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Independent Auditor’s report

To the Sharcholders of

Al Sallan Foad Industnes Company SAQC
P.O. Box 970

Postal Code 311

Sohar

Sultanate of Oman

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Al Sallan Food Industries Company SAOC (the “Company™), which
comprise the statement of financial position as at 31 March 2024, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended and
notes to the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements present faiedy, in all matenal cespects, the financial
position of the Company as at 31 March 2024, and its financial performance and its cash flows for the year then
ended in accordance with Internatonal Financial Reporung Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further desenbed in the Auditor's Respansibilities for the Audit of the Financial 3tatements
section of our report. We are independent of the Company in accordance with the Tnternational Ethics Standards
Board for Accountants’ International Code of Eitbics jor Projessiona! Alecountants (including Internationa! Independence
Standards} (IESBA Code) together wath the ethical requirements that are relevant to our audit of the financial
staternents in the Sultanate of Oman, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the TESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.



Independent Auditor’s report (continued)

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentaion of the separate finanaial statements in
accordanee with IFRSs and the requirements of the Commercial Companies Law of the Sultanate of Oman,
2019, as amended, and for such internal control as management determines 1s necessary 1o enable the preparaton
of separate financial statements that are free from mateeal misstatement, whether due to fraud or error.

In preparing the financial statements, managetment is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternatve but to do so.

Those charged with governance are responsible for overseeing the Company™s financial ceporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtin reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and o issue an auditor’s report that includes our
opinion. Reasonable assutance 1s a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect & matedal misstatemnent when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
1o influence the economic decisions of users taken on the basis of these financtal statements.

\s part of an audit in accordance with IS\, we exercise professional judgment and maintain professional
scepticism throughout the audic. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
crror, design and perform audit procedures responsive to those rsks, and obtain audit evidence that is
sufficient and approprate to provide a basts for our opinion. The sk of not derecting a material
misstatemnent resulting from fraud is higher than for one resulting from ecror, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal control relevant to the audit in ordet to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s inteenal control.

¢ Evaluate the approprateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

o Conclude on the approprateness of management’s use of the going concern basis of accounting and based
on the audit evidence obtained, whether 2 material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. 1f we conclude that a material
uncertainty exists, we are required to draw attendon in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to medify our opinion. Our conclusions ase based
on the audit evidence obtaned up to the date of our auditor’s report. [However, future events or conditions
may cause the Company to cease to continue as a going concer.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underdyving oansacnons and events in a manner that
achieves fair presentavon.



’@/ Grant Thornton

Independent Auditor’s report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements {(continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit fndings, including any significant deficiencies in internal cantrol that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Further, as required by the applicable provisions of the Commercial Companies law of the Sultanate of Oman,
2019, as amended, and the Ministetial Decision 146/2021, we report that:

®  we have obtained all the information and explanatons we considered necessary foc the purpose of our
audit;

e  the Company has maintained accounting records and the financial statements are in agreement
therewith;

e the Company has cartied out physical vedfication of inventories; and

®  based on the information that has been made available to us, nothing has come to our attention which
causes us to believe that the Company has contravened ducing the year ended 31 March 2024 any of the
applicable provisions of the Commercial Companies Law of the Sultanate of Oman, 2019, as amended,
or of its Articles of Association which would matedally affect the financial performance or its financial
position as at 31 March 2024.

We further report that, the Company has lost 100% of its share capital as at the reporting date. This has resulted
in the application of Article 147 of Commercial Companies Law, 2019 of Sultanate of Oman, which requires the
Board of Directors to convene an extra ordinary general meeting, within 30 days from the date when the
aforementioned loss is ascettained by the Board of Directors, for adopting necessary resolutions for remedying
the causes which led to such losses and restore the Company to the status of profitability. The Board of Directors
have planned to conduct extra ordinary general meeting on the date of Annual General Meeting for the said
matter.

Nasser Al Mugheiry
Licence No. L2054901
ABU TIMAM

(Chartered Certified Acountants}

29 April 2024



! Sattan Food ndust ics Coammpnny SA0C

Statement of financial position
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Non-current assels:
Propedy, plant and equipment 5 1,321,877 1,310,513
Right-of-use asset ] 524,393 544 757
Total non-current assets 1,846,270 1,855.270
Currant assets:
Inventories 7 1,273,801 1,348,033
Other 1eceivables 8 476,228 470518
Amounts dye fram related parties 132 252,013 258 859
Cash and cash equivalents 9 259,891 347,600
Total cutrent assats 27262 915 2,425,010
Total agsets 4,108,205 4,280,280
EQUITY AND LIABILITIES
Equity
Share capital 10 2,000,000 2,000,000
Legal resarve 1 300,195 262,219
Accumulated losses [2.871,027) (3,213 744}
Total equity 70,626) {951,425}
LIABILITIES
Non-current liabilities:
Lease labilty B 627,753 620,824
Term loan from Parent Company 133 1,156,200 $,925,200
_Statl terminal benefits 12 402 583 316,495
Total nen-current liabllitles 2,187,542 2,862,539
Currant liahilitias:
Amount due to a related parny 13.2 394,708 448 477
Trade and other payables 14 2,107,583 1.920,689
Tatal current Habilities 2,492,231 2,369,166
Total liabililles 4,679,833 5,231,705
Total equity and llabliities 4,109,205 4,280.280
These financil statoments on pages 4 to "Oﬂ\wm .lppm\'cd I:\' the Board of Dieciors on 2024
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The report of the Nauditor s ser forth on pages 110 3.



Al Sallan Food Industries Company SAOC 5

Statement of profit or loss and other comprehensive

income
Sor the year ended 31 Marnih 2024

Yearended = Year ended
31 March 31 March

2024 2023
: : #yn ey . ; RO RO
Revenue 10,759,879

11,150,313

_Cost of revenue 16 {8.823,204) {9.278,129)
Gross profit 1,936,675 1,872,184
Other income 12,319 20,182
General and administrative expenses 17 (694,325) {656,486)
Selling and distribution expenses 18 (627,110) (623,397)
Other operating expenses 19 {70,113} 182,862)
Profit from operations 557,446 529,621
Finance costs 20 (176,649} {148.055)
Profit befora income tax 380,797 381.566
Income tax 21 - -
Profit for the year 380,797 381,566
Other comprehensive income for the year = =
Total comprehensive income for the year 380,797 381,566

The accompanying notes on pages 8 to 26 form an integral part of these financial statements.

The report of the Auditor is set forth on pages 1 to 3.



Al Sallan Food Industries Company SAOC

Statement of changes in equity
for the year ended 31 Manh 2024

Accumulated |
losses |
{ A 2 1 RO | ;
At 1 Apnl 2022 2,000,000 224,162 (3.557.153)  (1.332.991)
Profit for the year - - 381.566 381.566
_Total comprehensive income for the year - - 381 566 381,566
Transfer to legal reserve - 38,157 {38.157) -
At 31 March 2023 2,000.000 262.319 13.213.744) 1951.425)
At 1 April 2023 ik 2,000,000 262,319 {3,213,744) {951,425)

_Profit for the year - - 380,797 380,797
Total comprehensive income for the year - - 380,797 380,797
_Transfer to legal reserve - 38,080 {38,080) -
At 31 March 2024 2,000,000 300,399 (2,871,027} {570,628)

The accompanying notes on pages 8 to 26 form an integral part of these financial statements.

The report of the Auditor is set forth on pages 1 10 3.



Al Sallan Food Industries Company SAOC

Statement of cash flows
Jor the year ended 31 Manh 2024

{ "-:-«._‘.;TL‘T‘!"‘I'!" e AT 'f‘:.,*"fﬂ"vearcndod W}I,Yearended_

oy 11

31 March

2024

(g,

Cash flows from operahngactmtles .

- 31 March.
- 2023

wEEs e RO

Profit for the year before income tax 380,797 381,566
Adjustments for:

Depreciation of property, plant and equipment 5 143,836 242 969
Depreciation of right-of-use asset 6 20,364 20,364
Provision for slow moving and obsolete inventories 71 79,375 50,000
Provision for staff terminal benefits 12 99,105 47,939
Interest on lease liability 20 21,600 21,367
Finance cosls 155,049 126.688
Operating profit before working capital changes 900,126 890,893
Changes in working capital:

Inventories (5,143) {100,447)
Other receivables {5,710) (52,859)
Trade and other payables 186,894 {591.212)
Amount due to a related party {63,769) 301,239
Amounts due from related parties 5,846 (37,540)
Cash generated from operations 1,018,244 410,074
Staff terminal benefits paid 12 {12,017} {13.288)
Net cash generated from operating activities 1,006,227 396,786
Cash flows from investing activities:

Additions to property, plant and equipment 5 {155,200) (147.075}
Net cash used in investing activities (155,200} (147,075)
Cash flows from financing activities:

Lease rentals paid ] {14,685) (14,685)
Finance costs paid (155,049) {126,688)
Net movement in term loan {769,000) -
Net cash used in financing activities (938,734) {141,373)
Net (decrease)/ increase in cash and cash equivalents (87.,707) 108,338
Cash and cash equivalents at the beginning of the year 347,600 239,262
Cash and cash equivalents at the end of the year 9 259,893 347,600

The accompanying notes on pages 8 to 26 form an integeal part of these financial statements.

The teport of the Auditor 1s set forth on pages 1 1o 3.



Notes

(forming part of the financial statements)

1 Nature of operations

Al Sallan Food Industries Company SAOC {the “Company™) 15 registered as a closed joint stock company
n the Sultanare of Oman and is primarnly engaged in manufacture and selling of cookies, fruit filled rolls,
chocolates and iscuits,

2 General information and statement of compliance with IFRSs

Al Sallan Food Industnies Company SAOC (the “Company™) is a closed joint stock Company registered
under registration no. 3157380 in the Sultanate of Oman, on 17 October 1994 in accordance with the
Commercial Companies Law of the Sultanate of Oman.

The Company is a subsidiary of Batanni and Associates (Dubai) Private Company Lid. who owns 65.46%0
shares of the Company. The ulumate parent of the Company is Brtannia Industries Limited, India.

The registered address of the Company 1s P.O. Box 970, Postal Code 311, Sultanate of Oman.

These financial starements have been prepared m accordance with the Internanonal Financial Reporting
Standards (IFRSs) tssued by the International Accounting Standards Board (IASB), the interpretations
tssued by the International Financial Reporting Interpretations Commuttee {IFRIC) of the TASB and, the
requirements of the Commercial Companies Law of the Sultanate of Oman, 2019, as amended.

3 New or revised Standards or Interpretations

3.1 New Standards adopted as at 1 April 2023
Same accounting pronouncements which have become effective since 1 April 2023 and have therefore
been adopted do not have a significant impact on the Company’s financial results or position.

3.2 Standards, amendments and Interpretations to existing Standards that are not
yet effective and have not been adopted early by the Company

Ve the dawe of authorisation of these financial statements, several other new, but not ver efivenve,
Stmudards, and amendments ro exisung standards have been publhished by the 1ASB or [FRIC. None of
these Standards or amendments to existing Standards have been adopted eatly by the Company and no
Interpretations have been issued that are applicable and need to be taken into consideration by the
Company at either reporting darte,

Management antieipates that all relevane proncunecments will be adopred for the first penod begining on
or after the effecive date of the pronouncement. New standards, amendments and Interpretanons not
adopted 1 the current penod have not been disclosed as they are not expected o have a matenal impace
on the financal formuuon

4 Material accounting policies

4.1 Overall considerations

The financial statements have been prepared using the measurement basis specified by IFRSs for each type
of asset, lability, income and expense. The measurement basts are more fully deseribed in the accounung
policies below,

The material accounting policies ser out below have been applied consistently by the Company to all vears
presented in these financial statements.

4.2 Presentation of financial statements
The Company’s financial statements are presented i accordance wieh IAS | Presentution of Finandial
Statenents.



Notes

(forming part of the financial statements)

4 Material accounting policies {continued)
4.3 Foreign currency transiation

Functional and presentation currency
The financial statements are presented in Rial Omani (RO) which is also the functional currency of the
Company.

Foreign currency transaction and balances

Foreign currency transactions are transhited into the presentation currency of the Company, using the
exchange rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and
losses cesulting from the setdement of such transactions and from the re-measurement of monetary items
of statement of financial positon at vear-end exchange rates are recognised in the statement of profit or
loss and other comprehensive income under ‘other income’ or ‘other expenses’.

Non-monetary items measured at historical cost are translated using the exchange rates at the date of the
transaction (not retranslated). Non-monetary items measured at fair value ace iranstated using the exchange
eates ar the date when the fair value was determined.

In the Company’s financial statements, all items and transactions of the Company with a transaction
currency other than Rial Omani {the Company’s presentation currency) were translited into the
presentation currency. Assets and liabilines have been translated into Rial Omani at the closing rate at the
reporung date.

4.4 Revenue recognition

The Company is engaged in manufacturing and selling of cookies, fraut filled rolls, chocolates and biscuits
to a related party, Strategic Food Industries Company LLC {SFIC), based in UAE. To determine whether
to recognise revenue, the Company follows five step process:

Step 1: ldentify the contract(s) with a customer
A contract is defined as an agreement between two or more parties that creates enforceable aghts and
obligations and sets out the critena for every contract that must be met.

Step 2: Identify the performance obligations in the contract
A performance obligation is a unit of account and a promise in a contract with a customer to transfer a
good or service to the customer.

Step 3: Determine the transaction price

The transaction price is the amount of consideration to which the Company expects to be entitded 1n
exchange fot transferring promised goods or services to a customer, excluding amounts collected on behalf
of third partics.

Step 4: Allocate the transaction price to the performance obligations in the contract
For a contract that has more than one performance obligaton, the Company will allocate the transaction
price to cach performance obligation in an amount that depicts the consideration to which the Company
expects to be entided tn exchange for satisfying cach performance obligadon.

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation
The Company satisfies a performance obligation and recognises revenue over time, if one of the following
criteria is met:
. The customer simultancously receives and consumes the benefits provided by the Company’s
performance as and when the Company performs; ot
. The Company’s performance creates or enhances an asset that the customer controls as the assct
1s creared or enhanced,; or
. The Company’s performance does not create an asset with an alternatve use to the Company
and the Company has an enforceable rght to payment for performance completed to date.



Notes

(forming part of the financial statements)
4 Material accounting policies {continued)

4.4 Revenue recognition (continued)

The Company manufactures and sells a range of biscuits and cookies and related products. Revenue is
recognised when control of the products 1 transferred, being when the products are delivered to the
customer. Delivery occurs when the products have been shipped to the specific location, the risks of
obsolescence and loss has been transferred to the related party (SFIC), and cither the related party has
accepred the producets in accordance with the sales contract, the acceptance provisions have lapsed, or the
Company has objective evidence thar all earerta for acceptance have been sausfied.

4.5 Operating expenses
Operating expenses are recognised m the statement of profit or loss and other comprehensive incotne upon
uttlisation of the service or as incurred

4.6 Cash and cash equivalents
Cash and eash equivalents comprise cash in hand and cash at bank which are subject to an insignificant risk
of changes in value,

4.7 Equity and reserves
Share capital is determined using the nominal value of shares that have been issued.

Accumulated losses include all current and prior year cesults as disclosed in the statement of changes in
equity,

4.8 Leases

The Company assesses at contract inception whether a contract 1s, or contains, a lease. That is, if the
contract conveys the righe to control the use of an identified asset for a period of time in exchange for
consideration.

The Company as a lessee

The Company makes the use of leasing arrangements principally for the provision of the land. The rental
contract for land is for 30 years. The Company does not enter into sale and leaseback arrangements. All the
leases are negotiated on an individual basis and conuain a wide vanery of different terms and conditions
such as purchase options and escalation clauses.

For any new contracts entered into, the Company considers whether a contract is, or contains a lease. A
lease is defined as “a contract, or part of a contract, that conveys the right to use an assct (the underlying
asser) for a penod of time in exchange for considetation”. To apply this definiton, the Company assesses
whether the contract meets three key evaluations which are whether:

*  the contract contains an identified asset, which is either exphenly identified in the contract or
implicitly spectfied by being idenufied at the ime the asset is made available to the Company;

*  the Company has the right 10 obtin substantialiy all of the economic benefits from use of the
entified asset throughout the period of use, considering its rights within the defined scope of the
contract; and

&  the Company has the rght to direct the use of the identfied asset throughout the period of use
the Company assess whether it has the dghr w direct ‘how and for what purpose’ the asset is used
throughour the pertod of use.



Notes

(forming part ef the financial statements)
4q Material accounting policies {continued)

4.8 Leases

Measurement and recognition of leases as a lessee

At lease commencement date, the Company recognises night-of-use assets and lease labilities on the
statement of financial position. The nght-of-use asset is measured at cost, which is made up of the initial
measurement of the lease hability, any iunal direct costs incurred by the Company, an estimate of any costs
to dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the
lease commencement date (net of any incentives received)

The Company depreciates the right-of-use asset on a straight-line basis from the lease commencement date
to the catlier of the end of the useful life of the nghi-of-use asset or the end of the lease term. The Company
also assesses the right-of-use asset for imparrment when such indicators exast.

At the commencement date, the Company measures the lease Lability at the present value of the lease
pavments unpaid at that date, discounted using the interest rate implicit in the lease if that oare is readily
avalable or the Company’s incremental borrowng rate.

Lease payments included in the measurement of the lease labiity are made up of fixed payments (including
in substance fixed), vadable payments based on an index or eate, amounts expected to be payable under a
residual value guarantee and payments ansing from options reasonably certain to be exercised.

Subsequent to inial measurement, the liabthity will be reduced for payments made and increased for interest.
It 1s remeasured o reflect any reassessment or modification, or if there are changes in in-substance fixed
payments,

When the lease liability is remeasured, the corresponding adjusiment is reflected in the dght-of-use assets,
ot profit oc loss if the rght-of-use asset are already reduced to zero.

On the statement of financial positon, the right-of-use asset and lease hability are presented as a separate
line item.

The Company as a lessor

As 2 lessor, the Company classifies its leases as either operating or finance leases. A lease is classified as a
finance lease if it transfers substantially all the dsks and rewards incidental to ownershup of the underlying
asset, and classtfied as an operating lease if 1t does not.

4.9 Inventories

Inventories of the Company comprise of finished goods, raw maternals, wotk in progress and packing
materials and are stated ar lower of cost or net realisable value. Cost of raw materals 15 determined on
weighted average cost basis. Cost includes the expenditure incurred in acquiring the inventories and bringing
them to the existing location and condition less of discounts and eebates. Cost of finished goods comprises
of cost of material, cost of conversion and other costs incurred in bringing the inventories to their present
location and conditon.

Net realisable value ts the esumated selling price in the otdinary course of business, less estimated selling
expenses. Whete necessary, provision is made for obsolete, slow moving and defective inventories.



Notes

{forming part of the financial statements)
4 Material accounting policies (continued)

4.10 Income tax

Income tax compnses of current tax and deferred tax, Income tax 1s recognized in the statement of profit
or loss and other comprehensive income except to the extent that it relates to items recognised direetly to
equity, in which case it is recognised in equity.

Current incorme tax assets and/or labilitdes comprise those obligaons to, or claims from tax authoeities
relating to the current or prior reporting period, that are unpaid at the reporring date.

Deferred income taxes are calculated using the hability method on temporary differences. Deferred tax is
generally provided on the difference berween the carrving amounts of assets and liabilities and their tax
bases.

In addition, tax losses available to be carried forward as well as other income tax credits are assessed for
recognition as deferred rax assets.

Deferred tax assets and kabilities are caleulated, without discounting, at tax rates that are expected to '1ppl\'
to their respective period of realisation, provided they are enacted or substantively enacted at the reporung
date. Deferred tax liabilides are always provided for in full. Deferred tax assets are eecognised to the extent
that it is probable that they will be able 10 be offset against future taxable income.

4.11 Financial instruments

Recognition, initial measurement and derecognition

Financial asscts and financial liabilites are recognised when the Company becomes a party to the contractual
provisions of the financial instrument. Financial assets are derccognised when the contractual rights to the
cash flows from the financial asser expire, or when the financtal asset and substantially all the risks and
rewards are transferred. A financial liability is derecognised when it is extinguished, discharged, cancelled ot
expires.

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured
at the transaction price in accordance with IFRS 15, all financial asscts are imtially measured at fair value
adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into the
following categories:

s amortised cost;

e fair value through profit or loss (FVTPL); and

® fair value through other comprehensive income (FVOCI),
In the perods presented, the Company does not have any financial assets eategorised as FVOCI or FV'TPL,
The classification is determined by both:

o the entity’s business mode! for managing the financial asset; and
o the contracrual cash flow charactedsdes of the financial asset.



Notes

(farming part of the financial statements)

4 Material accounting policies {continued)

4.11 Financial instruments

Business model assessment

The Company determines its business model at the level that best reflects how it manages group of financial
assets to achieve its business objective. The Company’s business model 13 not assessed on an instrument by
instrument basis but at a higher level of aggregated portfolios and is based on a oumber of observable
factors. The information considered includes:

o the stated policies and objectives for the portfolio and the operauon of those policies in
practice;

» the dsks that affect the performance of the business model and how those risks are managed;
and

s the frequency, volume and timing of sales in prior pertods, the reasons for such sales and its
expectations about future sales activity.

Contractual cash flow characteristics test

“I'he Company assesses whether the financial instruments’ cash flows represent Solely Payments of Prncipal
and Interest (the ‘SPPIY). The most significant clements of interest within a lending areangement are typically
the consideration for the time value of money and credit risk. The Company reclassifies a financial assct
when and only when its business model for managing those assets changes. The reclassification takes place
from the start of the first reporting perod followiny the change. Such changes are expected 10 be very
infrequent.

Financial assets at amortised cost
Financial assets are measured at amortised cost if the assets meet the following condinons {and are not

designated as FV'TPL):

& they are held within a business model whose objecuve 1s to hold the financial assets and collect its
contractual cash flows; and

s the coneractual terms of the financial assets give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immatenal. The Company’s financial asset
measured at amortized cost are amounts due from related parties and cash and cash equivalents.

Impairment of financial assets

IFRS 9's impairment requirements use forward-looking informaton to recognise expected credit losses —
the ‘expected credit loss (ECL) model’. Instruments within the scope of the impairment requirements of
IFRS 9 included loans and other debt-type financial assets measured at amortised cost and FVOCI, trade
reecivables, contract assets recognised and measured under IFRS 15 and loan commitments and some
financial guarantee contracts (for the issuer) that are not measured ar fair value through profit or loss.

Recognition of credit losses requires the Company to consider a broader range of information when
assessing credit risk and measuring expected credit losses, including past events, current conditions,
reasonable and supportable forecasts that affect the expected collectability of the future cash flows of the
instrument.



Notes

{forming purt of the financial statements)
4 Material accounting policies {continued)
4.11 Financial instruments (continued)

Impairment of financial assets {continued)
In applying this forward-looking approach, a distinction is made between:

s financial instruments that have not deteriorated significanty in credit quality sinee intual recognition
or that have low credit risk (“Stage 17);

» financial instruments that have deteriorated significantly in credit quality since initial recogrution and
whose eredit risk is not low (Sage 2%; and

‘Stage 3" would cover financial assets that have objective evidence of impaimment at the reporting date.

‘12-month expected credit losses’ are recognised for the first category while Iifetime expected credie losses’
are recognised for the second category.

Measurement of the expected eredit losses is determined by a probability-weighted esumate of credit losses
over the expected life of the financial instrument.

Classification and subsequent measurement of financial liabilities
The Company’s financial liabilities include teade and other payables, amount due to a related party and term
loan from Parent Company which are measured at amortised cost.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Company designated a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective inierest method except
for derivatives and financial habilitics designated at FA"TPL, which are carned subsequently at fair value
with gains or losses recognised in profir or loss.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in the
statement of profit or loss and other comprehensive income under its line items ‘finance costs” or “finance
- 4]
income’,

4.12 Property, plant and equipment

Property, plant and equipment are initially recognised at acquisition cost, including any costs directly
attributable to bringing the assets to the location and condition necessary for it to be capable of operating
in the manner intended by the Company. Property, plant and equipment are subsequently measured using
the cost mode), cost less accumulated depreciation and impatrment losses.

The estimated useful lives are:

¢ Buldings 30 years
e Plant and machinery 30 vears
e  Furniture and fixtures + years
e Equipment and tools 3 years

*  Motor vehicles 4 years
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4 Material accounting policies (continued)

4.12 Property, plant and equipment (continued)

In the case of right-of-use assets, expected useful life is determined by reference to comparable owned
assets or the lease term, if shorrer. Matenal residual value esumates and estimates of useful life are updated
as required, but at least annually.

Materal residual value estmates are updated as required, but at least annually, whether or not the asset is
revalued.

An asset carrying amount is wntten down immediately to its recoverable amount if the assets carrving
amount is greater than its esumated recoverable amount.

Gains ot losses on disposals are determined by comparing the proceeds with the carrying amount of the
asscts and are recognised within ‘other income’ or *other expenses’ in the statement of profit or loss and
other comprehensive tncome.

4.13 Staff terminal benefits

The provision for staff terminal benefits 13 based upon the hability accrued in accordance with the terms
of employment of the Company’s emplovees ar the reporting dare, having regard to the requirements of
the Oman Labour Law, 2003 and the Social Secunty Law, 1991,

Government of Oman Social Insurance Scheme (the Scheme)

The Company contributes to the Scheme for all Omant employees. The Scheme, which 1s a defined
contributions retirement plan, is administered by the Government of Oman. The Company and Omani
cmployees are required to make monthly contributions to the Scheme at at applicable rates.

Non-Omuani employee terminal benefits

The provision for end of service benefits for non-Omani employees is made in accordance with the
requirements of the Oman Labour Law of 2023, as amended, Employees are entitled 1o end of service
benefits calculated at the rate of 30 days basic salary for each vear of continuous service. This is an unfunded
defined benefits retirement plan. Acerued non-Omani staff teeminal benefits are payable on termination of
employment,

4.14 Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations will probably lead to an outflow of economic resources
from the Company and they can be estimared reliably. Timing or amount of the outflow may sdll be
uncertain, A present obligation arises from the presence of a legal or constructve commitment that has
resulied from past events, Provisions are not recognised for future operaung losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on
the most reliable evidence available at the reporting date, including the nsks and uncertainties associated
with the present obligation. Where there ate a number of similar obligatons, the likelihood that an outflow
will be required in settlemnent is determined by considerng the class of obligations as a whole,

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate of
management,
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4 Material accounting policies (continued)

4.14 Provisions, contingent liabilities and contingent assets (continued)

In those eases where the possible ouiflow of economic resource as a result of present obligations is
considered improbable ot remote, no liabiliey is recognised, unless it was assumed in the course of a
business combination. These contingent liabihtics are recognised in the course of the allocation of purchase
price to the asscts and liabilitics acquired in the business combination. They are subsequently measured at
the higher amount of a comparable provision as descabed above and the amount ininally recognised, less
any amortisation.

Any reimbursement that the Company can be virtually certain to collect from a third party with respect to
the obligation is recognised as a separate asset. However, this asset may not exceed the amount of the
relared provision.

Probable inflows of economic benefits to the Company that do not yet meet the recognition criteria of an
asset are considered contingent assets,

4.15 Significant management judgement in applying accounting policies and
estimation uncertainty

When preparing the financial statements, management undertakes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, habilities, income and expenses,

Significant management judgments
During the year, there were no judgements made by management in applying the accounting policies of
the Company that had a significant effeer on the finaneial statements,

Estimation uncertainty

Information about estimates and assumptions that may have the most significant effect on recognition and
measurement of assets, habilities, income and expenses 1s provided beow. Actual results may be
substannally different.

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporung date. At 31 March 2024,
management assesses that the usefud lives represent the expected uulity of the assets to the Company. The
carrying amounts are analysed in Note 5 and Note 6.

Income tax

Uncertainties exist with respect to interpretation of the tax regulations and the amount of timing of future
taxable income. Given the wide range of business reladonship and nawre of exisung contractual
agreements, differences arising between the actual result and the assumpnons made, or future changes to
such assumptons, could necessitate future adjustments to tax income and espense already recorded. The
Company establishes provisions, based on reasonable estumate, for possible consequences of the
finalisation of the tax assessment of the Company. The amount of such provision is based on various
factors, such as experience of previous assessment and differing interpretatons of tax regulanons by the
taxable entity and the responsible tax authority,
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4 Material accounting policies {continued)

4,15 Significant management judgement in applying accounting policies and estimation
uncertainty (continued)

Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate imphicit i the lease, therefore, it uses its incremental
borrowing rate (IBR} to measure lease labilies. The IBR is the rate of interest that the Company would have to pay
to borrow over a similar term, and with a stmilar security, the funds necessary to obtain an asset of a similar value to
the right-of-use asset in a similar economic environment. The 1BR therefore reflects what the Company “would have
to pay’, which requires estimation when no observable rates are available or when they need to be adjusted to reflect
the terms and conditions of the lease. The Company esumates the IBR using observable inpurs (such as market
interest rates) when available and is required to make certain entity-specific estimates.

Inventories

Management estimates the net realisable values of inventories, taking into account the most reliable evidence
available at each reporting date. The future reahsation of these inventories may be affected by future technology or
other market-driven changes that may reduce furure selling prices.

5 Property, plant and equipment

Plantand Equipmant Motor

Buildings machinery and tools  vehicles
RO RO : RO RO
Cost:
At 1 April 2023 2,371,164 6,092,189 183,586 79,871 86,059 697 8,813,566
Additions 22,112 110,116 7,969 15,003 - - 155,200
At 31 March 2024 2,393,276 6,202,305 191,555 94,874 86,059 697 8,968,766
Accumulated depreciation:
At 1 April 2023 1,991,922 5,188,417 174,959 68,001 79,754 - 7,503,053
Provided during the vear 64,993 67,657 3,669 5,748 1,769 - 143,836
At 31 March 2024 2,056,915 5,256,074 178,628 73,749 81,523 - 7,646,889
Net book value:
At 31 March 2024 336,361 946,231 12,927 21,125 4,536 697 1,321,877
Capital
Plant and Equipment waork in
Buildings  mathinery and toals pragress
RO RO - RO RO
Cost:
At 1 April 2022 2,364,993 5,970,799 177,209 70,182 70,984 4,324 B.666.491
Additions 6,171 121,390 6,377 6,062 7.075 - 147,075
Transfers - - - 3.627 - (3.627) -
At 31 March 2023 2,371,164 _ 6.092.189 183,586 79,871 86.059 697 8613.566
Accumulated depreciation:
At 1 April 2022 1,927,389 5,015,398 174,085 64,228 78,984 - 7.260,084
Provided during the year 64,533 173,018 874 3.773 770 - 242989
‘At 31 March 2023 1,991,922 5188417 174,959 68,001 79,754 - 7.503,053

Net book value:
At 31 March 2023 379,242 903,772 8,627 11,870 6,305 697 1.310,513
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6 Leases

Right-of-use assets
Movement in right-of-use asset is as follows:

31 March
2024 2023
RO RC
544,757 565,121

31 March

As at 1 April

Less: depreciation during the year {20,364} (20,364}
As at 31 March 524,383 544 757

Lease liabilities
Lease liability 1s presented in the statement of financial position as follows:

627,759 620,844

Lease liability

"The Company has a lease for land. With the exeeption of short-term leases and leases of low-value underlying
assets, each lease is reflected on the statement of financial position as a dght-of-use asset and a lease liability.

Each lease generally imposes a restriction that, unless there is a contractual right for the Company to sublet
the asset to another party, the right-of-use asset can only be used by the Company. Leases are cither non-
cancellable or may only be cancelled by incurring a substantive termination fee. The Company 15 prolubited
from selling or pledging the underlying leased assets as security.

s per [FRS 16, interest rare implicit in the lease should be used to discount present value of lease payments,
In absence of implicit rate, the Company’s inceemental borrowing rare is used.

The table below describes the nature of the Company™s leasing activities by type of right-of-use asset
recopnised on statement of financial posinon:

No. of leases

With variable.  No. of
Right-of- No. of right- Range of with No. of ieases payments leases with
use of-use asset remaining  extension with options  linked to an termination
asset leased tenm Options to purchase  index Options
Land 1 26 years 1 o 0 0

No. of leases

31 March 31 March
2024 2023
RO RO

At 1 April 620,844 614,162

Interest on lease liability {(Note 20) 21,600 21,367

Payment during the year {14,685} (14.685)

At 31 March 627,759 620,844
Within 1 year 2-5years Aftar 5 years

Minimum lease paymse RO RO RO

31 March 2024

Lease payments 18,358 117,488 865,355 1,001,201

Finance charges (21,715) (85,931) (265,796) {373,442)

Net present values (3,357) 31,557 599,559 627,759
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6 Leases {continued)

Lease liabilities (continued)

Within 1 year
Minimum lease paymenis il RO
31 March 2023
Lease paymenis 14 685 117,488 872,698 1,004 871
Finance charges {21,600) (85,213} (277.214) {384 027)
Net present values 16,915} 32,275 595,484 620.844
T Inventories

31 March 31 March
2024 2023
; RO RO
Raw material 585,460 578,593
Spare parts and consumables 208,559 196,020
Finished goods and work-in-progress 221,740 198,974
Packing materials ) 381,274 418.303
1,397,033 1,391,890
Less: provision for slow moving and obsolete inventornes {(Note 7 1} {123,232} (43.857)
1,273,801 1,348,033

7.1 Movement in the provision for slow moving and obsolete inventories
7 31 March 31 March

2024 2023
RO RO
Opening bafance 43,857 23,020
Charge during the year 79,375 50,000
Wiritten off during the year - (29.163)
123,232 43 857
B Other receivables

31 March 31 March
2024 2023
RO RO

Non-financial assets:
Prepayments and deposits 283,914 346,140
Advance to suppliers 113,809 54 993
Staff advances 25,214 18.832
Other receivables 53,291 50.583
476,228 470,518

A amouats are short-term. The net carying value of other receivables is considered a reasonable
approximation of fair value,

9 Cash and cash equivalents
! * 31 March 31 March
2024 2023
4 RO RO
Cash at bank 256,998 343,996
Cash in hand 2,895 3.604
259,893 347 600

There are no restrictions on cash at banks at the time of approval of the financial statements,
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10 Share capital

2,000,000 fully paid up shares of RO 1 each 2,000,000 2,000.000

“The Sharcholder of the Company who owns 107 or more of the Company’s shares and the number of shares
they held as at 31 March 2024 and 2023 are as follows:

Number of

Britannia and Associates (Dubai) Pvt Company Limited 1,309,280 65.46% 1,309,280

11 Legal reserve

In accordance with the Article 132 of the Commercial Companies Law of the Sultanate of Oman, 2019,
annual appropriations of 10% of the profit for the year are made to this reserve until the accumulated balance
of the reserve 15 equal to one-third of the value of the Company’s paid-up share capital. This reserve is not
available for distribution to the Sharcholders. During the year, RO 38,080 has been transferred to the legal
reserve (2023: RO 38,157).

12 Staff terminal benefits

31 March 31 March

2024 2023

RO RO

At 1 April 316,495 281,844
Provided during the year 99,105 47,939
Less: paid during the year {12,017) {13.288)
At 31 March 403,583 316,495

13 Related party transactions and balances

A party is consideted to be related to the Company if the party has the ability, directly or indirectly, 1o exercise
significant influence in making financial and operating decisions, or vice versa, or where the Company and
the party are subject to common control or significant influence.

Related parties of the Company include entiies over which the Company exercises significant influence,

majot sharcholders, directors and executive management of the Company.

13.1 Transactions with related parties
The Company in the normal course of operatton carries on transactions with business enterprises that fall
within the definiion of a related parry.

The details of related pacty ransactions are as follows:

Year anded
31 March

2024
‘RO

Sales (Note 15) 9,576,830 11,130,740
Purchases 23,239 4,024
Interest on termn loan from Parent Company (Note 20) 240,336 113.781
Selling and distnbution expenses charged to relaled party 94,324 112,874
Purchases of service (Software) 5,341

Sales of raw materials 3,157 7.814
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13 Related party transactions and balances (continued)
13.2 Balances with related parties
r 31 March 31 March
2024 2023
i i RO RO
Amounts due from related parties:
Britannia Industries Limited, India 66,737 80,742
Khimji Ramdas LLC, Oman 185,778 178,117
Kenafric biscuits Limited , Kenya 498 -
253,013 258,859
31 March 31 March
2024 2023
RO RO
Amount due to a related party:
Strategic Foods International Company LLC {SFIC), UAE 384,708 448 477
384,708 448 477

The amounts due from/ 1o retated parties are unsceured, bear no interest and have no fixed repavment terms.

13.3 Term loan from Parent Company

31 March 31 March

2024 2023

RO RO

Britannia and Associates (Dubai) PVT Company Limited 1,156,200 1,925,200

Term loan is from a related party, Britannia and Associates (Dubai) PYT Company Limited (“BADCO™),
and it is not repayable in the next 12 months. This facity carries an tnterest at the rate of 12 months
SOFR +0.75% per annum.

14 Trade and other payables

31 March 31 March

2024 2023
RO RO

Financial liabilities:
Trade payables 1,343,538 1,190,037
Accrued expenses 518,537 600,783
Other payables 245,508 129,869

2,107,583 1,920,689

All amounts are short-tem. The carrving values of trade and other payables are considered to be a reasonable
approximation of fair values,

15 Revenue

Year ended Year ended
34 March 31 March

2024 2023
RO RO
Sale of biscuits and cookies — recognised at point in time 10,759,879 11,150,313

90 % (2023: 99 %) of the Company’s sales are to a related party, Strategic Foods Internanonal Company LLC

(SFIC), based in the UAE.
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16 Costs of revenue

Year ended Year ended
31 March 31 March

2024 2023
RO RO

Cost of materials consumed 6,547,340 7.016,349
Salaries and related costs 1,778,704 1,650,245
Depreciation of property. plant and equipment {Note 5} 143,836 242,969
Depreciation of right-of-use asset (Note 6) 20,364 20,364
Other direct costs 332,960 348.202
8,823,204 9278129

17 General and administrative expenses

Yaar ended Year ended
31 March 31 March

2024 2023
RO RO

Salaries and related costs 564,055 531,264
Utilities expenses 49,944 49,453
Printing and stationery expenses 16,204 17.095
Vehicle maintenance expenses 16,912 13,265
Miscellaneous expenses 47.210 45.409

694,325 656.486

18 Selling and distribution expenses

Year ended Year ended
31 March 31 March
2024 2023

RO RO

Freight charges 312,561 357,257
Advertising and sales promotion 314,471 265,450
Travelling expenses 78 690
627,110 623,397

19 Other operating expenses
Year ended Year ended
31 March 31 March
2024 2023
RO RO

Lab expenses 23,628 28,483
Repair and maintenance charges 20,545 28,197
Legal and professional charges 24,945 24,532
Insurance expenses 985 1,650
70,113 82,862

20 Finance costs

Yaar ended Year anded
31 March 31 March

2024 2023

. RO RO
Interest on term loan from Parent Company {Note 13.1) 145,519 113,781
Interest on lease liability {Note 6) 21,600 21,367
Bank charges 9,530 12.907
176,649 148,055

21 Income tax

{(a) Recognised in the statement of profit or loss and other comprehensive income and
the statement of financial position

The Company is subject to income tax at the rate of 5% of the taxable income n accordance with the
[ncome Tax Law of the Sultanate of Oman (2023: 15%).



Al Sallan Food Industries Company SA0C 23

Notes

{forming part of the financial statements)

21 Income tax (continued}

h) Reconciliation of income tax expense

Year anded Year ended
31 March 31 March

2023
L L T : Ly g RO
Profit before income tax 381,566
Add:
Depreciation of property. plant and equipment (Note 5) 143,836 242 968
Depreciation on rights-of-use assets (Note 6) 20,364 20,364
Provision for slow moving and obsolele inventories (Note 7.1) 79,375 50,000
{nterest on lease liability (Note 6} 21,600 21,367
Other disallowed expenses 2173 6.922
648,145 717,044
Deduct:
Tax depreciation (114,506) (182,550)
Rent concession income - (2,574)
_Lease rental paid during the year (Note 6) {14,685} {11,193}
Taxable profit 518,954 496,787
Unused tax losses utiised {518,954} 1496.787)
Tax base - -
Tax rate — 15% 15%

Income tax expense - -

c) Available unused tax losses

Unused tax losses brought forward 4093460 3024492

Adjusiments as per the Assessments by TA and TGC - 1,565.755
Unused tax losses lapsed in 2024 (Tax year 2019} (57,142) -
Unused tax loss utilised : {518,954) [496.787)
Unused tax losses cif 3,517,364 4,093.460

d) Deferred tax assets/{liability)
G Recognisad in
1 April profit or
2023 loss
RO RO

Deferred tax (liability)/ asset:

Property, plant and equipment {118,394) 4,399 (113,995)
Provision for inventories 6,579 11,906 18,485
Right of use asset and finance lease liabilities 13,202 2,301 15,503
Losses expected to be ufilized in future 98,613 {18,606) 80,007
Deferred tax (liability)/asset - - -
1 Aprii Recognised in 31 March
2022 prafit or loss 2023
1 RO . RO RO

Deferred tax (liability/asset:
Property, plant and equipment (127 .556) 9,162 (118,394)
Provision for inventories 3,453 3126 6579
Right of use asset and finance lease liabilities 9,008 4,194 13,202
_Losses expected to be utilized in future 115,085 (16.482) 98,613

Deferred tax liability/asset E =

Deferred tax asset has been recognized in these finaneial Statements to the extent of the deferred tax liabliry
recognised as the Management believes that there 1s uncertainty regarding future taxable profits of the
Company for the oming difference to reverse.
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21 Income tax (continued)

e) Current status of tax assessments

The Company’s taxation assessments have been finalised with the Sceretariat General for Taxation up o
2021. The Company had filed a Grievance for the tax vears 2012 to 2013 which has been finalized by the Tax
Grevance Committee {“TGC) in favor of the Company by allowing a relief of 5"e of cost of sales and 10"
general and administration expenses which were disallowed by the T\ 1n the assessment/objection
proceedings. At the end of the reporting date, the management constders that the amount of additional taxes,
if any, that may become payable on finalisaton of the unassessed tax vears would not be matenal to the
Company’s financial position.

22 Financial instrument risk

Risk management objectives and policies

The Company is exposed to various risks in relation to financial instruments. The main types of nsks are
market sk, credit nsk and liquiduy nisk.

The Company does not actively engage in the trading of financial assets for speculative purposes nor does it
write options. The most significant financial risks to which the Company is exposed to are described below.

22,1 Market risk analysis

Marker nisk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices whether those changes are caused by factors specific to the indwvidual security or its issuer or factors
affecting all securives traded in the marker

The Company does not have any financial instrument which 1s exposed to market risk.

Foreign currency sensitivity
Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates,

The Company operates in international markets and is exposed to foreign exchange risk anising from various
currency exposures, primaridy with respect to the United Araly Emirates Ditham. The rate of exchange
berween the Rial Omani and the AED are pegged.

Interest rate sensitivity

Interest rate risk is the rsk that the value of a financial instrument will fluctuate due to changes in market
interest rates. The Company is not exposed interest tate risk as it does not have any financal instrument
subject to vadable interest rate.

22.2 Credit risk analysis

Credit disk is the osk that one party to a financial instrument will fail to discharge an obligation and cause the
ather party to incur a financial loss. The Company is exposed to eredit sk from financial assets including
cash held at bank and amounts due from related parties.

The Company’s maximum exposure to credit nsk i% limited to the carrving amount of financial assets
reco mised as at 31 March 2024 as summ.mst.d b

Cash at bank ' S ' il 256,998 343996
Amounts due from related parties 253,013 258 859

510,011 602.855
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22 Financial instrument risk {continued)

Risk management objectives and policies {continued)
22.2 Credit risk analysis {continued)

Impairment of financial assets
The Company has following types of financial asset that are subject to the expected credit loss model:

* \mounts due from related paroes; and
¢ Cash at bank.

Expected credit loss on amounts due from related parties
The Company applies IFRS 9 general approach to measure expected eredit losses which uses 3 stage model
to recognise expected credit loss depending upon the credit dsk of the counter party.

To measure the expected credit loss, the Company assess the probability of default by the counter as a result
of default event that are possible within 12 months after reporting date. The Company also assess the financial
position of the counter party if 1t has sufficicat hquid asset to pay off the balance if repayment 1s made on
demand. In addition, the Company also determunes the loss given default of the amounts due from related
partics.

Amounts due from related parties are neither past due nor tmpaired and are esamated as collecuble based on
histonical expenence. There has been no impatrment assessed on amounts due from related parties and
accordingly no allowance for credit losses against these dues has been considered necessary.

Credit risk on cash at bank

Cash at bank 15 subject to the tmpairment tequirements of IFRS 9, the Company applies general approach
and use the eredit raungs of reputed agency to determine the expected eredit loss. The identified impatrment
loss was immaterial.

22.3 Liquidity risk analysis
Liquidiry risk also referred to as funding nisk, is the osk that an enterprse will encounter difficulty in raising
funds to mect commitments associated with financial instruments. Liquidity risk may result from an inability
to sell a financial asset quickly at close to its fair value.

The Company’s maximum exposure to bquidity nsks is imited to the carrying amount of financial Labilities
recognised at the reportng date, as summansed below:

31 March
2024
- ¢ i : Froh by : W RO =3 ¥
Term foan from Parent Company 1,156,200 1,925,200
Trade and other payables 2,107,583 1,920,689
Amount due to a related party - 384,708 448, 477
3,648,491 4,294 366

This matunty of the Company's undiscounted financial iabihnes as at 31 March 2024 are as follows:

Term loan from Parent Company 1,156.200 1,156,200
Trade payables 1,343,538 - 1,343,538
Amount due to a related party 384,708 - 384,708
Accrued expenses 518,537 - 518,537
Other payables o 245,508 245,508

2,492,291 1,156,200 3,648,491
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Risk management objectives and policies (continued)

22.3 Liquidity risk analysis {continued)

This compares o the maturny of the Company’s undiscounted financial liabihities in the previous reporting

'riod as follows:

", '4__ L '. s

Rt 2 | bimal |
Term loan from Parent Company - 1,925,200 1,925,200
Trade payables 1,190,037 - 1,190,037
Amounts due to a related party 448 477 - 448.477
Accrued expenses 600,783 - 600.783
Other payables 129,869 - 129.869
2,369,166 1,925,200 4.294.366

Liquidity requirements are momtored on a regular basis and management ensures that sufficient funds are
available to meet any future commitments.

23 Commitments and contingent liabilities

23.1 Contingent Liabilities
At the end of the reporung period, the Company had contingent habilittes in respect of bank guarantee
amounting to RO 30,000 (2023: RO 30,000,

23.2 Commitments
There are no commitments as at 31 March 2024 {2023: Nal).

24 Capital management policies and procedures
The Company’s capital management objectives are:

* to ensure the Company’s ability to continue as a going concern; and
* to provide an adequate return to the Sharcholders by pricing services commensurately with the
level of nsk.

The Company manages its capital structure and makes adjustments to e in bight of changes in business
condinons,



