Comprehensive Income), the Cash Flow Statement and the Statement of
changes in Equity dealt with by this Report are in agreement with the books
of account;

In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on
March 31, 2024 taken on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2024 from being appeointed as a
director in terms of Section 164 (2) of the Act,

With respect to the adeguacy of the internal financial controls with reference
to financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in "Annexure B,

With respect to the other matters to be included in the Auditer's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

The Company does not have any pending litigations which would impact its
fimancial position.

The Company did not have any long-term contracts including derivative
cantracts for which there were any material foreseeable losses,

There were no amounts which were required to be transferred to the
Invaestor Education and Protection Fund by the Company.
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i,

wi.

(a) The management has represented that, to the best of its knowledge
and belief, no funds have been advanced or loaned or invested (either
fram borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person{s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company
("Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries;

{b) The management has represented, that, to the best of its knowledge
and belief, no funds have been received by the Company from any
person(s) or entity({ies), including foreign entities ("Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in
other persons or enfities identified in any manner whatsoever by or an
behalf of the Funding Party ("Ultimate Beneficiaries”™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries

(c) On the basis of information and explanations given to us and having
regard to the audit procedures performed by us that were considered
reasonable and appropriate in the circumstances, nothing has come to
our notice which causes us to believe that the representations under
sub-clause (a) and (b) abave contain any material mis-statement.

The Company has not declared or paid any dividend during the year.

On the basis of information and explanations given toe us and based on our
examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a
feature of recording audit trail {edit log) facility and the same has been
operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit we did not come across
any instance of audit trail feature being tampered with and the audit trail
has been presarved by the company as per the statutory requirements for
record retention.

For Chandabhoy & Jassoobhoy
Chartered Accountants
Firm Registration No. 101647 W

@

Ekta Gosar

Partner

Membership No. 151786
UDIN: 24151786BKIQMI3824
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Place: Mumbai
Date: May 10, 2024
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AMNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 1 under the heading 'Report on Other Legal and
Regulatory Requirements’ in the Independent Auditors’ Report of even date to
the members of Afco Industrial and Chemicals Limited on the financial
statements for the year ended 31 March, 2024,

o (@

(b)

(c)

(e)

{A) The Company has maintained proper records showing full particulars,
including guantitative details and situation of Property, Plant and Equipment.

fB} The Company does not have any Intangible assets. Hence Clause
3(iy(a)(B) of the Order is not applicable to the Company for the year under
audit,

We have been informed that the Property, Plant and Equipment have been
physically werified by the management at reasconable intervals and no
discrepancies have been noticed in respect of Property, Plant and Equipment
s0 verified during the year. In our opinion, the frequency of verification is
reasonable having regard to the size of the Company and the nature of its
Property, Plant and Equipment.

The title deeds of all the immovable properties (other than the properties
where the Company is the lessee and the lease agreements are duly executed
in favour of the lessee) disclosed in the financial statements are held in the
name af the company.

According to the information and explanations given to us, the Company has
not revalued its Property, Plant and Equipment (including Right of Use assets)
during the vear.

According to the information and explanations given to us, no proceedings
have been initiated or are pending against the Company for helding any
benami property under the "Benami Transactions (Prohibition) Act, 1988 and
Rules made therzsunder.

The Company did not have any operations and do not hold any inventories
during the year. Accordingly, the provisions of Clause 3 (ii) (a) of the Order
are not applicable to the Company.

According to the information and explanations given to us, the Company has
not been sanctioned any working capital limits from banks or financial
institutions on the basis of security of current assets. Clause 3(ii}(b) of the
Order is, therefore, not applicable to the Company for the year under audit.

iii}  According to the information and explanations given to us and based on the records
examined by us, the Company has net made any investments nor provided any
quarantee or security or loans or advances in the nature of loans, secured or
unsecured to any companies, firms, Limited Liability Partnerships or other parties
except as given below.

(a)

. LOWER PARFL

W &M‘ o
%‘Mﬁ

- = £
D ACCUS

Curing the year, Company has granted unsecured |lpans to companies as
under:
~ [Amount in '000)

Particulars | Loan
Aggregate amount granted / provided during the year

- Others 1,500.00
Balance outstanding as at balance sheet date in respect of above cases

- Others 1,12,300.00
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iv)

v

wi)
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Further, the Company has not provided any guarantee or security to any
companies, firms, Limited Liability Partnerships or other parties during the
year,

{(b) According to the information and explanations given to us, the terms and
conditions of the grant of loans are not prejudicial to the company’s interest,

{c) According to the information and explanations given to us and based on the
records examined by us, the loans given are repayable on demand and
interest is receivable on demand and no amounts have been demanded during
the year.

{dy According to the information and explanations given to us and based on the
records examined by us, no amount of loan is overdue as at the balance sheet
date.

{e} According to the information and explanations given to us and based on the
records examined by us, no loan has fallen due during the year.

(f}  According to the information and explanations given to us and based on the
records examined by us, the Company has granted loans which are repayable
on demand as under:

Particulars . Amount
(Rs. in '000)

Related Parties:

Aggregate amount of loans/ advances in nature of

loans
Repayable on demand 1,12,300.00
Percentage of lpans/ advances in nature of loans to the total 100%
loans

Further, the Company has not granted any loans or advances in nature of
loans without specifying any terms or period of repayment.

According to the information and explanations given to us, the Company has
complied with the provisions of sections 185 and 186 of the Act in respect of loans
given and investments made, as applicable. The Company has not provided any
guarantee or security as specified in Section 185 and 186 of the Act.

According to the information and explanations given to us, the Company has not
accepted any deposits or any amounts which are deemed to be deposits during the
year and hence the directives issued by Reserve Bank of India and the provisions of
Section 73 to 76 or any other relevant provisions of the Companies Act, 2013 and
rules made thereunder are not applicable to the Company.

According to the information and explanations given to us, the Central Government
has not prescribed maintenance of cost records under sub-section (1) of Section
148 of the Companies Act, 2013.
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wii)

viii)

(a)

(b)

According to the information and explanations given to us and the records of
the Company examined by us, the Company is generally regular in depositing
the undisputed statutory dues including Goods and Services tax, provident
fund, employees’ state insurance, income-tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other applicable
statutory dues to the appropriate authorities. According to the information and
explanations given to us, there are no material undisputed statutory dues
outstanding as at March 31, 2024 for a period of more than six months from
the date they became payable.

According to the information and explanations given to us, there are no
statutory dues referred to in sub clause (a) above which hawve not been
deposited on account of any dispute as at March 31, 2024.

According to the information and explanations given to us and the records of the
Company examined by us, there are no transactions in respect of tax assessments
under the Income Tax Act, 1961 (43 of 1961), that have not been recorded in the
books of account and nave been surrendered or disclosed as income during the

year,

(a)

(d)

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, Loans amounting to Rs.2,500
thousands are repayable on demand and interest thereon is payable on
demand and such loans and interest thereon have not been demanded for
repayment during the current financial vear.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not been
declared a wilful defaulter by any bank or financial institution or other lender,

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not obtained
any term loans. Hence, clause 3(ix)(c) of the Order is not applicable to the
Company for the year,

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the funds raised on short-term
basis have not been utilized for long term purposes,

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has not taken
any funds from any entity or person en account of or to meet the obligations of
its subsidiaries, associates or joint ventures. Hence, clause 3{ix)(e) of the
Crder is not applicable to the Company for the year.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company does not hold
any investment in any subsidiary or associate or joint venture during the year.
Hence, clause 3(ix)(f) of the Order is not applicable to the Company for the
year,




Chandabhoy & Jassoobhoy

Chartered Accountants

)

®i)

Xii)

xiii)

Xiv)

W)

®Wi)

{a) According to the information and explanations given to us and the records of
the Company examined by us, the Company has not raised any money by way
of public offer (including debt instruments) during the year. Accordingly, the
provisions of Clause 3{x)(a) of the Order are not applicable to the Company for
the year under audit,

(b) Accaording to the information and explanations given to us, the Company has
not made any preferential allotment or private placement of shares or fully or
partly or opticnally convertible debentures during the year,

(a) According to the information and explanations given to us, no fraud by the
Company or on the Company was noticed or reported during the year,

(b) No report has been filed during the year by the auditors under sub-section (12)
of section 143 of the Companies Act in Form ADT-4 as prescribed under rule 13
of Caompanies (Audit and Auditors) Rules, 2014 with the Central Government,

(c) According to the information and explanations given to us, no whistle-blower
complaints have been received by the Company during the year.

According to the information and explanations given to us, the Company is not a
Midhi Company and hence Clause 3(xii) of the Order is not applicable to the
Company.

According to the information and explanations given to us, all transactions with
related parties are in compliance with Section 177 and 188 of the Act where
applicable and details have been disclosed in the financial statements as required
by the applicable accounting standards.

According to the information and explanations given to us, the Company does not
have an internal audit system and is not required to have an internal audit system
as per the provisions of the Companies Act 2013,

According te the information and explanations given to us, the Company has not
entered into any non-cash transactions with directors or persons connected with
him during the year.

(a) According to the information and explanations given to us, the Company is not
required to be registered under saction 45-IA of the Reserve Bank of India Act,
1934,

(b) According to the information and explanations given to us, the Company has
not conducted any Mon-Banking Financial or Housing Finance activities during
the year. Clause 3{xvi)(b) of the Order is, therefore, not applicable to the
Company.

{c) According to the information and explanations given to us, the Company is not
a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India.

(d) According to the information and explanations given to us, the Company does
not have any CIC as a part of the Group.




Chandabhoy & Jassoobhoy

Chartered Accountants

xvil) According to the information and explanations given to us and based on the records

of the Company examined by us, the Company has not incurred cash losses in the
current financial year and in the immediately preceding financial year.

®viii) There has been no resignation of the statutory auditors during the year.

®ix) According to the information and explanations given to us and on the basis of the

®)

financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, our knowledge of the Board of Directors and
management plans and further based on our examination of the records of the
Company, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts upto the date of the audit
report and we neither give any quarantees nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

According to the information and explanations given to us and based on the records
examined by us, the provisions of Section 135 of Companies Act, 2013 is not
applicable to Company. Clause 3{xx) of the Order is, therefore, not applicable to
the Company.

For Chandabhoy & Jassoobhoy
Chartered Accountants
Firm Registration No.:- 101647W

DE

Ekta Gosar

Partner

Membership no.: 151786
UDIN: 24151786BKIQMI3824

Place: Mumbai
Date: May 10, 2024
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ANMEXURE ‘B TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in para 2 (f) under 'Report on Other Legal and Regulatory
Requirements’ in of the Independent Auditors’ Report of even date to the
members of Afco Industrial and Chemicals Limited on the financial statements
for the year ended 315 March 2024

Report on the Internal Financial Controls with reference to the Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”) J:

We have audited the internal financial controls with reference to financial statements of
Afco Industrial and Chemicals Limited (“"the Company”) as of March 31, 2024 in
conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “"Guidance MNote") issued by the Institute of Chartered Accountants of
India ("ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were ¢gperating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeqguarding of its assets, the prevention and detection of frauds
and errars, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors” Responsibility

Cur responsibility is to express an opinion on the Company's internal financial controls
with reference to financial statements based on our audit. We conducted our audit in
accerdance with the Guidance Note and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Contrals and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Mote require that we comply with ethical
requirements and plan and parform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was
established and maintzined and if such contrels operated effectively in all material
respects.,

Our audit involves performing procedures to obtain audit evidence about the adeguacy of
the internal financial controls system with reference to financial statements and their
operating effectiveness, Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial contrals with
reference to financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls with
reference to financial statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;(2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements,

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improeper management
override of contrals, material misstatements due to error or fraud may occur and not be
detected, Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinian, the Company has, in all material respects, an adequate internal financial
contrals system with reference to financial statements and such internal financial
controls with reference to financial statements were operating effectively as at March 31,
2024, based on the essential components of internal contral stated in the Guidance Mate
issued by the ICAIL

For Chandabhoy & Jassoobhoy
Chartered Accountants
Firm Registration No.: - 101647W

v

Ekta Gosar

Partner

Membership No. 151786
UDIN: 24151786BKIQMIZ824

Flace: Mumbai
Date: May 10, 2024
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Afco Industrial and Chemicals Limited

BALANCE SHEET AS AT 317 MARCH 2024

(Rupees in D0

i"' Particulars Note No. | Asat31st March 2024 | As at 31st March 2023
Mo,
ABSETS
11 Now Current Assers
#) Property, Plant & Equipment and Intangible Assels
(i) Property, Plant & Equipment 3 1,622.75 1.691.20
k) Financial Azsets
(i) [nvestments 13,119.97 5808360
i1} (dther Financial Assets 3 14974 149 74
14,592.45 7,709.30
0 Current Asseis
a}  Financial Aszets
(i} Cash and Cash Equivalents i 1,975.26 233326
(11) Loans 7 1,12,300.00 1, 10,00
(11i) Other Financial Assels 5 |/ 17.958.60 9,293.87
1,32,233.86 1,22.927.13
Total Assels 1.47.126.31 1.30.636.43
EQUITY ANT LIABILITIES
EQUITY
11 Equity Share Capital b 760500 7,6005.00
2} Other Equity o 1,32,150.25 11831282
I | 13975526 1,25,917.82
LIABILITIES
1} Non Current Linbilities
a)  Provisions 4] 494 .26 40515
494,26 496.15!
2% Carrent Liabilitles
a} Financial Liamhties
(i} Borrowings 11 2,500.00 -
{ii} Other Financial Liabilitics z 3,721.94 364952
b1 Oiher Current Liabilitics 13 TEG K] (e
¢)  Current Tax Liabilities (Met) 14 36303 50821
| 6.876.79 4,222.46
Tatal Liahilities 737105 4,718.61
Total Equity and Liabilities 1.47,126.31 1.30,636.43

The accompanying notes form an integral part of the financial statements

Az per our report of even date atached

For CHANDABHOY & JASSOOBHOY
Chartered Aeeountans
Firm's Registration Mo : [0164TW

S

Ekta Gosar 2| af im0 01 S

Fariner

o

LCWIER PARE

Membership No: 151786

Mumbai
Dntes : Mlay 10, 2024

Fer and on behalf of the Board of Directors of
Afeo Industrial and Chemicals Limited
CIN- L2411 10MHIT9RIPLCO1 2744

e
(e
N,.H.Datanwala K Jayshree
Ihirecror [hrector
DiN- 00047544 DIN- 00081620
Mumbai Mumbai

Date : May 10, 2024 Date - May 10, 2024




Afco Industrial and Chemicals Limited

STATEMENT OF PROFIT & LOSS FOR YEAR ENDED 317 MARCH 2024

(Rupees in '000)

:]I; Particnlacs Note No. Year endelr;;: st March Year end?;;; st March
1] | Revenus from Operations v y
Iy | Other Income 15 11,257.52 7,368,060
10} | Total Income [EHII] 11,157.52 T 36960
V] | Expenses
i} Employee Benefits Expense 18 - 304.30
i} Fimance Cost 17 11817 .
iii)  Depreciation and Amortization Expenses 3 G845 105,32
iv)  Other Expenses 18 2,252.50 2,180.83
Total Expenses [1V] 2,439.12 2.7%0.65
W] | Profit/ {Loss) Before Exceptional lems and Tax [[11-1V] 3.818.41 4,578,935
WIj | Exceptional [tems - 14761642
WII | Profit/ {Loss) Before Tax [V=¥I1] 5.818.41 1,52,195.37
VI | Tax Expenscs
| 1} Cument Tax 26 2,223.15 26,28 ?.6E:|
2} Short!(Excess) provision of tax for earlier years 944 4 ﬁﬂ:
Total Tax Expenses 223258 26,292.26)
%] | Profic/ (Less) for the year from Centinuing Qperations [W1-VII] #,585.83 1,25,903.11 l
X] | Other Comprehensive (Loss)Income
(i} Tems that will not be classified to Profit or Loss
Equity Instruments at Fair Value through Other 15 725161 (2,600.19)
Camprehensive Income
Total Comprehensive Income for the year [X+X]
X1 |(Comprising Profit / (Loss) and Other Comprehensive (Loss)Inceme for the 13.837.44 1,23,302.92
year)
X |Earning Per Equity Share (For Continuing Operations}
1} Basic 23 BE.60 1,655.53
2y Diluted 23 #6600 1,655.53

The accompanying notes form an integral pan of the financial statements

A per our report of even date attached

For CHANDABHOY & JASSOOBHOY
Chartered Aocounrakis
Firm's Registration Mo - 10164 7W

IEkta Gaosar
Pariwer
Membership Ma: 151786

Mumhai
Diabe ; May 14, 2024

For and on behalf of the Board of Directors of

Afeo Indostrial and Chemicals Limited
CIN- U241 1OMHI983PLCOL2744

N.H.Datanwala
Dhrector
DIM- (047544

Mumbai
Drape @ May 10, 2022

ey

R Jayshree
Director
T3IM- (0 1620

Mumbai
Date : May 10, 2024




Afco Industrial and Chemicals Limited

CASH FLOW STATEMENT FOR YEAR ENDED 315t March 2024

{Rupess 0 "000)
Sr. 7 - Yeur ended Wenr Ended
Na. AL 315t March 2024 31st Mareh 2023

g .-\] Cash Flow from Operating Activitics
Nt Prodin ¢ {Lesa) before 1ax
Adjustment for :
= [Jepreciation
= [nterest cupense
= [hvidens! Inegme
= Interost Income
= {Gaindloss on disposnl of property, plant & equipment including exceptional itom (net)
Ciperating profit /{Losa) belfore working Capital changes
Warking Capital adjustments for:
> {Ingrense) / Devrense in Uthers Mon-Current Financial Assels
= fIngrense) ¢ Drecranse in Loang 10 Employees
= (Iercaze) ¢ Deerease in Others Current Financinl Assels
= Inerease ¢ {Decrease) in Provizsions {Mon Current)
= Inercase [ {Decrease) in Ciher Current Financiol Lanbilities
= Inercase {Decrease]) in Provisions {Curment)
= Inerease § {Decreasze) in Ciher Current Linbilities
Cash Generated From Operations
Taxes Pind ¢ Belund received (Met)
et Cash geserated from ((Uszed in ) Operating Activities

B] | Cash Fluw from Investing Activitics

Proceeds from Sale of Property, Plant and Equipment
Inter-Corporate Depesits placed

Interest received on Inter-Corpematy Deposiz

Interest ineomme an Fixed Deposil

Dividend received

MNet Cash penerated from £ (Used in) Investing aclivities

] | Cash Flew from Finum':ing Activilies

Iner-Carporate Deposits taken

Iniergst paid an Inter-Corporate Deposits

Mel Uash generated from S{Used in) Finoneing Activities

Met Increase / (Decrease) in Cash and Cash Eguivalents (A + B+ C)

Cash and Cash Equivalents as ai the beginning of the year
Cash and cash equivalenis at the end of the year

851841

G843
118,17
{52.6E)
(11,204.86)

132,145,237
105.32
[25.19)

(7.344.37)
{1, 47.616.42)

(21,2525 (2,685.33)
15,08

i, 30,68
141373 (1,530.53)
[1.55) (4,193.37)
[33.07) (1,905,601

: [701.54)
11508 (142.59)
(647511 (10,294 A0)

{2,375.73)

(25, 770501

(3.025.24) (36.278.11)

. 148.785.00

(1,500,007 {1,10,800,00)

112049 707,30

: 27149

58.57 25.23

(320,94} 38,950.02
2,500.00

(11.82) |
2.488.15

(R5E.00) 271091

2.533.26 12235

1.975.26 253126

Tl above Cash Flow Statement his been prepared under the indirect method as setout in the [ndian Accouting Standard 7 on Statement of Cash Flows s notified under

seetion 133 of the Compames Aoet, 20073,
The accompanying nates form an integral pan of the financial statements
As per our report of even dite atfached

For CHARDARIOY & JASSOORIOY
Chariebed Acconkions
Firm's Repistrotion Moo 101647W

P
Ekta Gosar

Partrer
Membesship Mo: 151 TRE

Mumba
[harg ; May |0, 2032

Fae and on behalf of the Board of Directors of
Afeo Industrial and Chemicals Limited

CIMN- 24 TOMETTRRIF L)1 2744

N.H.Datanwala
[hreoior
T M- (UL 522

Ml
[hare : Maw 10, 2022

R Jayshree
LXirector

L= 00081620

Mumbai
Coaliz : Moy 100, 20024




Afco Industrial and Chemicals Limited

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH 2024
Current Reporting Period

A) EQUITY SHARE CAPITAL

(Biupees in OO0}

Balance at the End of the Reporting
Period ie. an 31st March 2024

760500

i : 3 Restated Bal: t the Ch quity Share
Balance at the Beginning of the Reporting  |Changes in Equity Share Capital due E}mh."t Bﬁl_’mr:c s ok m_tqm ¥ Shay
7 = : el bepinning of the Current Capital duning the Year
Penod e on 1st Aprnl, 2023 10 Prior Penod Errors & : a3
reporting period 2023-24
7,605.00 7.605.00
B) OTHER EQUITY
Reserves & Surplus
Particulars W L"qu“:f: Insrrurncnt.s Hih Total
Retained Eamings Other Comprehensive Income
Bal.anc-: at the Beginming of the Reporting 1.15.970.76 234206 112312.82
Period
Total Comprchensive Income for the Year - 7.251.6l 7.251.61
Transfers to Retained Farmings 6,585.83 - 6,585.83
Balance at the End of the Reporting Period 1,22.556.58 9.593.67 1,32,150.26

The accompanying notes form an intcgral part of the financial statements

As per our report of even date attached

For and on behalf of the Board of Directors of
Afco Industrial and Chemicals Limited
CIN- U241 10MHI983FLC012744

For CHANDABHOY & JASSOOBHOY
Chartered Accounianis
Firm's Registration Mo @ 101647W

_",.r""

N.H.Datanwala
Director
DIN- (047544

Ekta Gosar
Hariner
Membership Noi 151786

Mumbai
Date : May 10, 2024

Mumba
Date = May 10, 2024

@

4 Jﬁyshrne
Direcior
DIM- (008 1620

Mumba
Date : Muay 10, 2024




Afco Industrial and Chemicals Limited

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 315t MARCH 2024

Previous Reporting Period

A) EQUITY SHARE CAPITAL

(Rupees in "000)

Balance at the Beginning of the Reporting
Period i.e. on st April, 2022

Changes in Equity Shane: Capital duc to
Prior Peniod Errors

Festated Balance at the beginning
of the Current reporting period

Changes in Equity Share

Capital during the Year 2022-

23

Balance at the End of the Reporting
Period i.e. on 315t March 2023

7,605.00

760500

760500

By OTHER EQUITY

Particulars

Feserves & Sumplus

Equity Instruments through Other

Retained Earnings Comprehensive Income L
E,f::fc at the Beginning of the Reporting (9.932.15) 494225 (4.990.10)
Total Comprehensive lncome for the Year (2,600.19) (2,600,197
Transfers to Retained Earnings 1,25,903.11 - 1,253.903.11
Balance at the End of the Reporting Period 1,13.970.76 2.342.08 1,18.312.82




Afco Industrial and Chemicals Limited

Notes to the Finaneial Statements for year ended 315t March 2024

Note 3. Property, Flant & Equipment

(Rupees in 'O}

Tangible Asscts

Particalars Total Tangible
articulars e P Plant & Electrical Assels
reehold Lan uildings ST Fitting
For the Year Faded 31st March, 2023
Gross Carrving Amaunt
[Deemed Cost as at 15t April, 2022 [ SR 1,064,658 11098 43035 346080
Additions - - c
Disposils 428.57 10468 - - 1 498.25 |
Closing Gross Carrying Amount 1.421.22 = 110,958 430.35 1,.962.55
Accumulated Depreciation
Ag ar 15t April, 2022 317.03 10511 7356 493,70
Depreciation charge during the year - 12.64 032 9236 105,32
Disposals 320.67 - - 32967
Clesing Aceumulated Depreciation - - 10543 165.92 271.35
For vear ended 31st March, 2024

Gross Carrying Amount
Opening as a1 Ls Agpril, 2023 I.421.22 110.98 430,35 1,962,535
Additions - - = = =
Disposals  Transfers 2 = = -

losing Gross Carrying Amount 1,421.22 - 11058 430.335 |,962.55
Acewmulated Depreciation
Asar 1st April, 2023 = 105.43 16592 27135
Depreciation charge during the year - - - 68,43 08,43
isposals - - - -
Closing Accumulated Depreciation 105.43 23437 33080 |
Met Carrying Amount az on 3 15t March, 2023 1,421.22 - 5.55 264.43 1,691.20
Mel Carrying Amount as on 315t March, 2024 1.421.22 - 5.55 195.98 1,622.75

Notes

1) The Title deed of the immovable properties, i.., freechold land, leasehold land and buildings arc held in the name of the Company.
2} There was no revalution of PPE in current year and previous year.




Afco Industrial and Chemicals Limited

Motes to the Financial Statements for vear ended 315t March 2024

Naote 4.

MNon Current Investments

{Fupees in "000)

As at 31st March 2024

As at 31st March 2023

Particuls ]
iy e Quoded Linquated Total Quoted Unguoted Total
A Inwvestments in Equity Instruments
i} Other Entitics
i ?52 itprwjnus. year L 952) Lqu31}r shares ?E R'—. 100 each fully paid of Bombay Burma . 95.20 95 70 95.20 9520
Trading Employees Welfare Company Limited
< ypuy . 3 y - o e ' 1 £y
) :.9,6.6[] (previous il 5'5::(16D} Lqu?1}.shan:b of Rs.2 each fully paid of Bombay 9,441 20 - 9.441.20 338591 138571
Diyeing & Manufacturing Company Limited
e o | F ':_. 5 g ; af‘ e 2 'r'.._.
ﬁ?ﬁ .{prl.,vu}ns year ; 336) Equity shares of Rs.10 each fully paid of Tata Chemmcals 16308 . 163.08 126,66 126,66
Larmited
383 fpr{:\'u?us. year : 383) Equity shares of Rs.1 each fully paid of Tata Censumer 419,54 . 419.54 371,49 ) 271 .49
Products Limited
e o P 3 . = i 3 1l
l_ {previous year . I}. Equity bh:I-:n:.:. of Re. 100 each fully paid of National Peroxide . 0.10 0.10 010 010
Employees Welfare Company Limited
as_fn _(pru_wuus. year 1 540) Equity shares of Rs.2 each fully paid of Larsen and Tourbo 2.032.51 ) 203251 116867 i 116867
Lirruted
o e e i - I z ¥ 1 ;
g {pn_w::u.s year 5 9-’?‘}] Equity shares of Bs.10 cach fully paid of Gujarat Nammada 597,94 ) 503 G4 48337 48337
Walley Fertilisers Limited
. I13. {p:cﬂnus. :r'i.‘*"" ; 18) Eguily shares of Rs, 10 each fully paid of Uhtrateeh Cement 175.41 175 4] 117 16 = 13716
Company  Limited
Total Mon Current Investment 13,024.67 95.30 13,119.97 5,773.00 95,30 5,868,306
Apgregate amount of Quoted [nvestments 343100 - 343100 3,431.00 - 3.431.00
Apggregate Market Value of Quoted Investments 13,024.67 - 13,119.97 5,773.06 5,868.36
Aggregate amount of Unguoted Investiments - 95.30 05,30 - 95.30 25.30

Aggregate amount of impairment in Value of Investments

s LIMNER PAREL &
0013




Afco Industrial and Chemicals Limited

Notes to the Financial Statements for year ended 315t March 2024

Mote 5, Other Financial Assets

(Unzecured and considerad good unless otherwise siated)

(Rupees in "0}

g As at st March 2024 As at 31st March 2023
No. Particulars
Current MNon Current Current Non Current
(i) |Security Deposits 171.72 149,74 Lt 149,74
{it) |Receivable from Related Parties (Relfer Note No.24)
- Companics in which a Director is a Director 639,42 = 639.42 -
- Entites under common contral GEE. 10 - 648,13 -
<o [Imterest accrued on Inter Corporate Deposits to Eelated
{iii) Parties (Refer Note No.24) L i 16,449,596 . 6,365.59 .
(1v) |Other Receivahles
- Receivable from LIC - Employes Gratuily - - 1,453.70 -
- Dividend receivable G40 - 1531 -
17,958,610 149,74 9,293,857 149,74




Afco Industrial and Chemicals Limited

MNotes to the Financial Statements for year ended 31st March 2024

Note 6. Cash & Cash Equivalents

(Rupees in '000)

Sr., L As at 31st March | As at 31st March
No. 2024 2023
1) |Cash on hand - 2
il) |Balances with banks:
- In current accounts 1.975.26 2,833.26
Total 1?975.1ﬁ 2,833.20

There are no repatriation restriction with regards to Cash & Cash Equivalents as at the end of the current year &
previous year

Note 7. Loans

(Unsecured and considered good unless otherwise stated)

{Rupees in '000)

Sr. PBaxticilirs As at 31st March | As at 31st March
No. 2024 2023
1) |Inter Corporate Depaosits receivable from Related parties
- Fellow Subsidiary 2.300.00 800.00
- Company in which a Director is a Director 1,10,000.00 1,10,000.00
(Refer Note No. 24 & 27)
Total 1,12.300.00 1,10,800.00

L= LowrR e, Bl
i *T.J';@i.n' ila ]
\ T L
i




Afco Industrial and Chemicals Limited

MNotes to the Financial Statements for year ended 315t March 2024

Maote 8. Equity Share Capital

{Rupees in "000)

Particalars As ar 3lst As at 31st
March 2024 March 2023

Authorised Share Capital
80,000 equity shares of ¥ 100/~ each (Previous Year 50,000 of £.000.00 8,000.00
T 10N cach)
50,000 11.5% Non Cumulative Redeembable Preference Shares of 5 000,00 5.000.00
2 1040/~ each (Previous Year 50,000 of T 1044 each)

13,000.00 13,000.00
Issuwed, Subscribed and paid-up
76,050 Equity Shares of 100/ each (Previous year 76,050 of T.605.00 7,605.00
T | each)

T.605.00 7,605.00

a) Terms and Rights attached 1o Equity Shares
The Company has 2 single class of equity shares. Accordingly, 21l equity shares rank equally with regard to dividends and share in
the Company’s residual assets, The cquity shares are entitled to receive dividend as declared from time to tme. The Company
declares and pays dividend in Indian Rupees. The Dividend proposed by the Board of Directors is subject to the approval of the
sharcholders in the ensuing Annual general Meeting, The voting rights of an cquity sharcholder on 2 poll (not on show of hands)
are in proportion 1o its share of the paid-up equity capital of the company. Voting rights cannot be exercised in respect of shares
on which any call or ather sums presently payable have not been paid.

b} Reconciliation of the shares cutstanding 2t the beginning and at the end of reporting year.

(Rupces in'000)

As at 3]st March 2024 As at 3]st March 2023
Particulars Samier Al Amount b T Amount
Shares Shares
Equity Shares of Rs. 100/ each at the beginning of the year 76,050 1.605 76,050 7,605
Increase during the year - - = =
Equity Shares of Rs, 100/ each at the end of the year T6.050 7,605 76,050 7,605
¢) Dectails of shares held by cach shareholder holding more than 5% shares
As at 31st March 2024 As at 31st March 2023
S : ; Number of o, i Number of . .
Mo, Mame of the Sharcholders S % Holding Shares % Holding
| ﬁlic Iﬂnm’!'.-uy H'lill'l'n-i.l.h F'radl.ng Corporation 76,050 100,00 76,050 100,00
Limited (incleding its Nominees)
76,050 100.00 76,050 100,00




Afco Industrial and Chemicals Limited

Motes to the Financial Statements for year ended 315t March 2024

) Diztails of Promoter’s Shareholding in the equity shares of the company ©

Disclosure of Sharcholding of Promoter’s as at March 31, 2024 15 a5 follows :

As ul 3151 March 2024 As ut 315t March 2023 % change during
] = Number of s : Mumber of , i the year
Sr. Mo, Promuter Name s s Holding Epad] s Holding ¥
| The Bombay Burmah Trading Corporation Limited Th3E | G908 THO3E LR
2 Mr Nitin Harivanilal Dalanwala 2 000 2 000
Mr Dhirendra ] Paleja jointly with
Ay e 2 000 2 0,00
* the Bombiy Burmah Trading Corperation Linited
711 Mr Rustom Audi S _|n;|1r|[|.y.w1[h1 . 2 .00 a 0.00
| The Bomibay Burmah Trading Corperation Limited
5 ‘d's Jayshres Rarr'..a:sutl:anjuman jm:l'.‘.}_' W‘I:"I. : 4 .00 2 000
| The Bombay Burmah Trading Corporation Limited
§ \i* Sachin § Ku;lknr.r.i__.inintly '.1:'.Eth ) o 3 .00 7 000 "
I The Bombay Burmah Trading Corporation Limited
7 EfIT' Mikhil Visant I_).hun'.;,: _g.uinl|_y will: . . 5 0.0 3 .00
|The Bombay Burmah Trading Corporition Limited
[Total 16050 100k 76,050 10000 |
Driselosure of Sharcholding of Promoder's as at March 31, 2023 15 as follows ;
: . p ETEE]
. R m;at _!1]_.-1l Mlarch 2013 : .-\T at 3151 March 2022 % change during
| Rt ; Number o o = Number o o Hold: A
m&-r._:\-u. L !"n:uumf Nanme Sk s Haolding Shares s Holding e
=t 'T:I_ ! E'ﬁ_‘: He I-_w_ ding Corporation Limited 16038 Lo .9% Ta 038 99 08
2 |Mr Nitin Hasivantlal Datanwala z .06 z 000
Mr Dhirendri | Pitleya jointly with ; 5
k] ' 0 2 oo =
= The Bembay Burmah Trading Corporation Limited G s
Mr Fustom Adi Sui jointly with 4 . { 000
4 The Bombay Burmah Trading Corporation Limited § AL = i
Mrs. Jayshroe Ramasubramanian jointly with 4 2 .00
3 The Bombay Burneh Trading Corporstion Limited T HLL ]| :
M. Bachin § Kulkami jointly with
i . 0.0 2z .o
e The Bombay Burmah Trading Corporation Limited |
Mr, Nikhil Yasamt Dhume jointly with g |
7 " i (.00 2 0,00
The Bombay Burmah Trading Corporation Limited :
| Total . 76,050 100.00 76,050 L0000




Afco Industrial and Chemicals Limited

Motes to the Financial Statements for year ended 31st March 2024

Mote 10 @ Provisions
(Rupees in "0
. . As at 315t March 2024 31st March 2023
22N rarhieusas Current Mon Current Current Non Current
1) Provisions for Employes Benefits - Gratuity - 234.23 - 18504
i} |Provisions for Employes Benefits - Leave Encashment - 26003 = 31021
Total - 494.26 - 496.15
MNote 11, Borrowings
{Rupees in 000
Sr. No. Particalars As at 31st March 2024 31st March 2023
] Current Mon Current Current Mon Current
L} Unsecured :
Inter corporate deposits from related parties
= Inter corporate deposits repayable on demand 2, 500,00 =
Total 250000 - - -

The Rate of Interest on Inter Corporate Deposits is 10% paa (315t March 2023 @ Nil)
The Company has used the Imer Corporate Deposits for the specific purpose for which it was availed during current year.
There is na default in repavment of Inter Corporate Deposits and interest during the year ended 3 1st March 2024,

MNote 12,

Other Financial Liabilitics

(Rupees in '000)

As at 31st March 2024

31st March 2023

Sr. No. Particulars
Current Nen Current Current Mon Current
i Interest acemeed on Inter Corporate Deposit {Refer Note 106.35 )
No.24) N
i) |Expenses payable 246,00 279.93 -
i} |Due to Related Pany (Holding Company) 3,3069.59 = 3,3659.59 .
Tutal — _m.]_;b':‘g‘]’id- 3.64%.52 -
Note 13, Other Current Liabilities
(Rupees in '000)
Sr. No Peeiionars As at 315t March 2024 F1st March 2023
Current Non Current Current Mon Current
i il | Statwtery Liabilities 289 81 E 64.73
| Tuotal 18981 - 64,73 -
Nete 14, Corrent Tax Liabilities {net)
(FRupees in 000
i Sr. No. Particalas As at 31st March 2024 31st March 2023
| Current Mon Current Current Mon Current
[ @ Provision for Income Tax (net of taxes paid) 363.03 508.21
| Total 36503 - S08.21 -




Afco Industrial and Chemicals Limited

Motes to the Financial Statements for year ended 31st March 2024

MNote

15. Other Income

(Rupees in '000)

Sr. articiilars Year ended 315t | Year ended 315t
No. March 2024 March 2023
11 |Interest Income
- From FD - 271212
- From Inter Corporate Deposits 11,204 86 707288
- From Others - 0,20
i} | Dividend Income 52.66 25.23
Tutal 11,257.52 7,369.60
Mote 16, Employee Benefits Expense

(Rupees in '000)

Sr. Partienlars Year ended 315t Year ended 31st
Mo, March 2024 March 2023
i} |Salary & Wages 5 452,78
1) |Contribution to Provident Fund & Other Funds - 51571
i) [Staff Welfare Expenses = =
Total - 504,50

Mote

17. Finance Cost

{Rupees in 000)

Sr. Particulirs Year ended 31st Year ended 31st
M, March 2024 March 2023
i) |Imterest on Inter Corporate Deposit 118.17
Total 118.17 -
Note 18, Other Expenscs
[ Fupees in '000)
Sr. Pictionl Year ended 31st Year ended 31st
No. s March 2024 March 2023
1} |Insurance 1.44 4.02
1i) |Rates and Taxes 60,73 63,12
i) |Fent (Refer Mote No.30) 27.82 2782
iv] |Electricity Expenses 395,71 371.95
v} |Paostage, telegrams and telephones 221 9.69
vi) |Repaics and Maintenance
- Building . 53,00
- Other repairs 12,60 -
vil) [Legal and Professional Fees 1,231.34 1,177.59
i) | Payment to auditors (Refer Note Mo.21) 52.45 52.00
ix) |Security Charges 33649 33284
x| Sundry balances written off (net) 663 -
xi) |Miscellaneous expenses 105.06 HE.80
Total 2.252.50 2!]!'.“],33
Mote 19 : Other Comprehensive (Loss)Income (QCT)
[Fupees in '000)
sr. Parts Year ended 31st Year ended 31st
| articulars
No. March 2024 March 2023
AJ | lems that will not be reclassified 10 Profit or Loss
i) |Equity Instruments through other eomprehensive income 7.251.61 (2,600.19)
| Total [A] 7,251.61 (2,600.19)




Afco Industrial and Chemicals Limited

Notes to the financial statements for the year ended 31° March 2024
{Currency: Rupees “000)

1. Company overview

Afco Industrial & Chemicals Limited (“the Company”) is a public limited company incorporated under
the Companies Act, 1956 {‘the Act) and a subsidiary of The Bombay Burmah Trading Corporation,
Limited.

2 Accounting Policies
A) Material Accounting Policies
a) Statement of compliance
These financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS)
as notified by the Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013
{"Act’) read with the Companies {Indian Accounting Standards) Rules, 2015 as amended from time to
time and other relevant provisions of the Act.
b) Basis of preparation and presentation
i Basis of Preparation
The financial statements have been prepared on historical cost conventions and on accrual
basis, except for certain financial assets and liabilities measured at fair value / Amortised Cost

{refer accounting pelicy regarding financial instruments).

i} Current-non-cirrent classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification.
a) An asset shall be classified as current when it satisfies any of the following criteria:
- It is expected to be realized in, or is intended for sale or consumption in, the company’s
normal operating cycle;
- It is held primarily for the purpose of being traded;
- |t is expected to be realized within twelve months after the reporting date; or
- It is Cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting date.
Current assets include the current portion of non-current financial assets.
b)  All assets other than current assets shall be classified as non-current.
c) A liability shall be classified as current when it satisfies any of the following criteria:
It is expected to be settled in the company’s normal operating cycle;
- It is held primarily for the purpose of being traded;
- It is due to be settled within twelve maonths after the reporting date; or
- The company does not have an unconditional right to defer settlement of the liability for
at least twelve months after the reporting date.
Current liabilities include the current portion of non-current financial liabilities.
dl &l liakilities other than current liabilities are classified as non-current.
€] Based on the nature of activities of the company, the operating cycle for the purpose of
classification of its assets & liabilities as current / non-current is considered as 12 months,

fi) Functional and presentation currency

These financial statements are presented in Indian rupees, which is the Company’s functional
and presentation currency,
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ey astimates and judagements

The preparation of financial statements in accordance with Ind AS reqguires use of estimates
and assumptions for some items, which might have an effect on their recognition and
reasurement in the Balance sheet and Statement of Profit and Loss, The actual amounts
realised may differ from these estimates. Difference between actual results and estimates are
recognized in the period in which the results are known or materialize. Estimates and
underlying assumptions are reviewed on an ongoing basis. Any changes in estimates are
reflected in the financial statements in the period in which changes are made and if material,
their effects are disclosed in notes to the financial statements.

Froperty, Flant and Equipment and intangible sssels

Property, Plant & Equipment are stated at cost less accumulated depreciation and impairment
losses, if any. The cost of Property, Plant & Eguipment includes inward freight, duties, taxes
and incidental expenses related to acquisition and installation incurred up to the date of
commissioning of the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to the Statement of Profit and Loss during the reporting
period in which they are incurred,

Anitemn of Property, Plant & Eguipment initially recognised is de-recagnised upon disposal or
when no future economic benefits are expected from its use,

Gains or losses arising from disposals of assets are measured as the difference between the
net disposal procesds and the carrying value of the asset on the date of disposal and are

recagnised in the statement of profit and loss, in the period of disposal.

Depreciation and amartization

Depreciation is provided on the written down value method {'WDV") based on the useful life
of the asset as prescribed in Schedule |1 te the Companies Act, 2013, Depreciation on
additions or on disposals is provided pro-rata from the date the assets are put to use or up to
the date of such disposal as the case may be. The Property, Plant & Eguipment individually
costing less than Rs 5000 are depreciated fully in the year of purchase.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. The recoverable amount is the greater of the net selling price and value
in use. In assessing value in use, the estimated future cash flows are discountad to their
present value based on an appropriate discount factor. If such recoverable amount of the
asset or the recoverable amount of the cash generating unit to which the asset belongs is less
than its carrying amount, the carrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognized in the staterment of profit and
loss. If at the balance sheet date there is an indication that a previously assessed impairmeant
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loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciable historical cost.

nvestments

Investments are carried at Fair value through Other Comprehensive Income. In case of
quotations not available for investments, the fair value is deemed to appreximate to cost.

fncome taxas

Tax expense comprises of current tax and deferred tax,

Current tax comprises of the expected tax payable on the taxable income for the year, after
cansidering tax allowances and exemptions and using applicable tax rates and laws.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws]
that have been enacted or substantively enacted at the reporting date. Deferred tax asset is
recognised to the extent it is probable that taxable profit will be available against which the
deductible temparary differences, and the carry forward of unused tax credits and unused tax
losses can be utilised. Deferred tax liabilities are recognised for all taxable temporary
differences.

Revenue Recognition
Dividend incame is recognized when the right to receive payment is established.

Revenue in respect of Interest or other income is recognized only when it is reasonably certain
that the ultimate collection will be made.

Provisions nfngencies

al A provision is recognized when the Company has a present obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the
abligation in respect of which a reliable estimate can be made. These are reviewed at each
balance sheet date and adjusted to reflect the current best estimates. Contingent liabilities
are disclosed in the notes to the financial statements. If the effect of the time value of
maoney is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognized as a finance cost,

b) A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not require an outflow of economic
benefits ar the amount of such obligation cannot be measured reliably. When there is a
possible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying benefits is remaote, no provision or disclosure is made.

Financial Instruments

A financial instrurment is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity, Financial instruments also include
derivative contracts such as foreign currency foreign exchange forward contracts,
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a) Financial assets
Classification: ©On initial recognition, a financial asset is classified as, measured at:
- Ameortized cost
- Fair Walue through Other comprehensive Income (FVOCH)
- Fair value through Profit and Loss (FVTPL)

2. Initial recognition and measurement

All financial assets are recognized initially at fair value plus transaction costs that are
attributable ta the acquisition of the financial asset in the case of financial assets not
recorded at fair value through profit or loss. Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or conventian in
the market place {regular way trades) are recognized on the trade date, i.e, the date that
the company commits to purchase or sell the asset.

Equity investments
All equity investrents are measured at fair value through Other Comprehensive Income

b. Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three
categaories:

Financial Asset at amortised cost;
A Financial Asset is measured at the amortised cost if both the following conditions are
met:

» The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

»  Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount
autstanding.

This category is the mast relevant to the Company. After initial measurement, such
financial assets are subseguently measured at amortised cost using the effective interest
rate (EIR) method,

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss, The losses arising from impairment are
recognised in the profit or loss.

Einancial Asset at FVTOC! ;
(Fair Value through Other Comprehensive Income)
A Financial Asset is classified as at the FVTOC! if following criteria are met:

= The objective of the business model is achieved both by collecting contractual cash
flows (i.e. SPPI) and selling the financial assets
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Financial instruments included within the FVTOCI category are measured initially as well
as at each reporting date at fair value. Fair value movements are recagnized in the other
comprehensive income [(OCI). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of
profit and loss. On de-recagnition of the asset, cumulative gain or loss previously
recognised in OC| is reclassified from the equity to the statement of profit and loss.
Interest earned whilst holding FVTOC! debt instrument is reported as interest income
using the EIR methaod.

Financial Assets at FVTPL (Fair Value through Profit or Loss):

FVTPL is a residual category for financial instruments. Any financial instrument, which
does not meet the criteria for categorization as at amortized cost or as FVTOCL, is
classified as at FWTPL

Financial instruments included within the FVTPL category are measured at fair value with
all changes recognized in the Statement of Profit and Loss.

<. De-recognition

&4 financial asset (or, where applicable, a part of 2 financial asset or part of a group of
similar financial assets) is primarily de-recognised (i.e. removed from the Company’s
balance sheet) when:

The rights to receive cash flows from the asset have expired, or
+ The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nar retained
substantially all of the risks and rewards of the asset, nor transferred contral of the asset,
the Company continues to recognise the transferred asset to the extent of the
Company's continuing involvement, In that case, the Company also recognises an
associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing invalvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum

amount of consideration that the Company could be required to repay.

d. |mpairment of financial assets

The Company applies expected cradit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure

+  Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, debt securities, deposits, trade receivables and bank balance
«  Financial assets that are debt instrurmeants and are measured as at FVTOC
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+  Trade receivables or any contractual right to receive cash or another financial asset
«  Loan commitments which are not measured as at FVTPL
- Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance
Qn;
- Trade receivables or contract revenue receivables,

The application of simplified approach does not require the Company to track changes in
credit risk rather; it recognises impairment loss allowance based on 12 months ECLs at
each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts to recognising impairment loss allowance based on 12-month
ECL

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime
ECL which results from default events that are possible within 12 months after the
reporting date.

ECL impairment loss allowance (or reversal) recognized during the period is recognized
as income/ expense in the statement of profit and loss,

Financial Liabilities

Classification: All financial liabilities are recognised initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction costs. On
initial recognition, a financial asset is classified as, measured at.

- Amortized cost

- Fair value through Profit and Loss (FVTPL)

a. Initial Recoanition and Measurerment:
Financial liabilities are classified as, measured at Amortized cost,

b. Subseguent measurement
All financial liabilities of the Company are subsequently measured at amortized cost
using the effective interest methaod,

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are dlassified as held for trading if they are incurred for
the purpose of repurchasing in the near term,
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Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
is designated as such at the initial date of recognition, and only if the criteria in Ind-AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable
to changes in own credit risks are recognized in OCl. These gains / losses are not
subsequently transferred to statement of profit and loss, However, the Company may
transfer the cumulative gain or loss within equity.

All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit
and loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are recognised in
prafit or loss when the liabilities are de-recognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss. This category generally
applies to borrowings.

c. De-recognition

A& financial liability is de-recognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recagnition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amaounts is recognised in the statement of profit or lass.

d. Offsetting of financial instrurents

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised
amaounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultanecusly.

B) Other Accounting Policies

i} Emploves benelfits

[a} Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
clazsified as short-term employee benefits. Benefits such as salaries, wages, and short-term
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compensated absences, etc. and the expected cost of ex-gratia is recognized in the year in
which the employee renders the related service.

{b) Post-employment benefits

i} Defined Contribution Plans: The Company’s contribution to the recognized provident fund is
a defined contribution plan. Further, the said expense is being recovered from the respective
companies for which the employees are working. However, where the employee is rendering
service to the company, the contributions paid or payable by the Company in respect of that
employee are recognized as an expense in the statement of profit and loss in the year in
which the employee renders the related service.

(i) Defined Benefit Plans: The Company's gratuity scheme is a defined benefit plan. The
provision for gratuity for the employees have been made as per the Payment of Gratuity Act,
1972. Further, the said gratuity expense is being recovered from the respective companies for
which the employees are working. However, where the emplayee is rendering service to the
company, the gratuity paid or payable by the Company in respect of his share are recognized
@5 an expense in the statement of profit and loss in the year in which the employee renders
the related service,

i} Other Long Term Employee Benefit: Compensated absences for staff are provided for on
accrual basis according to the rules of the companies. The Employees are entitled to
accumulate leave subject ta certain limit for future encashments / availment. Further, the said
expense is being recovered from the respective companies for which the employees are
waorking. However, where the employee is rendering service to the company, the compensated
absences paid or payable by the Company in respect of his share are recognized as an
expense in the staterment of profit and loss in the year in which the employee renders the
related service,

famings per share

The basic and diluted earnings per share (EPS) is computed by dividing Met Profit after tax for
the year by weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of
equity shares considered for deriving basic earnings per share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential
equity shares. Dilutive potential equity shares are deemed converted as of the beginning of
the year, unless issued at a later date,

Leases

Short-term leases and leases of low-valus assets

The company has elected not to recognise right-of-use assets and lease liabilities for short
term leases of real estate properties that have a lease term of 12 months or less and low value
leases. The company recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

Borrowing Cosfs

Borrowing cost includes interest, amortisation, of ancillary costs incurred in connection with
the arrangement of borrowings. Borrowing costs directly attributable to the acquisition,
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canstruction or production of an asset that necessarily take a substantial period of time to
get ready for its intended use or sale are capitalised as part of the cost of the respective asset.
All other borrowing costs are expensed in the peried in which they occur,

1! Exceptional ifems

When items of income and expense within profit or loss from ordinary activities are of such
size, nature or incidence that their disclosure is relevant to assist users in understanding the
financial performance achieved and in making projections of future financial performance, the
nature and amount of such material items are disclosed separately as exceptional items.

20. Micro, Small and Medium Enterprises
Bazed on the information and records available with the management, there are no dues outstanding

to micro and small enterprises covered under the Micro, Small and Medium Enterprises Development
Act, 2006 as at 31 March 2024 and as at 31 March 2023,

21. Payment to auditors (excluding Goods & Service Tax)
Particulars For the year ended  For the year ended
31 March 2024 31 March 2023
Statutory Audit fee 50.00 50.00
Reimbursemeant of expanses 245 2.00
Total 52.45 52.00
22, Segment reporting

Based on guiding principles in the Ind-AS 108 - "Operating Segments,” the primary business segment
of the Company is manufacturing and marketing of Electronic components (heat sinks and heat
dissipaters). As the Company operates in a single primary business segment, disclosure requirements
of Ind-A5 108 are not applicable. There is no reportable secondary segment.

23. Earnings per share
Particulars For the year ended  For the year ended
31 March 2024 31 March 2023

Met profit/[loss) attributable to equity shareholders &,585.83 1,25,903.11
tas par the statement of profit and loss)
Calculation of weighted average number of
equity shares for basic and diluted earnings per
share
Mumber of equity shares at the beginning of the 76,050 16,050
year fB,050 76,050
Mumber of equity shares at the end of the year

I Weighted averags number of equity shares 78,050 76,050
cutstanding during the year
Basic and diluted =arnings per equity share of As
100 each BE.ED 1,655.53
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24, Related Party Disclosures

Related party and nature of the related party relationship where control exists, irrespective of whether
ar not there have been transactions between the related parties are reported as follows:

' Holding Company {ultimate control):
The Bombay Burmah Trading Corporation Limited (BETCL)

Fellow Subsidiary:
Sea Wind Investment & Trading Co Lid
[Pl Products & Services Ltd.

Entities in which a director is a director/Entities under Common Contral
(Other Related Party):

Mowrosjee Wadia & Sons Limited

INCOR Medical Products Limited

Medical Microtechnology Limited

The Bombay Burmah Trading Employees Welfare Company Limited

The Bormbay Dyeing and Manufacturing Company Limited

B.R.T Limited

Trust wherein the Company has the control:
Afea Industrial and Chemicals Ltd. Employee's Group Gratuity Scheme

Key Management Personnel:
Mr. Nitin Hariyantlal Datarwala
Ms. Ramasubramanium Jayshree
Mr. Rustom Adi Sui

Transactions with related party have been set out as below:

Year ended Year ended
Related Party Relationship Mature of Transaction March 31, March 31,
2024 2023
The Bombay ) | Expenses charged by them 170 | 8.11
Burmah Trading Holding [P é:.-fH =
Corp. Ltd. Company ymertimads by saxind - 3,411.77
Company on our behalf
DRI Products & Fellow Payment made by Fellow Subsidiary
. a0 2 = 500.00
Services Ltd. Subsidiary on our behalf i |
Mowrosjee Wadia | Other Related | _
E ) argec har 192874 1. 28
B Soris Lid. Party wpenses chargad to tham ] 793
| - 2T
Gither Related inter Carporate Deposit (ICD) given = 1,10,000.00
INOR Medical Part
Products Ltd s Interest on 1CD 11,000.00 7,052.06
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Year ended Year ended
Related Party Relationship Mature of Transaction March 31, March 31,
2024 2023
Othar Relatad | ires Corparate Deposit (IC0) taken 2,500.00 3
B.R.T Ltd = L = =
Party Intersst on 1CD 118.17 -
Sea Wind Imter Company Deposit {IC0D) given 1,500.00 800.00
Investment & r_EIIIU‘_""'_ o i
Trading Co Lid Subsidiary Interest on ICD 204,86 20.82
Afco Industrial
and Chernicals | Trust wherein : 3 i
Gratuity settlement received for an
Lid.  Employee’s | the Company . 144500 =
: Employee
Group  Gratuity | has the contral
Scheme |
Outstanding balances as on March 31, 2024
T : e March31, | March31, |
Related Party Relationship Mature of outstanding balance 2024 2023

The Bambay Burmah Trading s Bitber Finarelal Liakilitias 3.369.59 3,369.59

Corp, Ltd, Holding Company | -
Share Capital 7,603.80 7,603.80

Mowrosjee Wadia & Sons Ltd. | Other Related Other Financial a‘-\s:sets ~ Receivable R0 64813

Party from Related Parties |
Medical Microtechnology Ltd. | Other Related Other Financial Assets — Receivable 1007 10.07
Party. from Related Parties | : el
her Financi - vakl
Other Financial ﬂrtsets Receivable 629 34 630,34
from Related Parties
INOR Medical Products Ltd Otherielsien Other Financial Assets - Interest
Inetheals accrued on Inter Corporate 16,246.85 6,346 85
Party :
| Deposits
Loan_s Inter Corporate Deposits 1.10,000.00 1.10,000.00
receivable |
Other Financial Assets — Interest

Sea Wind Investment & accrued on Inter Corporate 20312 1874

Byl S Other Related :

Trading Co Ltd Party Deposits _
:.oafis = Inter Corporate Deposits 2300.00 800.00 |
receivable -
Cther Financial Liabilities = Interest
payable on Inter Corporate 106.25 »

BRT Ltd Other Related Depaosits

Party i ]
6::rru::-xr:'.ngs — Inter Corporate 2500.00 | :
Deposits payable
o i - Key Management ¢ o
Mr. Mitin Hariyantlal Datanwala Share Capital 020 0.20
Personnel

Ms. Ramasubramaniurm Key MWanagement —

e ; are Ci I 0.20 0.20

Jayshree jointly with BETCL Personnel Share Capita

| Mr. Rustom Adi Sui Jjointly with

3gTCL KeyManagement | oo eapital 0.20 0.20

sl Persannel
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Investrments in share capital of related parties of the Company is not considered under ‘Outstanding balances’
as these are not considered ‘outstanding’ exposures.

25. Employee Benefit:

Defined Contribution Plan:

Amount recognized as an expense and included in note 16 under the head ‘Contribution to Provident
Fund and Other Fund’ of the statement of Profit and Loss is as follows:

| Particulars Year ended Year ended
March 31, March 31,
= 2024 _ 2023
Contribution to Provident Fund ] - 57.15 |
26. Taxation
a. Deferred taxes
[
| Particulars 31 March 2024 31 March 2023
Deferred Tax Asset
Provision for leave encashment / Gratuity 12440 124.87
On unabsorbed businegss losses 1,641.21 1,902.37
Cifference in Written Down Value of fixed assets/
29.67 25.94
Depraciation
Deferred tax assets (net) 1,795.28 205318

The deferred tax assets of Rs.1,795.28 (Previous Year: Bs.2,053.18) is not recognized 25 11 1s

not considerad to be virually certain of realisation.

b. Tax Expense

i. Expense recognized in Profit or Loss

Particulars 31* March 2024 31 March 2023

Current Tax

Current Year on Frofit for the year 222315 26,287.68
Tax relating to previous year 9.44 453

Toial Tax Expense for the year 2,232.58 2628226 |
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ii. Reconciliation of Tax Expense & the Accounting Profit multiplied by India's Tax Rate

317 March 2023

Particulars 31 March 2024
Accounting Profit before Income Tax (including exceptianal
item) 881841 1,52,195.37
Applicable Indian Statutary Income Tax Rate (in %) 2517% 25.17%
Caomputed Expected Tax Expense [ 221958 38304 53
Tax Effect of :
Tax Effect of Amount which are not deductiblasitaxable) in
calgulating Taxable Income 3.56 (498.64)
effect of Tax Rate an Capital Gain (11.518.21)
Tax relating 1o previous year 244 458
Total Tax Effect B 13.00 (12,02.27)
Total Tax Expense as per Statement of Profit & Loss
| [A+B) - 2,232.58 26,292.26
Note:

[a) Company has adopted the New Tax regime under section 115BAA as inserted in the
Income Tax Act, 1961,

27. Disclosures as per section 186 of the Act

Inter Corporate Deposits given during the year

Name of Rate of Interest Term “Secured / As at As at | Amount
the for the year unsecured” | March 31, | March 31, ! given
Borrower ended March 2024 2023 during the
| 31, 2024 1\ | year
Sea wind | i SEaT /
BRI Repayable on
& Trading 10.00% [ n:!erl'nand. . Unsecured 2,300.00 £00.00 1,500.00
o Ltd whghever is
earlier
INOR Repayable  COn
Medical 10.00% demand Unsecured 1,10,000.00  1,10,000.00 -
| Products Ltd - - |
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28.

Additional Regulatory information:
i} Leans and advances to promoters, Directors, Key Managerial Personnel and Related Parties:

The Company has not given any loans and advances in the nature of loan to promoters, directors
and Key Managerial Personnel

However, the company has given loans to other related parties, which are repayable on demand, as
mentioned below :

Year ended March 31 2023
Percentage to

Year ended March 31 2024
Percentage to

Amount of Amount of

Type of

Borrower

the total Loans
and Advances
in the nature of

lcan or advance
in the nature of

loan or advance
in the nature of

the total Loans
and Advances
in the nature of

loan outstanding loan outstanding
) loans loans
| Related
] 1,12,300.00 100% 1,10,800.00 100%
Parties |
Total | 1,12,300.00 100% 1,10,800.00 100% |

ii) Registration of Charges or Satisfaction with Registrar of Companies (ROC)

There are no charges or satisfaction that are registered or required to be registered with ROC within
the statutory period for the financial year ended March 31, 2024 and March 31, 2023,

iii) Compliance with number of layers of companies

The Company has complied with the number of layers prescribed under clause (87) of section 2 of
the Act read with Companies [Restriction on number of Layers) Rules, 2017 for the financial years
ended March 31, 2024 and March 31, 2023,

iv) Undisclosed Income
There are no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the yvear in the tax assessments under the Income Tax Act, 1967 (such as,
search or survey ar any other relevant provisions of the Income Tax Act, 1961).

v) Details of Crypto Currency or Virtual Currency

The Company has not traded or invested in Crypto currency or Virtual currency during the financial
year ended March 21, 2024 and March 31, 2023

vi) Wilful Defaulter

The Company has not been declared as a wilful defaulter by any bank or financial institution or
other lender.
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vii) Fraud Reporting

The Company has not reported any fraud during the year ended March 31, 2024 and March 31,
2023,

viii) Relationship with Struck off companies

The Company does not have any transactions with the companies struck off under section 248 of
Companies Act, 2013 or Section 560 of Companies Act, 1956 during the year.

ix}) Details of Benami Property held

Mo proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made
thereunder.

x) Mo funds have been advanced or loaned or invested (either from borrowed funds or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including foreign
entities ("Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in cther persans ar entities identified
in any manner whatsoever by or an behalf of the Company ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficizries.

xi) Mo funds have been received by the Company from any personis) or entitylies), including foreign
entities ("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or provide
any guarantee, security or the like aon behalf of the Ultimate Beneficiaries,

xii) Financial ratios and reasons for material variances are as given below:

%

; Ratio Denominat | Current | Previous f Reason for
Ratio e Numerator i : Varianc :
definition or Period Period s variance
= | InFY 23-24,
Current
Current IR B I liabilities
. [ Current 1,32,233.86 6,876.759 19.23 29.11 (33.95) | .
Ratio LS increased
Liahilities
due to
. = | id - borrowings. |
[ | [ Company
Debt Eas avayleci
. . - FrCA I
equity Debt / Equity 2,500.00 | 1,39,755.26 | 0.02 NA NA Al
7 of Bs.25.00
ratio :
lakhs in
Current year,
Debt Earnings |Eomparl1i',fd
sErvice availahble for a5 ava_| 5
coverage Debt Service / 9,005.03 2606.35 3.46 MA MNA borrowings
! of Rs.25.00
Debt Service i
| 8 lakhs in
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Current year.

 of the year

the beginning

[ Variance is
due to
At e higher Profit
Return on ?Ei It atter tax after tax in
ver :
equity €r88€ | 658583 |1,32,836.54 | 0.05 196 | (97.47) | previous
; shareholders
ratio | Equity) year on
diLy accounts of
Gain on sale
of PPE .
Mot
Inventary applicable
Turnover MA MA A MA& M A A since
ratio company has
no inventory.
Mot
Trade applicable
receivable since
A MNA MA MA A MA
turnover company has
ratio no Trade
receivable,
Mot
Trade applicable
Payabl since
ayabie 1 Na NA NA NA NA NA _
Turnover company has
ratio no trade
| payable.
M
Met ok ;
Caital applicable
| 4
oL NA NA NA NA NA NA | since
Turnover
: company has
ratio
no Turnover. |
Mot
; : Applicable
Net profit Profit after tax p
i NA NA NA NA NA | since the
ratio [Met sales
company has
= no sales,
Change in
Investment
value at year This is based
end as on the
) compared to erformance
Investmen i 725160 | 5,868.36 1.24 0.31 302.46 | P
i the beginning of the
of the year / Financial
Investment at Markets
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Frofit before Variance is
interest and due to
taxes / Capital | higher Profit
Returnon | employed after tax in
capital =tangible net 8,536.58 1,39,755.26 0.06 121 (94.71) | previous
employed | worth+ total | year on
debt+ accounts of
deferred tax Gain on sale
liability | of PPE.

29, Other Notes

Financial instruments — Fair values and risk management

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial

instruments, other than those with carrying amounts that are reasonable approximations of fair values:

A. Accounting classification and fair values

Farticulars

Carrying Amount

Fair Value

FYTPL | FMTOCI

Amartized
Cost

Total

Level 1

Level
2

Level 3

Total

March
2024

31,

Financial
Assets

Mon-Current
Investments
Other Mon
Current
Financial
Assets

i3 20T

13,118.97

13,024.67

149,74

Cash & Cash
| Eguivalent

| Loans

1,975.26

1,12,300.00

149.74

95.30

13,119.97

14974

14974

1,975.26

1,12,200.00

1,12,300.00

1,12,300.00

Other

Current

Financial
| Assets

17,858.60

17,958.60

17,858.60

17,858.60

Financial
Liabilities

| Borrowings

2,500.00

2,500.00_

2,500.00 |

2,500.00

ther
Current
Financial
Liabilities

2,721.94

3,721.94

3,721.94

3,721.94

| March
| 2023

245

Financizal
Assels
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1 586836 - 5,368.36. 5.773.06 - 85.30 586836

Mon-Current |
Investments
Other Mon |
Current
Financial
Assets
Cash & Cash [
Equivalent ) ‘
Loan |
receivable | z
Other
Current
Financial
Asget
Financial
liabilities
Borrowings ' 5 - = - - _ = =
| Other '
Current
Financial
Liabilities

- 149.74 149.74 = - 149.74 149,74

- 283326 2,833.26 - -

- | 1,10,800.00 | 1,10,800.00 - - | 1,10,800.00 | 1,10,800.00

3 g 0,293 .87 929387 - = 9,293 87 9,293.87

- - 364952 | 384952 E 2 3 2

B. Measurement of fair values

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technigue :

Level 1 : Quoted {unadjusted) prices in active markets for identical assets or liabilities.

Level 2 : Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly {i.2. as prices) or indirectly (i.e. derived from prices).

Level 3 : Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)

Valuation techniques and significant unobservable inputs.

The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as well
as the significant unabservable inputs used.

Financial instruments measured at fair value

‘ Inter-relationship

| it between significant
: . Significant :
Type Valuation technique ; unobservable inputs
unobservable inputs :
and fair value

measurement
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[ Met asset waluation: This
valuation technique derives
the value of an investment
by reference to the walus
of its net assets. This | Met assets  of the
technigue is  used for | underlying investment
investments whose value is

| derived mainly from the
underlying fair wvalue of
their assets.

Equity securities Mot applicable

C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
« Credit risk

= Liquidity risk

= Interest rate risk

= Price risk

Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the
Company's risk management frameawork.

The Company's risk management policies are established to identify and analyze the risks faced by the
Company, to set appropriate risk limits and controls and to meonitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities.

Credit risk: Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails
to meet its contractual obligations and arises from cash and cash equivalents and other financial assets.

The carrying amount of following financial assets [excluding equity investments) represents the maximum
credit exposure:

Cash and cash equivalents

The Company held cash and cash equivalents of Rs.1,975.26 at March 31, 2024 (March 31, 2023: Rs. 2,833.26).
The credit risk for cash and cash equivalents is considered negligible since the cash and cash equivalents are
held with banks with good credit ratings.

Loans and ather financial assets

In respect of loans and other financial assets aggregating to Rs. 1,30,542.84 as at March 31, 2024 (March 31,
2023: Rs. 1,20,243.67), there were no indications as at March 31, 2024, and March 31, 2023, that defaults in
payment obligations will occur since the counterparties are reputed erganisations with no history of default to
the company and no unfavorable forward looking macro economic factars.
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Liquidity risk; Liguidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. The
Cormpany's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when they are due under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation. The Company also constantly menitors
funding options available in the debt and capital markets with a view to maintaining financial flexibility.

The following table highlights the remaining contractual maturities of financial lizbilities at the reporting dates.
The amounts are gross and undiscounted, and include estimated interest payments.

Contractual cash flows
As at March 31, 2024 Carrying Amount On Demand
Borrowings 2,500.00 2,500.00 -
Cther Financial Liabilities | 106,35 l___I{JEE.ES

Market risk: Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates
and equity prices — will affect the Company's income or the value of its holdings of financial instruments.
Market risk is attributable to all market risk sensitive financial instruments including foreign currency
receivables and payables and borrowings. The Company is exposed to Market risk primarily related to the
market value of its investments. Thus, the company’'s exposure to market risk is a function of investing and
barrowing activities.

Interest rate risk: Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair
value interest rate risk is the risk of changes in fair values of fixed interest bearing investments because of
fluctuations in the market interest rates. Cash flow interest rate risk is the risk that the future cash flows of
floating interest bearing investments will fluctuate because of fluctuations in the interest rates. The Company
is not exposed to changes in market interest rates in so far it relates to fixed rate borrowings. Below is the
overall exposure of the Company to interest rate risk :

_F‘_artic-g_lari As at March 31, 2024 | As at March 31, 2023
| Fixed Rate Borrowings 2,500.00 | -

Price Risk: Price risk is the risk that the fair value or future cash flow of a financial instrument will fluctuate
because of changes in market prices not related to interest rate risk or currency exchange risk, whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or factors affecting all
similar financial instruments traded in the market. The entities exposure to equity securities price arises from
Investments held by the entity and classified in the Balance Sheet as Fair Value through OCl.

The table below summarise the impact of increase/decrease of the index on the Company's equity and
statement of profit and loss. The analysis is based on the assumption that the price of the instrument has
increase by 2% or decreased by 2% with all other variables held constant,

Particulars 31-Mar-24 31-Mar-23
Investments

Market prices - Increase by 2% 260.49 1 15.46
Market prices - Decrease by 2% (26049 (115.46)
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Capital Management: The Company’s policy is to maintain & strong capital base so as to maintain investor,
creditor and market confidence and to sustain future development of the business. Management monitors the
return on capital as well as the level of dividends to ordinary shareholders.

30. The Company has certain cancellable arrangements (short term leases) which has not been recognised as
a liability being short term or low value in nature. The Rental expense recorded for low value leases was

Rs.27.82 for the year ended March 217, 2024 and Rs.27.82 for the year ended March 31, 2023,

31. The disclosures as per Ind-AS are fo the extent applicable, relevant, significant ar material in the
preparation and presentation of these financial statements.

32. Exceptional item pertains to Profit on sale of PPE (Residential Bunglow) during the year ended March 31,
2023,

33. Comparative figures have been regrouped / reclassified wherever necessary to confirm to current year's
presentation.

Az per aur report of even date attached,

For CHANDABHOY & JASSOOBHOY For and on behalf of the Board of Directaors of
Chartered Accountants Afco Industrial and Chemicals Limited
Firm's Registration No: 107647W CIN-U24110MHT1983PLC0T12744
Y= e
Ekta Gosar M. H. Datanwala R Jayshree
Fartner Director Director
Membership No: 151786 DIMN-00047 544 DIM-00081620
Mumbai Mumbai Mumbai

Date: May 10, 2024 Date: May 10, 2024 Date: May 10, 2024



