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Directors’ Repori

The Directors have the pleasure in presenting the sudited financial stiements of Strategic Foods Intemational
Co. LL.C for the financial year ended 3 1% March 2024,

Activities
The business of the Company is manufacturing of Biscuit and Wafers.

The results of the Company are summarized as follows:

Figuras in AED
Y ear ended Yoenr endel
31 March 2023 31 March 2024
Turnover 191,002,512 196,855,001
Cost of sales (excluding depreciation) (136,361,455} {130,605 465}
Provision for show moving inventory (53,122} (O02.203)
Adminisirative and general expenses (16,560,872} (10,761,342}
Pravision for bonus (1,136,913} (1,.213,683)
Advertisement & seles promotion (26,543,590} (28319477}
Royalty on sales (8,072,812} (8,243,105)
Profit before interest and depreciation 1,874,748 17,108,726
Depreciation (2481511} (2.500.291)
Finance expenses (1087 G08) (245,082)
Finance Income 2082330 2,240 204
Oither ticome 925,948 TR, 790
Net profit for the vear 1,313,907 17411447
e s T

Key Performance Highlights

The Business continued to witness good value growth across regions for second yedar In a row, The
main levers of growth were distribution expansion, better in market execution in GCC, stable growth
in developed markets on the backdrop of better penetration and portfolic expansion.

The Business witnessed deflation in commaodity cosis in the current year, The Company’s performance
boosted from implementation of cost efficiency programs; overheads control and sales promotion spend
effectiveness.

Business Qutlook & Future Plan . _
The business witnessed deflation in commodity prices, which boosted profitability, Ocean freights were stable

in the earlier part of the year however, rates increased towards the end of the year due to Red Sea shipping
crigis. The business continues to face challenges on account of Russia-Ukraine war, which is majorly
impacting wheat {lour prices. Also, the ongoing gec-political conflict in Middle East is impacting business

adversely. .
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This year, our business has focused on laying the foundation 10 expand consumer engagement beyond their
traditional favorites to ouwr exciting new releases. The Business has placed priority on establishing strong
portfolio pillars in the mpidly growing categories of chocolate-based products, crackers, and health offerings
with focused trial generation for Good Day Chunkies - Crunchy & Soft Baked, Biscafe & Mutni Choics Whole
Wheat & Sugar Free crackers,

Our digital communication sirategy has undergone a transformation 1o indricately weave in locally relevant
narratives, spanning from orchestrating the Sunmer Snackfivity Camp amidst the sweltering summers of the
LAE, to entrusting children with the reins of Britannia's social media plaiforms during the back-to-school
rush, and showcasing delectable creations by Arab chefs in honor of Ramadan festivities,

The company will endeavor to deliver a strong growih in existing core markets of GCC and significantly
increase market share in UAE and K8A, expand mainstream presence in Americas and Asia Pacific and alms
to peneirate in alternate channels in US serving diverse communities like Hispanics end Arabs,

Business Strategy
Company's strategy to achieve growth and market share in The Business is

g Strengthen brand equity and affinity for its products among the Indian diaspora to retain its competitive
edge over other international players,

b. Offer new product experiences 1o existing consumers and ethnicity inspired offerings to recruit other
naticamiities;

bv.  Establish and grow local operations In fast growing emerging markets through evaluation of available
opportunities like conract manufaciuring, acquisitions, jeint ventures, etc.

¢. Customize its distribution strategy in Middle East Korth Atrica { MENA) markels to address the dmamic
bissiness requiremvents,

e. Build on the favoreble consumer response and growth potential in the export markets in Americas, Asia
and Africa that were developed in the past vears by intensifying presence in muinstream & E-commerce
channels and opening white space markets

Transactions with related Parties

The financial statements disclose related party transactions and balances in note 8. All transactions are carried
out a5 part of our normal course of business, at arm’s length price and in compliance with applicable laws
and regukations.

AUDNTORS
Crant Tharmton were appointed as auditors of the Company for the vear ended March 21, 2024 and being

eligible, have offerad themselves for re-appointmeant for The year ending March 3 1, 2023,

For Strategic Foods International Cao, LLLC
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Independent Auditor’s Report
T'o the Sharehalders of Strategic Foods Intemnational Co. LLC

Report on the Audit of the Financial Statermnents

Opinion
We have andited the financial statetments of Stratewe Foods Intesnational Co. LLC, which comprise the
statement of financial position as at March 31, 2024, and the statement of comprchensive income, statement
of changes in equity and staternent of cash Aows for the year then ended, and notes to the financial staements,
including material accounting policy infostmation.

In our epinion, the sceompanying Bnancial statements give a true and fair view of the financial position of the
Company as at March 31, 2024, and its financial pesformance and ies cash flows fos the year then ended in
accordance with Internationsl Financial Reporting Standards (TFRSs).

Basie for Opinion

We conducted our audit in accordence with Intemstional Seandards on Auditing (1SA<). Our responsibilities
undes those standards are further described in the Anditnr’s Regrowsibiliter for she Andit of the Finasctal Statements
section of our report We are independent of the Company in accosdance with the Internasionsl Erhics
Standards Board for Accountants’ uteriational Cade of Etbice for Prgfscional Aeownionts (incudigy Tntraational
Indepesdence Stawdards) (ITESBA Code), and we have fulfilled oot other ethical responsibilities in accordance with
the TESBA Code. We believe that the audit evidence we bave obrained is sufficient and appropriate to provide
2 basis for our opinion.

Responsibilities of Management and Those Charged with Governanee for the Financial Statementa

Management is responsible for the preparation and fais presentation of these Gnancial staternents in accordance
with IFRSs and their preparation in compliance with the applicsble provisions of the UAE Pederal Law Mo,
(32) of 2021, and for such ntemal control as management desermines is necessary to enable the peeparation
of financial sttements that ate free from material misstatement, whether due to frmud or error,

In prepating the financial statements, management is responsible for assessing the Company's shility
contnue a5 a going concerm, disclosing, as applicable, matters relared to going concem and using the poing
cenicetn basis of accounting unless management either stends o liguidate the Company or 1o cease operations,
or has no realistc aleerarive but tw do o,

Those charged with governance ars responsible for oversecing the Company’s financial reporing process.

B I0T Brant Thomon UAE - Allrign ts seseved. Grent Ther oton UAE reprasmii sl gal Gemie under which Srant Thomion Sadit snd Ascounting
Lirnied Conmar sithan, & Britlsh Winghs klands (“81™) regbiternd Brasds, opdrabe in (e UAZ. Theas licensm include Hha Abs DAsg, Cubsl and Sharjss
i d b v el o Gt E THa LeR Suedit dnd Actauntisg Lisied — regis ered with the Sbu Dhebi Giobal Markst — Grant Thomton Sud it ared Sopsan ting
inened Corpivalon W — regalinnd aith the Dubael Fiharce! Samiacss Saibarily.

“taast Thoinban®™ refers oo the Brend meded witich the drant Teeenion membsr lemm provide saursnes, fax and ssuwgony persices bp fhelk clians
@ ey relefd w0 oie oF mond member frma, s the conbesE negwines, GTIL and Ghe mamber {emm are not & woridw e patnerdle. ST, and sads
mirli THm 6 & Sapariod bgel eminty. Sanccin are dalvared by the mem&er firms, GTIL doss nat grovide serdces in cdeabe GTIL aed lig esember
firmsade sl agests of, and dio cal abbgale, ane arel®er aad are rck lisbie for one snogher’s et o cmadone

grarfthoenlonas
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Independent Auditor’s Report
To the Sharcholders of Strategic Foods Intemational o, LLC

Report on the Audit of the Pinancial Statements (continued)

Oiher Information

Management is responsible for the othes information, The other information comprises the informarion
incladed in the Directors” report but does not include the financial starements and our auditors report thereon.

Ohar espinion on the financial statements does not cover the othes Information and we do not express any form
of stsuranee conclusion thereon,

In connection with our qudit of the Gnancial statements, our responiibility is to read the other information
and, in doing 80, consider whether the other information is marerially inconsistent with the fnanelal statermnents,
or our knowledpe obtsined in the nudit or otherwise appears to be maredally misstated. If, based on the work
wchmpﬁﬁ}mm:l.mmﬂﬂuﬂ:ﬂutmmimmuuiﬂmjnsmmmtafﬂd:nﬂu:infqnmﬁmwquuhm
to report that fact. We have nothing to report in this regard.

Audirtors® Responsibilities for the Audir of the Financial Statements

Ohar objectives ace to obtain reasonable assurance about whether dhe Bnancial staterments a3 & whole zre free
from materal misstaternint, whether due o fraud or error, and to issue an soditor’s report that includes gur
opinion. Ressonable assurance is a high level of assutance but Is not & guaantee that an audit conducted in
acoordance with I5As will always detsct a material misstatement when it exists.
Misstatements can arise from frand of error and are considered matenal if, individually or in the aggregate, they
could reasonably be expected to influenee the eeonnenie decisdons of users taken on the basis of thess Bnancial
alternents.

As part of an audit in acenedance with 1SAs, we exetciss professions] judgment and mainuin professional
skepticism throughout the audit. We also:

*  ldentfy and assess the risks of materal misstatement of the financial statements, whether doe 1o fraud or
ertor, design and perform audit proceduses responsive o those dsks, and obrain aadit edidence thar is
sufficient and sppropriste to provide & basis for our opinion, The risk of not detecting a material
misstatement resubting from frand is higher than for one resuling from ermor, a5 frand may isvelve
collusion, forgery, intentional omissions, misrepresentations, ot the overrdde of intemal control,

*  Obtain an understanding of internal eontral relevant to the sudit in order to design audit procedures that
are approprists in the crcumatances, but aot for the porpose of expreasing an opindon on the effectivenses
of the Company's internal control,

* Evaluate the appropriatencis of accounting polices used and the reasonableness of accounting esimates
and related disclosures made by manapetment.

&  Conchede on the approprateness of management's use of the going concem basis of scooundng and,
baged on the andit evidence obtained, whether a matesal uneertainty exists related to events or conditions
that may cast significant doubt on the Company’s ahbility to continoe a5 3 going concetn. If we conclude
that 4 material uneertainey existe, we are requited to deaw attention in our suditors' report to the related
disclosures in the finencial statements o, if such disclosuses are insdequate, to modify oar opinion, Our
conclusions are based on the audit evidence obtained op o the date of our andivors” repore. However,
ﬁlmmmrm:snrmndiﬂnmmrm.ﬂefhzt:nmpmywmmmmu:g:dugmnc:m.
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Independent Auditor’s Report
To the Shareholders of Steategic Foods Intemational Co, LLC

Report on the Audit of the Financial Statements {continued)

Auditors’ Responsibilities for the Audit of the Financial Statements (contimued)

Evaluate the overall presentaton, strocrore 2nd eontent of the financial statements, including the
disclosures, and whether the finandal statements represent the undeslying transactions and events in 2
manner that achieves fair presentation.

We communicare with those charged with povemance regarding, among other martess, the planned scope and
timing of the qudit and sgnificant sudit findings, including any significent deficiencies in faternal control that
we idenofy during our andic,

Report on Other Legal and Regulatory Requirements

Further, as required by the UAE Pederal Law No. (32) of 2021, we report thar:

@
i

iz
)

(¥)
()

(i)
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we have obained all the informadon and explanations we considered necessary for the purposes of
our sudit;

the Hnandial statements have been prepared and comply, in all mareris] respects, with the applicable
provisions of the UAE Federa! Law No. (32) of 2021;

the Company has maintained proper books of secount;

the financial information included in the Directoss’ report, in eo far ot it relates to these financial
atstements, 5 consistent with the bools of sccount of the Company:

the Company has sot puschased any shares during the year ended March 31, 2024;

Motz B to the finencial staements discloses material related party tansactions and the tems under
which they were conducted;

based on the information that has been made available to us, nothing has come to our amenrion which

causes us to believe that the Company has contmavened during the financial year ended

March 31, 2024 any of the applicable provisions of the UAE Federal Law No. (32) of 2021, and its

Lﬂﬂﬁiﬁaﬂfﬂﬁmﬂmﬁ s Which would matedially affect its activities or its financial position as ut
i

- bAoA -

-

i “

Dr. Osama El Bakey
Registration No: 935
Dubai, United Arab Emirates

01 May 2024



Strategic Foods International Co. LLC
Financial Staternenis

Staternent of financial position

As ar March 31, 2024
2024 2023
Mot AED AED
ASSETS
Mon-cacrent
F‘:npun:.l, ]:Jlml: and | UmEnT L H,443,322 DB16.570
Right-of-use aser & 3,367 849 T4 A3
Prrancinl assers 12 35102 985 33,334,552
44,914,156 43 B50, 55
Current
Inrentones T 3\,373,31" 3‘:34“3-&;5
Amunts due from refared parties L 3,857,627 BI04 550
Trexde and other recesvables a 23,570,950 20,580,627
Fioancral assers 12 = 1,101,800
ither current assets (k] 3.$Tﬂ',ﬂﬂ e
Cash and cash equivalents 10 20,482 372 2G50 05
ESATL 323 GEN05 400
TOTAL ASSETS 00,385,479 106,251,656
EQUITY AND LIABILITIES
EQUITY
Slare capiral 131 19,500,000 19,500,000
SHCUTOEY fEErve 132 0. 750000 1 750,000
Contebured chpical 133 - 13,700,000
Eersined exrmings 17,985,977 574,530
TOTAL EQUITY 47,235,057 43,524,530
LIABILITIES
Mon-current
Finanee leage Lalalives 15 2,759, 503 -
Employecs’ end of service bencdis 16 4,678,121 4,252,690
7,457,624 4,252 600
Current
Trade and other payables 17 42,051 668 5773240
Fipramoe lease |ebalities 15 608, 5d4 T42 135
Amouacs dug 1o celated parties B 3051 864
45,691 8T8 58,474 A3
TOTAL LIABILITIES _E548.802 62737036
TOTAL EQUITY AMD LIABILITIES 104,385 470 100,251 a0

These Fmancil ssarements [including  compseanves) were approved by che Board of Dsrecrors on
Blay 1, 2024 and were signed on cheir bebglf Ly

ﬁ%/ IR

Vishal Eha’rnmi Annm G'-uptl
Disector Dirscior '"“a__‘_ _,_,.-"'

ll -.ﬂj“ﬂ' 'ﬂ“’:‘j
Dulmi - k1.4 12

[



Strategic Foods International Co. LLC

Financial Statements

Statement of comprehensive income

For the year ended March 31, 2024

Brevenue

Cost of sales

Depreciation

GROSS PROFIT

Admindstrative, selling and general expenses
Drepreciation

Finance cost

Interest income

Cither income

Bet unrealised boss on fimancial assets

MNet profl for the vear
(rther comprehensive inoome

TOTAL COMPREHEMSIVE INCOME FOR THE YEAR

MNotes

Th

1%
S& 6

12.2

2024 2023

AED AED
196,885,000 191,002,512
(131, 207,668) (136,414.577)
{2,410,864) (2,400,893
63,236,460 S8BT 042
(48,537.607) (52,713,187
(B942T) (B0,618)
(163,860) (220,525)
2,249,204 2,082,330
704,790 925,948
{77,122) (167 083)
17,411,447 1,313,907
17,411,447 1,313,907

The accompanying notes from 1 to 26 form an integral part of thege franelal smtements.

7



Strategic Foods International Co. LLC

Financial Statemernts

Statement of changes in equity
!'flt mBJeufflded March 31, 2024

Balance at April 1, 2022

Repayment of contnbuted
capital (nore 13.3)

Met profie for the vear
Balance ar March 31, 2023

Repayment of contributed
capital {pote 13.3)

MNet profit for the year

Balance at March 31, 20324

Share  Statutory Contributed Retained Total
capiral PEECTVE capltal carnlngs equity
AED AED AED AED AED

19 500,000 O, TR0 000 200,000,000 3037 485100023
{6, 300,000 (i, 300, 000

= xS - 1,313,907 1313807
10500,000 0,750,000 13, 700,000 574530 43524530
(13,700,000} (13,700,000

_ a - 17411447 1T 411,447
19,500,000 9,750,000 - 17,965,977 47,235,977

The sccompanying sotes feom 1 0o 26 fofm en invepral patt of these finsscial statements,




Strategic Foods International Co. LLC
Financial Statements

Statement of cash flows
For the year ¢nded March 31, 2024

OFERATING ACTIVITIES
et profit for the year

Adjustments for

Diepreciation on propecty, plant and equipment
Depreciaton on right-of-use asses

Finance cost

Inresest ineoase

Provision for obsolete inventories

Mot uarealized loss on financial asset

Provigion for employees’ end of service benefits

Changes in working capital
Inventories

Amounts due from refated parties
Amounts daoe to refated parsies
Trude and other receivables
Chhir Cursens assees

Trade and other payables

Cash genesated from operations

End of service benefits paid
Met cash from operating activides

INVESTING ACTIVITIES
Putchage of propery, plant and equpment
Interest recerved on bank depose

Interest received on financeal assers

Proceeds feom disposal of financlal assers
Ireestment in fnancial dssem

Met cash from)/ (used in) investing activities

FINANCING ACTIVIIES
Repayment of finance kease Babiliges
Repayment of contributed capienl
Interest on boan from Patent Company

Repmmment of loan from Parene Company
Met cash used in financing activities

Met change in cash and cash equivalents
Cash and csh equivalents, begpnning of year

Cash and cash equivalents, end of year

Mores

~“pEMNowm

122

10

2024 23
AED AED
17,411,447 L3 T
1,795,458 1,770,655
704,833 T4, 858
168, B 020,525
(2,249, 204) 2,082 330
549,081 =
T2 167,083
607,121 £72.406
19,154,718 3373192
{1,179,060) 1,603,908
4,947,353 2,556,720
3,031,864 3
(2,999,323) 10,210,973
(3,672,500}
(15,680,734) 9,687,880
3,602,315 2B 132.TTE
(251,689} (152 374
3,350,629 27580, 596
(422,210) 536,412
730,608 S1B050
1,518,5% 1,563,380
1,101,750 1,022.026
T (26,645,213
2,028,744 (23,177,269
{7 56,000 (756,000
(13,700,000} {6, 300,000
- (596,500)
. (11,003.203)
(14,456,000) (18,655,802}
(8,176,627) (13,952,673
28,658,900 42511672
20,482 372 28,658,999

‘The accompanying notes from 1 to 26 form an inwegeal past of these financial staterments,
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Strategic Foods International Co. LLC
Financial Statements

Motes to the financial statements
For the year ended March 31, 2024

1 Legal status and nature of operations

S¢rateic Foods Intemational Co, LLC (the *Company”) is a limited liability company registered in the Emirate
of Dubai in accordance with the provision of the UAE Federal Law Mo, (2} of 2015, 25 amended, under Trade
license Mo, J0DEET.

The Company is engaged in the manufactunng of hiscuit and wafers. The Company's segistered office address
is PO Box 53193, Dubai, United Atab Emisates. The Company is a subsidiary of Britannia and Associate
{Dubai) Pvt. Company Led {the “Parent Company™), a company registered in Dubai, UAE. The Uldmate
Parent Company is Britannia Industres Limited, 8 company registered in India.

Federal Law By Decree No. 32 of 2021 on Commercial Companies (the "New Companies Law'") was issoed
on September 20, 2021 with an effective date of January 2, 2002, and has entirely replaced Federad Law Mo, 2
of 2015 on Commercial Companies, 1s amended. Managernent has undertaken the necessary steps to comply
with the provisions of the New Companics Law.

On December 9, 2022, the UAE Ministsy of Finance released Federal Decres-Law No, 47 of 2022 on the
Taxation of Corporations and Busineases (MCorporate Tax Law™ or “the Law™) to enact 2 Federal Corpocate
Tax (CT) segime in the UAE, The CT regime is effective from June 1, 2023 and accordingly, it has an income
tax related impact on the financial staterments for accounting period begnning on or after June 1, 2023,

The Cabinet of Minksters Diecition No. 116 of 2022 specifies the threshold of income over which the 94 ax
rate would apply and accordingly, the Law is now considered to be substantively enscted from the pespective
of IAS 12 - Income Taxes. A rate of 9% will apply to taable income exceeding AED 375,000 and & eate of
0% will apply to taxable income aot exceeding AED 375,000 and 2 rate of (B4 on qualifying income of cermain
free zone entities,

The Company’s current taxes shall be accounted for as appropdace in the finandal sintements for the perod
begnning from January 1, 2024. In accordance with the applicable requirements of LAS 12 - Income Taxes,
the related deferred tax accountng impact has been considered for these financial statements and, afeer
consideting its interpretagions of the applicable tax law, offidal pronouncements, cabines decisions and
ministerial decisions, it has been concluded thar the deferred tax implications are not expected to be dgmificant.
Further, the Company shall continue to monitor cotical Cabinet Decisions to determine the impact on the
Company, from defesred my perspective.

z Statement of compliance

These financial starements of the Company have been prepared in accordance with the Internarional Finaneial
Repaning Standards (TFRSs) as imsued by the Internaconal Accoundng Standards Board (“IASB").

3 Standards, interpretations and amendments to existing standards

3.1 Standards; interpretations and amendments to existing standards that are
effective in 2024

Standards, inerpretations and amendments that are effective for the fest dme in 2024 (for entitles with &
March 31, 2024, yesr-end) are:

& [JFRS 17 “Insurnnce Contracts”

&  Amendments to [FBS 17 Insurance Contracts {Amendments to [FRES 17 and IFRS 4)

®  Deferred Tax retated o Assers and Liabilioes adsing from & Single Transaction {Amendments to
IAS 13
Drisclosure of Accounting Policies (Amendments o LAS | and IFRS Practice Staternent %)

= Drefinidon of Accouning Esomates (Amendmens to LAS B

*  |nternatonal Tax Reform—DPilar Two Model Rules (Amendments m 1A% 12)

These standards, amendments and interpretations do mot have a simificant mpact on the fmanckl saements
and therefore the disclosures have not been made:

1T



Strategic Foods International Co. LLC
Financial Statements

MNotes to the financial statements {continued)
For the vesr ended March 31, 2024

3 Btandards, interpretations and amendments to existing standards (continued)

3.2 Standards, interpretations and amendments to existing standards that are not yet
effective and have not boen adopted early by the Company
Ar the date of nethosisation of these fnancind statements, several new, bur noe yer effective, Smndards and

amendments to existing Standards, and Interpretations have been published by the IASB. Nooe of these
Sandards ar amendments to existing Standards have been adopted eady by the Company.

Management anticipates that all relevant pronouacements will be adopted for the first period beginning on or
after the effective date of the pronouncement. Mew Stndands, amendments and Interpretstions not adoped
in the carrent period have not been disclosed as they dre not cxpected to bave & matedal impact on the

Company's financial statements.
4 Material accounting policies
4.1 Owverall considerations

The matenal accounting polices summarized below have been used in the prepamation of these financial
srarements and are cooeent with those wed in the ‘F-I'-I!'I.‘.iﬂ-l.l!l =1

These financial statements have been prepaned using the measurement bases specified by IFRS for each type
of asset, lahiliry, income and expense. The messerement bases are more folly described in the accounting

policies below,
4.2 Forelgn currency
Functional currency

These financial statements are presented in United Arab Emdrates Dricham (CABD™), which is the Company’s
functional curmency.

Foreign currency transactions and balances

Foreign corrency trinsactions are translated into the funcoonal ourrency, using the exchange mtes prevailing
at the dares of the mansactions (spot exchange rate), Foreign exchange gins and losses resulting from the
settlement of such transactions and from the re-messarement of monetary tberns ab year-cnd exchange rates
ate recognised in profit or koss,

Mon-monetary items are measured ar historieal cost end e wanslared using the exchange rates ar the date of
the transaction (mat petranslaed). Mon-monetary inems measared at farr valve are transtated wsing the exchanpe
ares Az the date when fair waiue was determined.

I



Strategic Foods International Co, LLC
Financial Staternents

Notes to the financial statements (continued)
For the year ended March 31, 2024

— n

4 Material accounting policies [continued)

4.3 Property, plant and eguipment
Froperty, plant and equpment are initially recognised st sequidiion cost including any costs directdy artriburahle
to bringing the assets to the kocation and condition necessary for it to be capable of operating in the manner
intended by the Company’s management.
The cost of an item of property and equipment is recognized a5 an osset when:

*  itis probable that funice economic benefits associsted with the item will fow to the Company; and

®  the costof the item con be msssered relibly,
Property, plant and equipement are carried ac cost lass accomulated depreciation and any impairment losses.

The depreciation is chatged o the profitand loss on a straight-Ene hagis cvver the estimated useful lves of each
item of propey and equipment. The estimated useful lives are as follows:

Bullding 20 years
Plan: and machinesy 30 years
Furmnirure, fixtures and equipment # years
Muotot webibcles 4 pears

The cesidual value and the useful life of each aseer are reviewed at each Bnanclal year end. Each parcof an item
of property and equiptment with a cost that is significant in relation o the wotal cost of the ftem shall be
depreciated separately,

The depreciation charge for each year 35 recognized in ststement of comprehensive income unless it s incladed
in the carryving amount of another asser

In the case of right-of-use sssets, expected useful lives are determined by peference o comparable owned assets
ot the lease term, if shorter. Matesial residual value estimates and estimates of useful life are updated as sequired,
bt ar beast annually.

4.4 Financial instruments

Recognition and de-recognition

Financil assers and financial liabilites sre recognised when the Company becomes a party to the contracnasl
provisions of the Ansncial instrument and are measured inidally at fair value plus transactions costs, excepe for
those carried as fair valee through profit or Joss which are measured initally at fair valoe,

Financial assets ave derecognised when the contractual rights o the cash flows from the Francial asset has
expired, or when the Anancial asset and all substastial sisks and rewards are transferred, A financial liabdliey is
derecognised when bt is extinmsished, discharged, cancelled or has expired,

ClassHication and initisl measurement of financial assets

Except for those trade recervables that do not contain a significent financing eomponent and are measured 2t
the transaction pace in sccondance with IFRS 15, all financial assets sre initially measured ar fair valse adjusted
for tansaction costs (whese applicable),

Fenancial assets, other than those designared and effeerive 13 hedging inssruments, are classified imo one of
the following caregories:

*  amortised eost

*  fair value through profit or boss (FVTPL), or

& fair vahoe through other comprehensive income (FVOCI),
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Strategic Foods Internatonal Co. LLC
Financial Staterments

MNotes to the financial statements (continued)
For the year ended March 31, 2024

4 Material accounting policies [contineed)

4.4 Financial instruments (continued)

Classification and initial measurement of financial assets (continued)
The classificanon &5 determined by both:

*  the entity's business model for managing the fnancial asser, and
* the contracmal cash fow charscrenisges of the Gnancial assec

All income and expenses relating to financial assets messared at amortised cost are recognised in statement of
comprehensive income and peesented within “finance costs’ or ‘interest income’, except for impairment of trade
recefvahbles which i presented within ‘sdministrative and peneral expenses’,

Subsequent measurement of financial assets
Financial assets ar amortised cost

Fimancial assets are measuved at amortised cost if the assers meet the following condigons (and are not
designated as FVTFL):

*  they are held within a business model whose objective i 1o hold the fnancial assets and collect its
contractual cash fows, and

* the conmactual terms of the financal assers give rise o cash flows that are solely payments of
principal and interest on the priscipal amount outstanding,

After initinl recognition, these are measured at amortsed cost using the effective interest method, Dscovnting
is omitted where the effect of discounting is immaterial
Financial assets at il value through profit or loss (FYTPL)

Frnancial assets held wichin 4 different business model other than "hald oo collec? oF hold © collece and sell
wre categorsed at FVTPL, Further, irrespective of the business model used, financal sssets whose contracnaal
cash flows are not solely payments of principal and interear are socounted for at FVTPL,

Impairment of financial assets

IFRS s impairment requirements use foremrd-looking informadon m recognise expecied credir losses — the
‘expected credit loss (ECLY model”. Instumensts wnthin the scope of the requirements included koans and oder
debt-oype financial assets measured at amortised cost and FVOCT, made recefvables, contract asses recogrdsed
and measured under [FRS 15 and loan commitments and some financial guarantee contracts (for the Bauer)
that are Aot measured at fair value through profit or loss,

Company considers a hroad rangs of information when assessing credit dsk and measuning expected ervedin
lpases, incleding pust events, cerrent conditions, reasonable and supportable forecasts that affect the :}q:-:::b:d
collectability of the fubare cash fBows of the instrument.

In applying this forvard-loclang approach, a disdnetion s made berween:

*  finaeeis] instruments that have not detesiorated aignificantly in ¢redit quality sinee initial recopnigon
or that have low credic dek (Stage 17;

®  financial inscruments that have deteriomsted significantly in credit qualicy since initial recogritinn and
whose credic sk is not kow (Stage 2% and

*  ‘Stage 3" would cover financial assets that have objectve evidence of impairment at the reporting
dhate.

12-month expected credit bosses” are recognized for the ftst category while lifstime expected erediz fosses’ are
recognised for the second category,

Mensurement of the expected credit losses is determined by a probabilin-weighted estimate of credit losses
over the expeceed life of che finandal instrument.
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Strategic Foods Intermnational Co. LLC
Financial Statements

Motes to the financial statements (continued)
For the year ended March 31, 2024

4 Material accounting policies (continued)
4.4 Financial instruments [continued)
Classification and subsequent measurement of financial liabilities

The Company's financial Babalities lnclude trade and other peyubles, amounts due to related parties, loan from
Parens Company and finance lease liabilivies.

Financial linbilities are messured subsequentdy at amodtised cost ueing the effective interest method, exeept for

fimancial babilies held for wading or designated at fair value throogh profit o loss, that are carried
subsequently at fair vabue with geins or losses recognised in the statement of comprehensive income.

All interest-related chazges and, If applicable, changes in an instrament’s fair vaboe thar are reported in the
shtement u#'mmpﬂ:h:usiwimunm are incloded within "fingnee income or Asance coses’

Offsatting financial instruments

Financial assets and liahilities are offset, and the net amount reported in the stement of financial position
only when these is a begslly enforceshla dght to offeet the recogrised amounts and thers is an intention o setde
on & net basis, of fo realise the asset and sevde the liahiliey simoltaneonsly.

4.5 Inventories
Inrentorics ate stared at the bower of cost or net renlisablde valoe,

Tmil:sg goods, tovw matenals and pacldng matenals cost comprises of poschase cost end other costs incurred
in bringing the rew moterial vo theit present location and conditon. Finished poods cost comprises of direct
material cost, direct labour and &n approprare share of production overheads based on normal operating

CapaCity.

The cost of inventores is assigned using weighted average cost formuka.

Net realisable value is the estimated selling price in the ordinary eourse of business less any applicable sefling
expeEnses,

Provision is made for obsolote ivems based on management's udgment

When inventoties are sald, the carryng amownts of those inventones are recognized &5 an expense in the period
in which the refated sevenue is fecopnized.

The amount of any write-down of inventories 1 net realizable value and all losses of inventories are recopnized
as an expense in the petiod the wiire-down or logs pecors.

The amount of any reversal of any write-down of inventaries, azising from an increase in net pealizable value,
are recognized as a reduction in the amount of inventories reeognized as an expénse in the period in which the
rewersal pecurs.

4.6 Cash and cash equivalents

Cash and cash equivalents are items, which are readily converoble to koown amownts of cash and which are
subject to an insignificant msk of changes in value. Cash and cash equivalents in the statement of financial
position comprige cash on hand and cash in bank and are initally and subseaqoently recorded at fair value,
For purpose of the suternent of cash flows, all cash and bank balances are ¢onsidered to be cash and cagh
equivalents,
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Strategic Foods International Co, LLC
Financial Statements

Notes to the financial statements (continued)
For the year ended March 31, 2024

4 Material accounting policies [continued)
4.7 Equity and reserves

Shate enpital represents the nominal valoe of shares that have been issusd. Retsined eamnings,/ (aecomulated
loases) include all current and prior pericd retained profits and losses,

The contributed capital represents the capital contmbured by the sharcholders which is considered perpetoal
as the sertlement B at the sole discretion of the Company. All transactions with owners of the Company are
regorded separarely within equity.

Statutoty resetve i3 mequiced to be coeated by UAE Federal Law Mo, (32) of 2021, as descobed in nose 13.2,

4.8 Employee benafits
Short-term employee benofits

The cost of ehoet-term employee benefits (those payuble within 12 months after the service is rendered) are
recopnised in the period in which the service is rendered and arte noe discounted.

The expecred cost of compensated absences s peoopnised o8 an expense when the emphoyes renders services
that increase their entitlement o, in the case of non-accumulating absences, when the absences ooeus.

Employees' end of service beaafits

A pravicion for employees' end of service benefits is made for the full amount due to employess for their
periods of service up to the reporting date in secordance with the UAE. Labour Law and is seported as
separate ling item under non-cuzrent labilioes,

The entitlernent to end of service beac(ins is based upon the employess” salary and length of service, subject to
the completion of 4 minimum service year as specified in LLAE. Labour Law, The expected costs of these
benefits are acerued over the year of employment.

4.8 Provisions and contingent liabilities

Provistons are recognised when present obligations a8 a result of 4 past event will probahly lead to an autflow
of economic resources from the Company and amounes can b estimated reliably. Timing or amount of the
outflow may sdll be uncertain, A present obligatdon adses from the pretence of a legal or constractive
comrnitment that has eesolted from past events. Provisions ase not recognised foe furare operating Josses.

Provigions ane measured at the estimated expendinnre required to setde the present obligntion, based on the
minst reliable evidence svailable ar the reporting dare, inclhoding the risks and uncertainties associaed with the
present obligation, Where there are a number of similar oblipations, the likelibood that an outflow will be
requized in eettlement ig deterrnined by considering the class of oblipatdon: as o whole Provisions are
discounted to their present values, where the Gme value of money is marerial.

Any seimburserent that the Company can be virmally cettain to collect Erom a thicd party with respect to the
obligation is recognised as & sepacate asser. Hovwwever, this asset may not ewceed the amount of the related
PrTsion,

All provisions are reviewed at each reporting date and adjusted 1o reflect the current best estimare,

In those cases, where the possible cutflow of economic nsouross 28 4 result of pretent obligatons is considered
improbable or remote, no lishificy is recopnised.
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Strategic Foods International Co. LLC
Financial Staternents

Notes to the financial statements (continued)
For the year ended March 31, 2024

4 Material accounting policies {continued)
4,10 Leases
The Company a5 a legses

At l=ase commencement date, the Company eonsiders whether a contract I5, or contuing o lease, A leass is
defined a3 'a contract, or part of & contract, that conveys the sight to use an ssset (the undedying asset) for a
penod of time in exchange for congideration’. To apply this definition, the Company assesses whether the
contract meets three key evaluatdons which are whether:

* the contract containg an identified asset, which is either explicitly ideniified in the contract ot
implicidhy specified by bedng identified at the dme the asset is made available to the Company;

*  the Company has the right to obtasin substantially all of the economic benefits from use of the
idendfied asser theoughoue the petiod of we, congidering it clpghts within the defined scope of the
contract;

®  the Company has the sight to direct the use of the identified asset throwghout the peniod of use.

The Company asacas whether it has the nght to divect "how and for what purpose’ the asset 15 used throughout
the period of use.

Measurement and recognition of leases as a lessees

At lease commencement date, the Company recognizes a right-of-use ssser and 3 lease linbility on the statement
of fimancial positon. The fight-of-use asset is messured at cost, which & made up of the initial messurement
of the lease lability, any initial direct costs incurred by the Company, an estimare of any costs to dismantle and
temove the asset at the end of the lease, and any lease payments made in advance of the lease commencement
dare (net of any Incentives peceived).

The Company depreciates the dght-of-use assets on a strajght-hne basis from the lease commencement date
to the exrhier of the end of the useful life of the dght-of-use asset ar the end of the lease teom. The Company
also assesses the right-of-use asser for impairment when such indicators exist

Ar the commencemeant date, the Company measunes the lease Lability at the present vaboe of the lesse payments
usypatid at that date, discounted using the interest ree implicit in the leass if that eace is readily available or the

Company’s incrernental bornowing rate,

Lease payments included in the measurement of the lease lability are made up of fixed payments (inchuding in
substance fived), variable payments based on an index ar rate, amounts expected o0 be payable under a residual
value guarantee and payments arising from options reasonably certzin 1o be exercised.

Subsequent to inftial measurement, the Bability will be reduced for payments made and increased for interest.
It 15 remessured o seflect any reassessment of modificaton, oe if there ore changes in insubstance fixed
payments.

When the lesse liability is remeasured, the corresponding adjustment is reflected in the right-of-use asser, or
profit and loss if the right-of-use ssset s alresdy reduced o 2emo.

The interest element of lease payments represents a constnt propostion of the curstnding eapital balance and
is charged to the statement of profit or loss, as fimance costs over the pedod of the bease.

The Company as a lessor

A bease is classified as a finance lease if it tansfers substantially all the nsks and rewards incidental o ownership
of the underlying asser and classified as an operating lease if it does not

Reneal income from operating lesse is recopnised on a straipht-lne basts over the e of the relevant lease

Amounts due from essees under finance lease are recopnized as receivable st the amount of the net investrment
in Hnanes leases. Finanee lease ineome is allocated to accounting periods so as o reflect a constant periodic
mte of return the company's net invesment outstanding in respect of the leases,
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Financial Statemernts

MNotes to the financial statements (continued)
For the year ended March 31, 2024

4 Material accounting policles [continusd)

411 Revenus

Revenue is recopnised to the extent that it is probsble thar the eoonomic benefies will Ao 1 the Compsny

and the revenue ean be reliably measured regardless of when payment is being made, Revenue is measused at

the fair value of the consideration received or receivahle by the Company, excluding discounts, rehates, and
duy.

IFRS 15 Revenue from Contracts with Customers” outlines a single comprehensive model of accounting for

revenue arising from contracts with customers. Five-step model, explained befow, which will apply to revenue

arising from contracts with customers.

Step 1 Identify the contract with a customer: A contract is defined a8 an agreement between two or more
partes that creates enfoseeshle rights and obligadons and sets ot the cotern for each of those rights
and obligadons,

Step 2 Identify the pesformance obligmtons in the contract: A performance obligation in a contrzer iz a
promise to tansfer o good oe servies to the custames,

Step 3 Determine the transaction peice: Transaction price i the smount of consideration to which the
Company expects to be entitled in exchange for mranaferding the promised goods ar services 1 3
customer, excluding amounss collected on behalf of third parties.

Step 4 Allocate the tmnsaction price to the performance obligatons in the conttact: Far o contract that has
more than one performance obligation, the Company will allocate the transaction peice o each
performance obligation in an ameent that deplces the considemtion to which the Company expects o
be entitled in exchanpge for satisfying each petformance obligaton.

Step 5 Recopgnise revenoe when (of as) the Company satlifies a pesfoemance obligation.

The Company tecognises revenoe over time if any one of the following criteria is mer
The customer simultaneously receives and consumes the benefits provided by the Company’s
petformance at the Company performs; or
The Company's performance creates or enhances an asser that the customer controls as the asset is
catated ot enhaneed; oo

- The Company's performance does not create an asser with an aliernacive use to the Company, and the
Company has an enfoscesble rght to payment for pecformance completed 1o date,

For performance obligations whese one of the above conditons are not met, revenue Is recognised st the point
in tme at which the performance obligation is satisfied.
The Company allecates the nansaction price to the pesformance obligntions in 2 contract based on the input

method which requires revenue recognition on the basis of the Company’s effons or inputs to the saisfaction
of the pesformance obligtions

When the Company satisfy a performance obligation by delivering the promised goods ar serviees, it creates a
contract asset based on the amount of considetation samed by the performance. Where the ameoust of
consideration received [rom a costomer exceeds the smount of revenne recognised, this gihves rise io a contract
liahiic.

The Company assesses its revenoe arrangements agains: specific erfteria to determine if it & acting 35 principal
or an agent and has concluded char it is acting a5 a principal in all of its revence arangements.
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Notes to the financial statements (continued)
For the vear ended March 31, 2024

4 Material accounting policies |continuwed])

4.12 Operating expenses
Chperating expenses are recopnised in profic or loss upon wtilizaton of the service o ar the dare of their origin.

413 Value-Added Tax (VAT)

Revenue, expenses and assets are recognised net of the smount of VAT, if applicable. When VAT from sales
(ootpur VAT) excteds VAT passed on from purchases of poods or services {input VAT), the excess is
recognised a5 payable in the sstement of finendal position. When VAT passed on from purchases of goods
oz setvices (input VAT) exceeds VAT from sales of services (output VAT), the excess is recopnised 35 an asser
in the statement of financial position to the extent of the recoverable amount.

4.14 Significant management judgments and estimates in applying accounting policies

When prepuring the financal statements management undertakes a number of judgments, estmates and
assumprions shout cecogmition and messurement of assets, Habilities, income and expenses,

The actual results may differ from the judgments, csomates and assamprions made by management, and will
seldomy equal the estimated results.

Information about significant judgments, estimates and assumptions that have the most significant effect on
tecopniton and messorement of zasets, Babilities, income and expenses is provided below,

Useful lives of depreciable assets

Management reviews the useful ves of depreciable assets at each reporting dare, based on the expected use of
the assers by the Company, Actusl resuhs, however, may wary due o technical obsolescence of cemain
equipment.

Provision for expected credit losses of trade receivables

The Company uses a provision matrix to calculare ECLs for trade recetvables, The provision rases ae based
on days past due for groupings of vanous customer segments that have similar loss patterns (8.2, by prography,
product type, costomer type and racing, and coverage by letters of credit and other forms of eredit msumnee),

The provision matrx is Indtially based on the Company's historical observed defanlt mtes. The Company will
calibrate the mawix to adjust the historical eredit boss experience with forward-looking information. For
tnstance, if forecast economic conditions {ie., gross domestic product} are expectad 1o detefomte over the
mext year whick can lead to an increased number of defaults in the manufactudng sector, the historical defaule
eates ape adjusted. At every reporting date, the historieal observed defankt rates are updated and changes in the
forward-loaking esdmates are analyzed,

The sssesamens of the corselaton berween historical cheerved defaudr rabes, forecast economic conditons and
ECLs is 2 significant estimate. The amount of ECLs is sensitive to chanpes in ciscumnstances and of forecast
economic conditons, The Company's historical credic Ioss experence and forecsst of economds conditions
may also not be representative of customer’s actual default in the funure:

Impairment of non-financial assets

A impairment loss i3 recognised for the amount by which the asset's carmying amount excesds its recoveralile
amount. To detesmine the recoverable amount, menaperent sstmates expected future eash fows and
determines a suitable interest rate in order to cabculate the present value of those cash fows. In the process of
measuring expected Faturé cash flows manapement makes assumptions about future operating results, These

tions ielate 1o fatare events and drcomstances. The actual results may vary, and may cane symificant
sdjustments to the Company's assers within the nexr financial year.

In most eases, determining the applicable discount rare mvolves estmating the appooprste adjustment o market
risk and the sppropriate adjustiment to assec-specific riek facmrs.
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MNotes to the financial statements (continued)

S ETE

4 Material accounting policies [continuad)

4.14 Significant management judgments and estimates in applying sccounting policies
(eontinued)

Provision for obsolete inventories

Ioventories are measuted at the lower of cost and net realissble value, In estimating ner realisable values,
manapement takes into account dhe most telinble evidence pvadlable az the tmes the esimates are made. The
Company's core business is subject to rechnodogy changes which may cause selling prices 10 change rapicdly.
Morcover, future realisation of the carmpng amounts of nventooy assets is affected by price chanps in diffesent
market semments,

Determining the lease term of contracts with renewal options

The Company determines the lease term as the non-cancellable term of the lesse, mgether with any periods
covered by an option o extend the lease if it is reasonably cermain to be exercised, or any perinds covered by
an option to terminate the lessa, if it i reasonably certain not to be exercised,

The Company applies judgement in evaluating whether it ls reasonably certain o exescise the option w renew,
That is, it considers all relevant factors that creare an econotmie ineentive fos it 1o cxereise the renessl. After
the commencement date, the Company resssesses the lease term if there is a significant event or change in
carcumstances that is within its contol and affeers its ahility to exercise (or not to exercise) the option to renew
{e-@ = change in business stratzmy),
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Strategic Foods International Co. LLC
Financial Statements

MNotes to the financial statements (continued)
For the year ended March 31, 2024

B Property, plant and equipment (continued)
Depreciation charged o statement of comprehensive income 15 as follows:

20E4 2023
AET AED
Dizect coss 1,706,031 1,696,057
Indirect cost 89,427 B0,618
1,795 458 1,776,655
G Right-of-use asset
2024 20Z3
Cost AED AED
Bealance as =t Apil 1, 3,534,251 3.524 251
Remmeasurement |:r.||:|-l:: lE;I 3.36?.5*9 -
Dispasal during the year (3,524,251) -
Balance as at March 31, 3,367,849 1524 251
Accumulated depreciation
Balance a5 at Apdl 1, 2819 418 2114562
Charge for the year 704,833 T04,856
Disposal during the year (3,524,251) -
Balsnice as at March 31, - 1810418
Carrying value as at March 31, 3,367,840 704,833

The Company has a lgasehold land for factory Jocated in Al-Cleoz Indestnal Ares, Dubai, UAE. The
depreciation on Aght-of-use assetis classified under divect cose On March 31, 2024, dw Company re-measured

its mpght-of-use asset for a penod of 5 years,

7 Inventories
2024 2023
AED AED
Raw and packing material 3,147,060 2,107 265
Fintshed poods 833,817 164,905
Machinery spares 500,151 420,847
4,481,077 3302017
Liess: Prevvisian for obsolete invenrores (602,203) {33,142
3,578,874 3,248,305
Movement of provision for obsolets Iventories is as follows:
Balance a5 on Apdl 1, 53,122 254614
Audd: charge for dhe vear (note 19) 549,081 =
Less: 1:'|1.lEnl.r:|-:|:iE:. u.q']l't:.';—uﬁ' - I:'E 31.,-‘5'2}
Balance ag on Mareh 31, 602,203 53122




Strategic Foods International Co. LLC
Financial Statements

Notes to the financial statements (continued)
For the year ended March 31, 2024

a8 Related parties

The Company in the normal course of business carries on transactions with ocher entesprises that fall within
the definition of a related party. These transactions are carded oot in the normal course of business and are

measured at exchange amounts, being the amournts apreed by both the parties,
Following are the details of related party balances
Amounts due fom related parties

2024 2023
AED AED
Al-Sallan Foods Ind. Co. SAQC, Oman 3,714,388 4841 719
Kenafrc Biscuits Co. Lindced 143,239
Ul ¥emate Panest
Brtania Tndosmes Limited - 1,291 59
Poarent Congpy
Britannia and Associate (Dubsi) Pyt Company Lid. - 2,671,670
3,857,627 8,804,980
Amaounts due 10 related pardes
2024 2023
AED AED
LUiitimmate Parewmt Congpay
Britaneia Industres Limited 3,014,785
Poirent
Brtannia and Associate (Dubai) Pvt, Company Led, 17070 -
3,031,864 R
Significant eeansactions with related partes inchuded in the Anancal starements are 25 Follows:
20524 2023
AED AED
Putchazes of poods/services 105,347,420 107 987,139
Royalty {noce 20 B.2435,108 BOTEEIZ
Oither expensee recharged by relared parties 621,528 1,840,165
Sale of poods 323,282 160,726
Other expendes recharged to related parties . LTS
Interest on loan from the Parent Company - 554,500
Expensa incurred in respect of selling and promotion expense on behalf
of a related party 11,423,201 11,423 883
Cladms eaised in respect of selling and promation expense on behalf of
telated party 11,069, 415 915,712
Repayment of boan from che Parent Company - 11,003,203
Compensation to key mandgement personnel is a5 follows:
Sulanies and other benefis 799,542 T
Employees' end of service benefits BGi, 628 4,225
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8 Trade and other receivables

2024 2023
AED AED
Ficieial airets
Trade receivables 18,451,679 16,776,459
Deposits 183,234 183,235
Oher receivahlbes (14,565 540,756
19,259,278 17,500,488
Iew-finpon! wirstt
Prepayments 1,279,924 1,268,518
Advances to suppliess and employees 3,040,748 1811621
4,320,672 3,080,130
23,570,950 2580, 67
The agesng for trade receivables as at the reporting date & shown below:
023 20EE
Prowiaion fog Provision for
Gross carrying expected credit Gross carrying expecied credie
AITHOLLT losses AT losses
AED AED AED AED
0 = 30 days 11,364,920 - 11,715,309 .
31 = 60 days 6,574,859 e 4,910,778 i
61— 90 days 382,00 = 141,759 -
91— 120 days 139,830 - B, 550 .
18,461,679 - 16,776,496
10 Cash and cash eguivalents
2024 2023
AED AED
Cash on hand 20,508 12 860
Cash ar hanks 13,115,964 28,646,139
Fized deposits with maturity of less than 3 months 7,347,500 -
20,482,372 26,558 000
11 Dther current assats
2024 2023
AED AED
Fined deposics 3,672,500 -
3,672,500

Fixed deposits with bank are held for manrity tenor of 94 days and carries an interest eate of 5.4% pa.

24

P
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12 Financial assets

The Company’s financial assers comprises of quoted bonds raded in sctive markes. The camying smounts of
financial assets in cach category are a3 follows:

2024 Amortised cost FYTPL Toral
AETy AED AED
Long-rerm fnvesiments
Cucted bonds 26,202 207 0,0, TTH 33,102 958
26,202,207 6,900,778 33,102,985
203 Amortised cost FVTPL Tatal
AED AED AED
Lavg-termy movechmments
Cuoted bonds 25,357,102 69T TS50 33334 852
Shortderm irvesimenty
CQuaetied bands - 1,101,500 1,100, MK
25,357,102 BOTS 650 34,436,752

12.1 Financial assets at amortizsed cosat

Financial azdets ar amortised cost inchude publicly traded bonds with fined coupon rates berween 4.75% and
T, Their maturity date ranges from 2025 1o 2026, The carrying amounts (measured at amordsed cost) and
fait values of these bonds as at the repoming date are as follows:

2024 M3
AED AELY
Carrmyfg susonnt af aasortised st
Cuoted bonds 26,202 M7 25,357,162
Fatir vadvie i the sgperting dute:
Cruoted bonds 26,063,960 5 21, 508

Fair valoes of these bonds have been estimated by reference to quoted hid prices in active markets 3t the
reporting date dnd are catéporised within Level 1 of the fir value hierarchy.

The movernent i Anancial smsets at amortised cost can be analysed as follows

2024 A3

AED AEL

At April 1, 26,357,102 -
Additions during the year - 20,645,213
Amortisation on fnancial assets {note 20) (154,895) (288,111}
Ar March 31, 26,202,207 26,357,102
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12 Financial assets (continued)
12.2 Financial assets at fair value through profit or loss (FVTPL)

Financial assers at FVTPL include publicly traded bonds with fixed coupon rates between 5.13% and 6.13%.
Their maruity date ranges from 2023 1o 2029, The Company made the irrevocahle election to account for it
a2 FVTPL and hance continues. o aceount for it at FVTPL,

024 2023
AED AED
Long-feree invertovents ot F17TPL
Quirted bonds 6,900, 775 £.977,750
Sibvort-tarm Fevestrrenis af FIoTFL
Chuated bonds = 1,101,900
3,900,778 8,079,650

The movement in financial sssets at fadr value through profit or loss (FVTPL) can be analysed a5 follows:

2024 2023
AED AED
Balance ar April 1, B 070,650 10,168,755
Matured during the year (1,101, 750) (1,922,026)
Met anrealised loss for e year (77,12) (167,083)
Balances at March 31, 6,900,778 BO79,650
Less corrent pottion = 110,900
Mon-curment portkon 1,000,778 &.977.750
13 Equity
131 Share capital
2024 2023
AED AED
Issued and fully paid-up:
13,000 ordinary shares of AED 1,500 each 19,500, (MK 19,500,000
The Company’s issued share capital 1% held by the following shareholder
March 31, 2024 March 31, 2123
o AED o ABED
The First Dubat Corporation LLC 51 9,945,000 51 0,945,000
Beitanindn and Associate (Dhbai)
Pyt Company Ltd. 49 9,555,000 49 9,555,000
100 19,500,000 100 19,500,000

13.2 Statutory reserve

In accoedance with UAE Federal Law Mo, (32) of 2021, 2 minimum of 3% of the net profit of the Company
is required o be allocansd o stamtory reserve every year Such transfers are reguired to be made until the
balance on the statutory reserve equals one half of the Company's paid-up shase capital. As the Company has
already cranaferred an amount equalling to 309%% of the paid-op share capital to the stamtory reserve, no transfer
has been made to statutory reserve in the curtent year.

Fii]



Strategic Foods International Co. LLC
Financial Statements

Notes to the financial statements (continued)

For the year ended March 31, 2024

13 Equity {continued)
13.3 Contributed capital

Dhusingy 2010, AED 20 million was provided by the Parent Company, in i1 capacity as a shareholder, a3 non-
reciprocal capitnl conttibution to the Company. The amount is mrerest froe, unsceated and repayments, if any,
will be at the sole discretion of the Company. An ameunt of AED 13,7 million was repaid in the current yeas

as grreed betwéen the Company and the Shareholder (2022 AED 6.3 million).

14 Guarantoes
Guaranteess

(rearanress
Letters of credit

15 Finance lease labilitios

Balance as.ac Apnal 1,
Remessurement (nots 6)
Finance cost {note 20
RBepayments during the year
Balance as-at March 31,

o
Courrest

Finanes leage liahilites are repayable as follows:

2024
Finance kease labilicy

el i)
Finance leage liahilley

Future minimum finance lease payments as ar the end of the reporting period ave as follows:

Moareh 31, 2024
Lease payments
Firance charpes
Met present value

March 31, 2023
Lease paymenits
Finance charges
Mer present value

2024 2023

AED AED

105,000 105,000

1,882,667 640,018

2024 2023

AED AED

742,035 1,462,230

3,367 B49 -

13,965 35,815

(756,000} (736,000

3,367,849 742 (055

2,759,503 -

G0B,346 742,005

3,367,849 742,055

Within 1 year 1-2 years Total
AED AED AED
608,346 2,759,503 3,367,849
T42 (135 742035
Within 1 year 1-2 years Tintal
AED AED AETD
TGO 3,024,000 3, TE0LD00
(147,654) (264,497) (412,151)
I8, 346 2,759,503 3,367,549
756,000 756,000
13,965) - {13.965)
742,035 - 742038
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16 Employees” end of service benefits

Balassee at Apail 1,
Chaspe for the year
Payments during the year
Balanece ac March 31,

17 Trade and other payables

Finaneial dmbifidfer
Trade payshles
Aeerued staff benefits
Drepositg

Acerued expenses

Mo’ Skl
Hulvance from customers
VAT payable, nez

16 Revenue

Sale of poods

The Company’s revenue disaggregared by primary geographical markets is a5 follows:

GCC

Africa

Marth America & Canada
Asia-Paeific

AGCC

Europe

SAARC

Latin Amenea

2024 2023
AED AED
4,252,689 3,832,568
697,121 37245
(251,654) {152,574)
4,698,121 4,252 690
2024 2025
AED AED)
4,504,748 18,266,583
2,364,944 2,306,830
1,912,482 1,960,932
30,833,157 12.540,015
39,615,331 55,0194, 460
2,207,967 2A490,600
228.3T0 147,332
42,051,668 57,732,401
2024 2023
AED AED
196,855,001 191,002,512
2024 323
AED AED
105,792,891 105,218,573
23,566,007 26,190,753
22,060,605 21,827 495
17,215,004 16,R58, 004
12,741,922 11,988,930
7,251,006 i, 205,951
5,887,083 4,711,906
2,540,423 -
196,855,001 191,002,512
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18 Cost of sales

2024 2023

AED AET:
Material coscs 122,262,127 129793754
SefF el tedated ot 5,218,380 1674 489
Uilities 1,003,244 992 B35
Rent, mees and txes T94 004 813,715
Repairs and maintenance 1,176,511 734,108
Prowision for obsolets inventonies (noge 7) 549,081 -
Cieher ditect production overheads 158,916 105,675

131,207 668 | 36,414,577

20 Administrative, salling and general expensas

2024 2023

AED AED

Selling and prometion expenses 28 310,477 26,942 34
Staff and redared costs 9,756,757 8,37B 542
Royaly (note §) 8,243,105 8,072,812
Travelling expenses B55,823 636,017
Bank tharpss 409,524 366,955
Legnl and professinnal fees 378,316 1,508,126
Telephone and fax 230,973 20E.014
Prordision for bomtdon clim® = 5,500,500
Oither 643,014 372611

45,537,587 24,713,187

* In the peior yvear, the Company had recognized 2 provision for btigation of AED 5,309,500 During the
current year, te lingation was settded in fyvour of the Company and on October 3, 2023, the Company paid
the total sum as per the court judgment. Mo addidonal provision was desmed necessary in sespect of the
settlernent,

21  Finance cost

2024 2023
AED AED
Amortisation expense on foancial assets 154,595 286,111
Interest on finance lease labilifies {note 13) 13,965 35,815
Interest on bean from the Parent Company (pots B) - 506,599
168,860 920,525

22 Interest income
224 2023
AED AED
Interest income on quoted bonds 1,518,596 1,563,380
Interest income on bank deposits T30, 608 518,950

2249204 2082330
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23 Other income

2024 2023

AED AED

Rental incotme TEL450 714,584
Miscellanenus incame 11,740 186,45
Forelgm currency exchangre gain 5,591 24.51%
TOR, 790 925,048

24 Financial instruments risk

Risk managemaent objectives and policies

The Company is exposed to various risks in relation to the Anancial instraments, The main types of rsks ae
market dsk, credit risk and Lquidity risk.

The Company's risk management focuses on actively securing the Company's short to medium-termn cash flows
by minimising the exposure to financial markets,

24.1 Market risk

Market dsk is the fisk that the value of a financial instroment will fuetuate as a result of changes in market
prices whether those changes are caused by factoss specific to the individual security or its issuer or fuctors
affecring all securties traded in the market,

‘The Company is exposed to market risk through its use of fAnancial instruments and specifically 1o cumency
tisk, which regult from both its operating and investing activites,

Foreign currency riak

Foreign currency tisk is che risk thar the vaboe of a financial instroment will Aucooate doe 10 changes in foreipn
ﬂthnrtge Tates,

Most of the Company's transactions are carded out in AED, and United Staves Dollars (“USD™). The foreign
exchange risk refated to LSDY i minimal as USDY is pegged with AED.

Price risk

Price risk is the tisk that the value of a Gnancial mstrument woold fectuste 13 @ result of changes in market
prices, whether those changes are caused by factors specific o the individual security, or its issuct, or faceors
affecting all securities traded In the maskee,

The Company & exposed o price nsk with respect to its imvestments in quoted bonds.

The following table lustrates the sensithvity of total comprehensive income /(loss) and equiry 1o g ressonably
possible change in interest rates of +/- 2% (2023 +/- 2%). The sensitivity analysis has been determined based
on the exposure to financial asset prics nsks at the end of the reporting period.

Total comprehensive Retained Eamings
income / {loss) for the year
AED} AED AED AED
+2%% -2, +3294 2%
March 31, 2024 138,076 {138,016) 138,016 (138,018)
March 31, 2023 161 594 (161 594) 161,504 (161,504)
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24 Financial instruments risk [continued)
24.2 Credit risk analysis
Credit nsk 15 the msk that a counter party fails oo discharge an obligation o the Company.

The Company's maximum cxposute 0o credit rsk is limited to the carrjing amount of fnancal assets
recognised at the reporting date, as summansed below:

2024 2023

AED ABED

Finamcial assets (carrent and non-cumrent} (note 12) 33,102,985 34,436,752
Amounts due from relared pamics (note §) 3,857,627 8,804,980
Trade and other receivables (note 9) 19,280 278 17,500 488
Ohlser current assers (note 11} 3,672,500 2
Cash at banks (note 10) 13,113,964 28,646,130
Fixed deposits with banks {note 10 7,347,500 z

80,353,854 80 3RE 350

The management of the Company is directly mvolved in the Company's operations and reviews and approves

all transactions with relared parties. The receivable balances sre reconciled petiodically with the related paries
through intereompany féeconcliations and confirnatons,

Fimancial azesty

All the Group®s investments in bosds ate considered to have low eredit itk and the boss allowance recopnised
is based on the 12 months expected loss. Management considers "low credir tisk™ for listed bonds and to be

those with high cuality external credit ratings (rvestment grade),

Tringde e otir revaivatis

The Company applies the IFRS 9 simplified model of recopnising lifetime expected credit bosses for all rade
tecetrables as these items do not have a significant financing component. In measuring the expected credit
loases, the trade secedvables have been amsessed on & collective basis as they possess shared credic risk
cha.mr:tmuu.cs, given the short period exposed wo eredit ik, the impact of these mactoeconomic factors has
not been considersd Elgruﬁmmv.rrﬂ'lhﬂ:l:: reparting period. Trade receivables ave written off (i.e. derecognised)
when there is no reasonable expectation of recovery. Falbare to make payments within 1 year from the invaiee
date and failure to engage with the Company on altesnative payment arfnpement amongat other is considered
t be an indicator of no reasonable expectation of recovery.

Carrdh i dnules

The Company seeks to limit its credic sk with respect o bank balances and long temm deposit by only dealing
with repurable banks and continususly monitoring outstanding balamees,

A
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24  Financial instruments risk (continued)

24.3 Liquidity risk analysis

Liquidity dsk also referred o as funding risk is the sisk that an enterprise will encowenier diffeculty in aising
funds 1o mest comminmments associated with financial nstraments. Liguidiey risk mny result from an inabilioy
to gell & Ainanczal asser quickly at closs to its fair value,

The Company manages liquidity risk through an ongoing revew of famare commitments and credit facilities.

The uhble below summarises the maturities of the Company’s undiscounted financial liabilines ar Mareh 31,
based on conrractual papment dates and corrent market intenest mtes

Within 1mw2
1year years Total
March 31, 2024 AED AED AED
Trade and other payable (note 17) 30.615,331 - 35,615,331
Finance lease labilites {note 15) 608,346 2,759,503 3,367,849
40,371,331 2,759,503 42,993,180

Within 1ol
1 year eArs Tiveal
March 31, 2023 AED AED AED
Ttade and other payable {pote 17) 55,094 460 - 55,004 460
Finance lease liabilities (note 15) 756,000 A 756,000
55,850 460 . 55 850,460

25 Capital management policies and procedures

The Company's capitzl management objecoves are:
* o ensuse the Company's ahility to continue a5 3 poing concern; and
* o provide an adequate reparn to Shareholders,

The Company is financed by its Sharchoiders. The Company’s structare is regalarly reviewed to ensure that it
remaing televant to the business and it plans for growth, Manapement has a reasonable expectanon char dhe
Company has adequate resources 1 continue operating in the foreseeable funire,

26 Fair value measurement

Finsncial instruments measured at faie vatue in the statement of financial position are groaped intn three levels
of fair value hierarchy. This groaping is determined based on the lowest kevel of significant inputs used in fair
yalue sexsurersent, af folknes:
* level 1: quoted prices {unadjusted) in active markets for identical asses or linhilites
*  level 2: inputs other than quoted prices incloded within Level 1 that are observable for the asset or
[tabdlity, either directly (2. a5 prices) or indirectly {Le. dedved from prices)

*  level 3 inputs for the asset or Gability thar are not based on observable market data (unobservable
inpuLs),
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28 Fair value measurement |(continued)

The following table shows the levels within the hierarchy of financial assets measused ar Fair vahse

Level 1 Level 2 Lewel 3 Total
AED AED AED AED

IMarch 31, 2024
Financial assets {note 12.2) 6,900,776 = - 6,900,778
Level 1 Level 2 Level 3 Toral
AED AED AED AELY

March 31, 2023
Financizl amets (nom 12.2) 8079 650 . - BATSGS0

Financial sssets represent investment in quated bonds which are traded in active marker. Fair valoes have been
derermined by reference to their quoted closing prices at the reporting date,




