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INDEPENDENT AUDITOR'S REPORT

To
The Members of
Afco Industrial and Chemicals Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

OPINION

We have audited the accompanying Financial statements of Afco Industrial and
Chemicals Limited (“the Company™) which comprise the Balance Sheet as at
March 31, 2025, the Statement of Profit and Loss EIHCH.Id'Ing other Comprehensive
Income) , the -ash Flow Statement and the Statement of changes in Equity for
the year ended on that date and notes to the financial statements including a
summary of the significant accounting policies and other explanatory
information (herein after referred to as "financial statements")

in our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financlal statements give the information
required by the Com pan'ies Ack, 2013 li:'thE_ Act™) In the manner so wired and

ive a true and fair view In conformity with the Indian Accounting tandards
?‘Ind AS"Y prescribed under section 133 of the Act read with the Companies
Indian AccuuntinP Standards) Rules 2015, as amended and other accounting
principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2025; its profit (including other comprehensive incorne), its cash
flows and the changes in equity for the year ended on that date.

BASIS FOR OPINION

We conducted our audit In accordance with the Standards on .ﬁ.udlﬂngll []S_.ﬁ.sj
specified under section 143 Elﬂ of the Companies Act, 2013. Our responsibllities
under those Standards are further described in the Auditor's Responsibilities far
the Audit of the Financial Statements section of our report. We are in dependent
of the Company In accordance with the Code of Ethics issued by the Institute
af Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financlal statements under the provisions of the
Act, and the Rules thereunder, and we have fulfilled our other ethical
responsibilities In accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained Is sufficient and
appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of
mast significance in our audit of the financial statements of the current period.
These matters were addressed in the context of our audit of the financial
staterments as a whole, and in forming our opinion thereon, we do not provide a
separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our
report.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR'S
REPORT THEREON

The Company's Board of Directors Is responsible for the other information. The
other Information comprises the information included in the Directors Report
Including Annexures to the Directors Report but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other Information and
we do not express any form of assurance conclusion thereon.

In Connection with our audit of the financial statements, our responsibility is to
read the other Information and, in doing so, consider whether the ather
information is materially inconsistent with the financial statements, or our
knowledge obtained during the course of our audit, or otherwise appears to be
materially misstated,

If, based on the work we have performed, we conclude that there is a2 material
misstatement of this other information, we are required to report that fact, We
have nothing to report on In this regard.

RESPONSIBILITY OF MANAGEMENT FOR THE FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Sectlon
134(5) of the Companies Act, 2013 ({"the Act") with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes In E?uit',r
and cash flows of the Company in accordance with the accounting principles
generally accepted In India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets af the
Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriate accounting policies, making judgements
and estimates that are reasonable and prudent: an design, iImplementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and com pleteness of the accounting records,
relevant to the preparation and presentation of the financial statements that give

a true and fair view and are free from material misstatement, whether due to
fraud or errar.

In pr&||aarln the financial statements, the Board of Directors is responsible for
as585% nF the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to ?aing concern and using the ﬁmlné] concern basis of
accounting unless the Board of Directors either intends to llquidate the Company
or to cease operations, or has no realistic alternative but to do so,

Those Board of Directors are also responsible for overseelng the company's
financial reporting process.




AUDITOR'S RESPONSIBILTIES FOR THE AUDIT OF THEFINANCIAL STATEMENTS

Qur objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatemeant, whether due to frayd
or arror, and to Issue an auditor's report that includes our oplnion. Reasonable
assurance i1 a high level of assurance but is not a guarantee that an audit
conducted In accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material If, individually or in the aggregate, they could reasonably be expected to
inﬂuencetthe economic declsions of users taken on the basis of these financial
statements,

As cFflr'l: of an audit in accordance with SAs, we exercise professional judgment
and maintaln professional skepticism thmughuut the audit, We also:

« Identify and assess the risks of material misstaternent of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit ev dence that is
sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery
Intetntilunal omissions, misrepresentations, or the override of intermnal
COnTrol,

« Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.,
Under section 143(3)(1) of the Companies Act, 2013, we are also
responsible for EH?I‘EﬁSEI‘I our opinion on whether the company has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

* Evaluate the appropriateness of accounting l%?jicies used and the
reasonableness of accounting estimates and rela disclosures made by
management.

* Conclude on the appropriateness of management’s use of the guindg
cancern basls of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as g gnlng
concermn. If we conclude that material uncertainty exists, we are retrruira
te draw attention in our auditor's report to the related disclosures in the
financlal statements or, if such disclosures are Inadequate, to modify our
opinian. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and cantent af the financial
statements, incluuin% the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner
that achieves fair presentation.

We communicate with those charged with governance regarding, amon
other matters, the planned scope and timing of the audit and significan
audit findings, including any significant deficiencles in internal can rol that
we identify during our aud|t,




We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relatuanshlg:s and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

I, As required by the Companies (Auditor's Report) Order, 2020 (“the Order”)
issued by the Central Govemment of India in terms of sub-section (11) of
Section 143 of the Companies Act, 2013, we give in the "Annexure A" a
statement on the matters specified In paragraphs 2 and 4 of the Order, to the
extent applicable,

2. As required by Section 143(3) of the Act, we report that:

a)  We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit;

o) In our opinion, Proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books;

¢) The Balance Sheet, the Statement of Profit and Losg (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of
changes in Equity dealt with by this Report are in agreement with the
books of account,

d) In our opinion, the aforesaid financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act,
read with Companies (Indian Accounting Standards) Rules, 2015, as
amended,

2}  On the basis of the written representations received from the directors as
on March 31, 2025, taken on record by the Board of Directors, none of
the directors Is disqualified as an March 31, 2025, from being appainted
as a director in terms of Section 164 (2) of the Act,

i With respect to the adequacy of the internal financial controls with
reference to financial staterments of the Company and the operating

effectiveness of such controls, refer to our separate Report in "Annexure
B".

g)  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our epinion and to the best of our information and according to
the explanations glven to ys:

I, The Company does not have any pending litigations which would
impact its financial pasition.

il.  The Company did not have any long-term contracts, including
derivative contracts for which there were any material foresesable
losses,

ili. There were no amaounts which were reguired to be transferred to
the Investor Education and Protection Fund by the Company.




-

Iv. (a) The management has represented that, to the best of its knowledge

and belief, no funds have been advanced or loaned or Invested
{elther from borrowed funds or share premium or any other sources
or kind of funds) by the Company te or In any other persnnﬂqs} or
entity (ies), including foreign entities ("Intermediaries™), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly ar indlrectly lend or invest in
other persons or entities Identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has represented, that, to the best of jts

knowledge and belief, no funds have been received by the Company
from any person(s) or entity (les), including foreign entities
("Funding Parties™), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or Invest in other persans or entities identified in any
manner whatsoever by or on behalf of the Funding Party {"Ultimate
Beneficiaries™) or provide any guarantee, security or the like an
behalf of the Ultimate Beneficiaries

(€} On the basis of information and explanations given to us and having

vl

regard to the audit procedures performed Dy us that were
considered reasonable and appropriate in the circumstances,
nothing has come te our notice which causes us to believe that the
representations under sub-clause (a) and (b) above contain any
material mis-statement.

The Company has not declared or paid any dividend during the year,

On the basis of information and explanations given to us and Based on
our examination which included test checks, the company has used
accounting software for maintaining its books of account which has a
feature of recording audit trail {edit log) facility and the same has been
operated throughout the year for all relevant transactions recorded in
the software. Further, during the course of our audit we did not come
SCross any instance of audit trail feature being tampered with and the
audit trail has been preserved by the company as per the statutory
requirements for record retention,

For Chirag Shah & Associates
Charte Accountants

Firm Registration No. 133561W

Chirag Shah
Proprietor

Membership No. 145211

o —=

UPIN: 35145 118Moeme 8%

Place: Mumbai
Date: May 9, 2025



ANNEXURE "A’ TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 1 under the heading 'Report on Other Lagal
and Regulatory Requirements' in the Independent Auditors'
Report of ewven date to the members of Afco Industrial and
Chemicals Limited on the financial statements for the year ended 31"
March 2025-

i) (a) (A)The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment.

(B)The Company does not have any Intangible assets. Hence Clause 3(N(a)(B)
of the order is not applicable to the Company for the year under audit.

(b) We have been informed that the Property, Plant and Equipment have been
physically verified by the management at reasonable intervals and no
discrepancies have been noticed in respect of Property, Plant and
Equipment so verified during the year. In our opinien, the frequency of
verification Is reasonable having regard to the size of the Com pany and the
nature of its Property, Plant and Equipment.

{c) The title deeds of all the immavable properties (other than the properties
where the Company is the lessee, and the lease agreements are duly
executed in favour of the lessee) disclosed in the financial statements are
held in the name of the company.

(d) According to the Information and explanations given to us, the Company
has not revalued its Property, Plant and Equipment {including Right of Use
assets) during the year,

(e) According to the information and explanations given to us, no proceedings
have been initiated or are pending aq_ainst the Company for holding any
benami property under the "Benami Transactions (Prohibition) Act, 1986
and Rules made thereunder.

i) (a) The Company did not have any operations and do not hold any inventories
during the year. Accordingly, the provisions of Clause 3 (I} (a) of the Order
are not applicable to the Company.

(b} According to the information and explanations given to us, the Company
has not been sanctioned any working capital limits from banks or financial
Institutions on the basis of security of current assets. Clau s 3(ii}b) of the
Order is, therafore, not applicable to the Com pany for the year under audit,

iii} According to the information and explanations given to us and based on the
records examined by us, the Company has not made any investments nor
provided any guarantee or security or loans or advances in the nature of loans,
secured or unsecured to any companies, firms, Limited Liability Partnerships or
other parties except as given below.

(a) During the year, Company has not granted unsecyured loans to companies
as under:

(Amount in'000)

| Loan
Aggregate amount granted,/provided du ring the year 0.00
Others

Balance Cutstanding as at balance shest date in respect of above 1,12,300.00

cases |
b - Others |




Further, the Company has not provided any guarantee or security to any
companles, firms, Limited Liability Fartnerships or other parties du ring the
year.

(B} According to the information and explanations given to us, the terms and
Londitions of the grant of loans are not prejudicial to the company's
interest,

(c) According to the information and explanations given to us and based on
the records examined by us, the loans given are repayable on demand and
Interest is recelvable on demand and ne amounts have been demanded
during the year.

(d) According to the information and explanations glven to us and based
on the records examined by us, no amount of loan is overdue as at
the balance sheet date,

(e} According to the information and explanations given to us and based on
the records examined by us, no loan has fallen due during the year,

{f} According to the Information and explanations given to us and based on
the records examined by us, the Company has granted loans which are
repayable on demand as under:

Particulars Amount ( Rs.in |
‘000)

Related Parties:

Aggregate amount of
hansf advances in nature of anns

Repayable on demand ' 1,12,300.00

Percentage of Loans/advances in 100%
nature of Loans to the total Loans

Further, the Company has not granted any loans or advances in the
nature of loans without specifying any terms or period of repayment.

Iv) According to the information and explanations given to us, the Company has
complied with the provisions of sections 185 and 186 of the Act in respect of loans
given and Investments made, as applicable, The Company has not provided any
guarantee or security as specified in Section 185 and 186 of the Act,

¥} According to the information and explanations given to us, the Company has
not accepted any deposits or any amounts which are deemed to be deposits
during the year and hence the directives |ssuad by Reserve Bank of India and the
provisions of Section 73 to 76 or any other relevant provisions of the Com panies
Act, 2013 and rules made thereunder are not applicable to the Company,

vi) According te the Information and explanations given to us, the Central
Government has not prescribed maintenance of cost records under sy b-section
(1) of Section 148 of the Com panies Act, 2013,




vii}) (a) According to the Information and explanations given to us and the records

of the Company examined by us, the Company is generally regular in
depositing the undisputed statutory dues including Goods and Services tax,
provident fund, employees' state insurance, income-tax, sales tax, service
tax, duty of customns, duty of excise, value added tax, cess and any other
ap li-:abTe statutory dues to the appropriate authorities. According to the
information and explanations given to us, there are no materal un isputed
statutory dues outstanding as at March 31, 2025, for a period of more than
six months from the date they became payable,

(b} According to the information and explanations given to us, there are no
statutory dues referred to in sub clause {a) above which have not been
deposited on account of any dispute as at March 31, 2025.

viii) According to the information and explanations given to us and the recards of the

Company examined by us, there are no transactions in respect of tax
assessments under the Income Tax Act, 1961 (43 of 1961 ), that have not been
recorded in the books of account and have been surrendered or disclosed as
income during the year,

(2) According to the information and explanations given to us and on the basis
of aur examination of the records of the Company, Loans amounting to Rs.
£,300.00 thousands are repayable on demand and interest thereon is
payable on demand and such loans and interest thereon have not been
demanded for repayment during the current financial year,

(b) According to the information and explanations given to us and on the basis
of our examination of the recards of the Company, the Company has not
been declared a wilful defaulter by any bank or financial institution or
other lender.

{c) According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
obtained any term loans. Hence, clause 3{ix){c) of the Order is not
applicable to the Company far the vear.,

{d}) According to the infermation and explanations given to us and on the basis
of our examination of the records of the Company, the funds raised on
short-term basis have been utilized for long term purposes.

{e) According te the information and explanations given to us and on the basis
of our examination of the records of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures. Hence, clause
3(ix)(e) of the Order is not applicable to the Company for the year,

{f) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company
does not hold any investment in any subsidiary or assoclate or Jolnt venture
during the year. Hence, clause 3ix)(F) of the Order is not applicable to the
Company for the year,




®i}

i)

xii )

xiv)

®y)

X} (a) According to the information and explanations glven to us and the
records of the Company examined by us, the Company has not raised any
money by way of public offer (including debt instruments) during the year.
Accardingly, the provisions of Clause 3{x}{a) of the Order are not applicable
to the Company for the year under audit.

(b} According to the information and explanations given to us, the Company has
net made any preferential allotment or private placement of shares or
fully or partly or optionally convertible debentures during the year.

(a) According to the information and explanations given to us, no fraud by the
Company or on the Company was noticed or reported during the year.

(b) No report has been filed during the year by the auditors under sub-section
(12) sectlon 143 of the Companies Act In Farm ADT-4 as prescribed under
rule 13 of Companles (Audit and Auditors) Rules, 2014 with the Central
Government.

{c) According to the information and explanations given to us, no whistla-
blower complaints have been recelved by the Company during the year.

According to the information and explanations given to us, the Company is
not a Nidhi Company and hence Clause 3(xil} of the Order is not
applicable to the Company.

According to the information and explanations given to us, all transactions with
related parties are in compliance with Section 177 and 188 of the Act where
applicable and details have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanations given to us, the Company does
not have an internal audit system and is not required to have an Internal
audit system as per the provisions of the Companies Act 2013

According to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons
connected with him during the year.

xvi} (a) According to the information and explanations given to us, the Company is

not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934,

(b) According to the information and explanations given to us, the Company
has not conducted any Non-Banking Financial or Housing Finance activities

during the year. Clause 3(xvi}(b) of the Order Is, therefore, not applicable
to the Company.

(€) According to the information and explanations given to us, the Company Is
not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India.

{(d} According to the information and explanations glven to us and as
represented by the Management of the Company, the Group { as defined in
core Investment companies (Reserve Bank ) Directions ,20 16) has only one CIC
as part of the Group.




xvil) According to the information and explanations given to us and based on the

records of the Company examined by us, the Company has not incurred cash
losses in the current financial year and in the immediately preceding financial
year.

xviii} There has been no resignation of the statutory auditors during the year.

xix) According to the information and explanations given to us and on the basis of

xu )

the financial ratios, ageing and expected dates of reallsation of financial assets
and payment of financial [?a bilities, our knowledge of the Board of Directors and
management plans and further based on our examination of the records of the
Company, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that Company
is not capable of meeting its llabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance shest date.
We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet
date will get discharged by the Company as and when they fall due.

According to the information and explanations given to us and based on the records
examined by us, the provisions of Section 135 of Companies Act, 2013 are not
applicable to the Company. Clause 3(xx) of the Order is, therefore, not applicable
to the Company.

For Chirag Shah & Associates
Chartered Accountants

Firm Registration No. 133561W _

Chirag Shah

Proprietor
Membership No. 145211 e
UDIN: 3.5 1H5A116MOCME 8723

Place: Mumbai
Date: May 9, 2025




ANINEXURE 'B' TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in para 2 (f) under 'Report on Other Legal and Regulatory
Requirements' in of the Independent Auditors’ Report of even date to the
members of Afco Industrial and Chemicals Limited on the financial
statements for the year ended 31* March 2025

Report on the Internal Financial Controls with referan ce to the Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference te the financial
staternents of Afco Industrial and Chemicals Limited ("the Company®) as of March
31, 2025 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements
criteria established by the Company considering the essential com ponants of intarnal
control stated In the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") issued by the Institute of Chartered
Accountants of India ("ICAI*). These responsibilities include the design,
implementation and malntenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficlent conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
contrals with reference to financial statements based an our audit. We conducted our
audit in accordance with the Guidance Note and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both Issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financlal controls with
reference to financial statements was esta blished and maintained and if such contrals
operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the Internal financial controls system with reference to financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to financial
statements included obtalining an understanding of Internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgem ent,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sy fMicient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls with
reference to financial statements.




accordance with generally accepted accounting principles, A company's internal
financial control with reference to financial statements Includes those policies and
pracedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company;(2} provide reasonable assurance that transactions are recorded as
necessary Lo permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company
are being made only in aceordance with authorisations of management and directors
af the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to
financial statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or Improper management
averride of controls, material misstatements due to error or fraud may occour and not
be detected, Also, projections of any evaluation of the Internal financlal controls with
reference to financial statements to futyre periods are subject to the risk that the
internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of mmpﬁ’am:e with
the policles or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
finandial controls systermn with reference to financlal staternents and such internal
financial controls with reference to fin ancial statements were operating effectively as
at March 31, 2025, based on the essential components of internal control stated in
the Guidance Note issued by the [CAL

For Chirag Shah & Associates
Chartered Accountants
Firm Registration No. 133561W

Chirag Shah
Proprietor
Membership No. 145211

UDIN: 2514521 (BMocme g 15

Place: Mumbai
Date: May 9, 2025




Afco Industrial and Chemicals Limited

BALAMCE SHEET A5 AT 3158 MARCH 2025

I:Fl%_ﬁ: Ty
.
N:» Farticulars Mode Mo | As ot st March 2025 Asal 31s March 2024
ARRETS
I+ Mo Cyrrerer Axvefs
a) Propeny, Mant & Equipmenl and Intangible Assets
(i} Propemy, Flant & Equigment 3 LATLOE 162275
k) Ficancinl Agsets
1i) Invesiments 4 11,071.98 1311598
{ii} (her Firancinl Assels 5 2.1 145 74
12,726,800 14,8592 45
2 Cotrremd Asyets
a} Fimancial Assers
(i) Cash and Cash BEquivalents B 421,66 197526
{iil) Loses 7 1, 02,300, 00| 1, V2, 300000
{(lii) Oher Fiedncial Asets 5 26,688 56 17095 60
1 10,22 1, 3L 233,86
Total Assets IEIHT.III 1,47,126.31
EQUITY AND LIABILITIES
EQUITY
1y Equity Share Crpiial ] 7,605.00 7605 0
Iy (hher E|:|_|,|.i].' & 1,36, 551,82 1,3, 15026
10, 156,82 1@;‘.!,'-‘55.25
LIABILITIES
Ly Mo Cuerpug Lighifigies
a)  Prowvisions 11 Ta202 A5 26
TH2, 02 A4 26
2) Current Lighilities i
ap  Finksshal Linhilkies
(1) Bormowings N 2,500,001 L50000
{if} Crher Fimancinl Lisbilitics 12 4,019,0% 3T
b}  Other Cament Lishiligies 13 ED.7T3 25041
b Carrent Tax Liabilities (Met) 14 1,0149.43 A5 03
728,19 876,79
Ttal Liabilithes HS0L20 737105
Todul Equity and Liahilitles 15253701 147, 126.31

The sccompanying notes form an miegral part of the Gnancal slalements
Ad per aur repor! of even daie nitached

For M CHIRAG SHAH & ASSOCIATES
Chartered Accammiants
Fimn's Hegistrapem M 1335600W

N

Chirag Eﬁ
Prapristor
Membership Moe 145211

Mumihas
[ate : ey 09, 2025

For and on Behalf of e Board of Direcsars of
Aden Indusieial and Chemicals Limited

Clb= L2411 08H I9B3PLCDTZ T4

Lalita Bajesh

Dlirecior

D2~ DHARSS 65

B unyhad

Dlate : Moy 04, 2024

S

Alak Sureka
Direciar
D= (il Tl

Munvhai
Chale - May 04, 2025




Afco Industrial and Chemicals Limited

STATEMENT O0F FROFIT & LOSS FOR YEAR ENDED 3151 MARCH 2025

{Rupees in D00}
&, Year enided 3 et March | Year ended 315t March
| N, X Particulars Mude Mo, 028 2824
I] | Revemse fom Openations . -
1] | Other Incosne 15 13,052 82 12.911,54
1] | Total Income [1+1) 1305282 12.301.03
V] | Expenses ]
i Employos Benefits Expense T3 1,712.08 65523
i} Fimanoe Cosi 17 230000 11817
iy Diepreciation and Amorization Expenses 3 073 fE45
v} Dihir Expomses 18 2315212 2250 60
Toinl Expesses [1V] _4.364.53 4,00155
Y] | Profin f {Loss) Before Exceptional Bems and Toy [i-1v] 4648789 ERIE41
WI} | Excepiiogal llems = -
YU | Profit/ (Loss) Bafire Tax [¥4+V1] BA6ET.09 81841
VIl | Tax Expenses
10 Current Tax 5 218742 122305
1) ShoredExcess) provision of tox for earles YIS 50,43 44
Tidal Tax Expenses 2,235 34 1252 5%
[%] | Profit/ (Lass) for the year from Costinuing Operations [VI1-V11] b,4d9.55 6565 03
X] | Dilier Comnprehensive | LassVncome
{1} lierms thad will not be classified to Pralit or Loss
Equity Instrirments at Fair Vaboe thiosgh Other 1% {2,047 98} 125141
Compeehensive |Beoim:
Total Comprebensive Incoms foe te vear [13+%]
X1 [{Camprising Profit / (Loss) asd Odher Comprehensive (Loss) T neome for e 440156 1583784
Yearp
X] Earning Per Equity Share (For Continuing Ciperarkons)
1l Bmic 13 E4.81 Bh.60
23 [hiluted 23 481 Ef.60 |
The accomparying ncdes form a8 integral part of the financial simements
A8 pir car repoct of even date sliacked
Far Mis, CHIRAG SHAH & ASSOCIATES Far and on bekalf of the Boand of Directors of
Charasred Aceammianis Afee Industrial and Chemicals Limioed
Firms F!.:giﬂmiun Mo 133560W CTM= L2241 10MESR3PLCH 1739
f_hng Shah Lalita Kajesh Alok Sureka
Pragrietor Drirecsar Direcior
bemibcrship Nee 145211 HM- G543 5565 L= 09400071
Sdmmbsai Mismbal P
Daaie | My 09 2024 D | Mapy (19, 2025 e - Mlay 08, 3005




Afco Industrial and Chemicals Limited

CAZH FLOW STATEMENT FOR ¥YEAR ENDED 51 MARCH 2015

[Kuaps2s in
Sr, Particalary Year Ended Year M-F =
i = MyMarch s | Slmaamhzens |
Al | Crsh Flow Trem Ciperating Activilics
Met Profit [ Loas} befors tax 4,587 B FEIEG
Adljustsiesd far =
= Depreciation T GELS
> |rRaresi experse 1500 1HEIT
= Dividderal lrnuoees {111 .54) (52 66}
= Irarnad Incoma (11,2303} 1120 86
= (Gam)oss on disposal of propery, plast & equipment including exceptional ivemn {net) L ¥
Chperating profin /{Loss) befone workieg Cepital chiasges (3,355 01) (1.152.50)
Working Capital shausimenis for
= (o] Deeresme in Gihers Hoon-Curreni Fisanclal fasets G601 -
» {rorease] ! Decreree in Cihers Cument Finstodol Assets 4R T ) 141373
= Ingease F [ Decrenss) in Froved o (Hon Cuirel ) 24778 [§ET
» |noreese /[ Dreorease s in Ciher Corvent Fmenoal Labilites ol Pkl
= lingresse | {Drecrease) in Proviaons {Cumei) - -
> |Incregse | Cecrease ) in Ciher Correrd Liakilities .08 3508
Cih Terarated Frisi Oyirations [ 10,560, 755 [E51)
Taxes Pad / Befand recesved (Het) 1I|!-B.'I.P.1:| {2,375, 73)
Pt Casth pevseraben] from £ Used in b Opersting Actiities (12,245 2% (1005 24)
H] | Cash Flew Trom lnvesding Activities
Froceeds from Sale of Property, Mam md Equipmen = -
Iniis-Corporale Diepirats placed - [ER L] |
Irderesi received on Imer-Coponie Depoats 11230 {xr [ L
Inizzes] incoime on Fixed Dapost - .
Drividend received 111.£48) 5557
Hai Comh pemerated from ¢ Used in) Imvesting amniiies [T | [EEIITT)|
] | Cash Flow fram Finsmsing Activities
ImenCorponate Deposdts 16en = 3,800.03
Irfgrest paid o Inder-Coponie Deposits 250 [ian|y
Mel Uih peteraned lico ¢ Thed in) Finmemg Adivities (250 I'H:I'|| 48K 13
Hel Inorease | (Decrease b in Caslh sl Cich Eguivalent= (A + B+ D) (1,153 607 (R |
Cash and Crsh Equivalenis e o the heginning of the yizr 1975, 26 JERLH
Cieh and cash equivalenls of the erd of the vear 20 | 575 1

Pelznd

Far Mt CHIRAG SHAH & ASSOCIATES
Clrmered Arcawstinis
Finm's Bpatradion Mo 13ISEW

barabip Mo 145201

Pedarmiai
Dhnge - My 08, 10013

The sbar: Cash Flow Sewemeni hos boen prepared under the indirect mesthod a5 set ot in the Tndien Auzamting Senided T on Staement of Cash Flows as noofed wies assion
133 of the Corepasi e Ast, 2013,

[The sezcinparmym notes form an inteprd past of the finmiciel Seemeals
Ao per ot repacet of even daie plinched

Fizr wrnd on babalf of the Doard of Careciors of
Afeo Indusiris] and Chemicals [isitid

CTH- L2410 8 IPLO0 12744

Tirecror
LA

Misnlee
[:II_E'_:MI}' [, 2023

L

Alok Surcka
arecior
[ATH- (R

Bamital
Dile ; Mmy 00, 2004
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Afco Industrial and Chemicals Limited

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH 2024
Previous Reporting Period

Al EQUITY SHARE CAPITAL
(Rupees in (M)

= . U= . .o JChanges in Equi Bal;
Balance at the Beginning of the Reporting |Changes in Equity Share Capital due to |Restated Balance at the beginning i .“Npﬁﬁbﬁ””ﬁmﬂﬁ ance unﬂmwﬂﬁh&“ﬂ 3
Period i.e. on 1st April, 2023 Prior Period Errors of the Curvent reporting period | au g J zmﬁﬂeasm.mﬁ i iz

16050 - 760300 - 7,605.00

By OTHER EQUITY

Feserves & Surplus

; Faquity Instruments through Other
articul :
e Retained Eamings Comprehensive Income ol
E__.“_:_H at the Begimning of the Reparting 1.15.970.76 3942 06 11531260
Period
125161 1.251.61

Todal Comprehensive Income for the Year L
Transfers to Retained Eamings 658583 - 6, 585,43
Balance at the End of the Reporting Period 1,.22,556.58 050567 1,32,150.26




Afco Industrial and Chemicals Limited

Mivies to the Fimancial Statemenis for vear ended 315t March 2025

Mote 3, Property, Plast & Equipment {Rapwrs in T
Farliculars o it Tatal Tanghiy
Freehold Land Plani & Elecirical Assets
Machinery Fitting

{Eor the Yenr Ended 315t darch, 2024
Giress Carrving Amount
Deeed ol as ot 1at April, 2021 1,421.32 11098 430,35 1,562 55
HAuldstions : - - -
Dmli_ i . - i
Eicﬁng firom Carrpng Amaoun 142122 1141 41K 43015 | 562,55
MAccomulated Depreciation
An gt 1 April, 2023 - 10543 16582 T35
Chepreviation charge duning the vesr . - GE45 343
Closing Anumulmed Depreciation ; 10543 1437 EETETH

| Eor vear ended 3151 March, J975
Girnss Carrving Amoani
Oipening a1 April, 2004 1 2] 2 11098 41015 [ 552,55
Ak = % : 5
Deposls | Transfiers . 3 3
Closing Qs Carrying Amaurt 142122 11058 43035 [TFEE
Accmmalated Depreciarion
Asal Is Apnd, 2074 - [543 1437 I39.R0
D precation charge during the year - - 5073 5073
[rsprosals - . - i
Clusing Acoumulated Deprecifivn : 5,43 283,11 39155
Med Carrying Amoun e on 315 March, 20340 1422 555 155 54 162275
Met Camying Asount & on st March, J0ps 142122 3.4 145.25 1572402

Mol

I} The Title dead of the Emmovable properties, 6., Feechold land, leassbold fland and biuildicys are held in the rame of he Company.

21 Therre was no revalwion of FPE in eurrent year and revioius e




Afco Industrial and Chemicals Limited

Motes to the Financial Statements for vear ended 31st March 20235

Mote 4. Mon Current Investments (Rupees i "'000}
. As at 315t March 2025 As at 315t March 2024
Particulars
Duoted Ungquoted Taotal ruoted Unguoted Tatal
A] Tnvestments in Equity Instruments
i} Orher Entities
952 (previous vear ; 951) Equity shares of Ks. 100 each fully paid of Bombay
. - Q520 95,20 9510 9510
Burma Trading Employees Welfare Company Limited
9,660 (previous year : 59,6600 Equity shares of Bs.2 each fully paid of Bombay 3]
£ 7.739.10 T.73%0.10 944120 - D.441.20
Dryeing & Manofacturing Company Limited =
; ”wq_m.:._ﬁn_ﬁf_n:w year ; 336) Equity shares of Bs. 10 cach fully paid of Tata Chemicals 290,61 } 290,61 163,08 ; 163.08
5 183 __—a..m..__j wear : 383) Equity sharcs of Rs. 1 ecach filly paid of Tata Consumer] 18367 5 18367 419,54 F 419.54
Products Limnited
_ Iprevious year : 1) Equity m____E._.n...a. of Bs. 100 cach fully paid of Mationnl Peroxide . 010 0.10 0.10 010
Emplovees Welfare Company Limited
" th_ E-n.._.ﬁﬁ vear 1 540} Equity shares of Bs.2 each fully paid of Larsen and 1.885.14 ) 1.685.14 203251 4 303251
Tourbo Limited
. m__.ﬁ_ {previous year “..EE_ mn_En._. shares of Bz 10 esch flly paid of Gujarat 47108 . 4T108 57 04 ) 590 04
Marmadn Yalley Fertilizers Limited
i 1 i : ; | h
= _.mm qﬁ.ﬁﬁuﬁﬁ 18} Equity shares of Bs. 10 each fully paid of Ulmtech Cement 0708 708 175,41 - 175 41
Company Limited
Total Mon Carrent Investment 10.976.68 W50 1007198 13.024.67 95,50 15119.98
Aggregate amount of Chuoted [nvestments 3.431.00 343100 3,431.00 3431.00
Aggregate Market Value of Qusted Investments 10976 68 - 1107198 13,024.67 - 13,119.98
| Aggrepnte amount of Ungquoted Investments 95.30 95.30 95.30 93.30
| Aggrerate amount of impairment in Value of Investments - - - - -




Afco Industrial and Chemicals Limited

Motes to the Financial Statements for vear ended 315t March 2025

Mate 5. Other Financial Assels

[Unsecured and considernsd good unkess otherwise stabed)

(Rupees in 900)
:: S Asat 31st March 2025 A al 3151 March 2024
Carrent Mon Curremt Cuarrent Mom Carrent
{0} |Security Deposis 171.72 5131 171.72 1459.74
(i} |Recaivable from Relsed Parties (Refer Moe No.24)
- Compsnies o which a Director is & Director - 39,42
= Eniies under comman contrd GE0.4% - HR.10 -
... [Interest acensed on nier Corporate Deposits (o Relsed
iy Parties (Reflr Kote No.24) 15 85694 - 16,4459 946 -
{iv) [Odher Receivables
= Recervabde from LEC - Employes Cirranaty - -
= Dividend reczivable B.A40 - 9,44 i
i, 088,50 RI.H1 17,058.60 149.74




Afeco Industrial and Chemicals Limited

Notes to the Financial Statements for year ended 31st March 2025

Mote 6. Cash & Cash Equivalents

{Rupees in "000)

Total

Sr. . As at 315t March | As at 31st March
No. Fariictiare 2025 2024
i) |Cash on hand -
it} |Balances with banks:
- In current accounts B21.66 1,975,246
B21.66 1,975.26 |

There are o repatriation restriction with regards to Cash & Cash Equivalents as at the end of the current year &

previous year
Mote 7. Loans
{Unsecured and considered good unless otherwise stated)
{Rupees in '000)
&r. Paveleiilass As at 3st March | As at 31st March
No. : 2025 2024
it linter Corporate Deposits receivable from Related parties
- Fellow Subsidiary 2,300.00 230000
- Company in which a Director is a Director 1, 10,000, 00 1, 10,0000
{{Refer Note MNo.24 & 27)
Total 1,12, 3000100 1.12,300.00
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Afco Industrial and Chemicals Limited

Lt

bes ko the Fimancial Statensents for vear ended 5158 Mareh iz

Dictaiks of Frosoie's Sharehslling in @e cdqaty sheres af the compasy

Daschosure of Sharekolding of Promuiads as ai Farch 31, 2025 b us fobows

H_ﬁiutﬂﬂumhms - A.thlq:s:uu-rhm-! % change during
&#, Ma, Promuoier Name b o Hiokdisy e % Halding tha year
I The Bombay Burmeh Trading Corporalion Limied ThH 3% L 6,038 sy
I :IM.I Mien Hanywedsd Datnwak 2 0.m F 5 0Ll
7 [Me Dhinssdra 2 F#qja_iml!}"-'«"i.h _ 2 000 % 000
The Bomiy Burmeh Trding Corperalion Limiled
Pr Russtom Adi Sul jointly with pe -
¥ [The Bombey Burmah Tending Corparation Limited . b 5 i
g M dmzhree Remasubremenian jointy wis 5 .00 3 e
: Elrintay Burmol Trading Corporstion L i :
r. Sachin & Kullami jodiily with
’ The Bombey Bunnsh Trading Corporation Limiled 4 09 A i
Pedr. Michil Vasard Hiurmeg Jomily wigh )
. The Bomhay Burmah Trading Comaration Limied = &N £ ha
Total T, (140 100100 050 [ 0{L00
Eisdnzare of Sharcholding of Promoter's & a8 Merch 33, 2024 is as finlhoows: ;
- Jul;-l J:::M:ﬂh : mhm:j!:r.’hhmh Nk % change during
Sr. No, Promster Name i % Holding vl % Mokding the yusr
The Bosbay Burmal Trwding Corporation Limied Th 0 .53 LR ] -
hér B Hisriyestsl Datanwals ] 0. 2 .00 -
P HrD!um]raJl'nimmlh'wﬂ] 3 060 3 0.00 -
he Homitery Hurmish Trading Lo peation Lirt
o |Mr Resiom Adi S okt with 3 e 3 d.i0 ]
The Burmah Trssfing Conparation Limiisd
5 HquﬂmRmhM}nlﬂymm 5 a0 1 .00
'I'h:B-mnlm'IB-'q-n'uh Tradisg Co retion Limied :
2 i 1
fios L b 0.0 2 )
’ | ]
Bumah Trading Comporation Lanied . i i
T, %0 1001 [0 Pl R0




Afco Industrial and Chemicals Limited

Notes to the Financial Statements for year ended 31st March 2025

MNote 9, Other Equity

[Bupees in "00)

Particul Asat Ast March As al st March
rticulars 2025 2024

Other Comprehensive Income 7,545.69 9,593.68

Retainad E&mings 1,29 00613 1,22.556.58

Tatul 1.36,551.52 1,32, 150.26

Oiher Comprehensive Income {Rupees in '000)

! As at st March Az at 3=t March
EREIAINS 2025 2024
Opening Balance 9,593.68 2.341.06
Additions { Transfers
- Transfer from Statement of Profit & Loss through OCI (2,047.9%| 7.251.61
Cll:hiil‘lE Balance T.545.69 059368
Retained Earnings {Bupees in 'O

Az oat 31st March As af 31st March
Particalars gms 2024
Dpening Balance 1,22.556.58 1,15,970.76
Add : Protit{Loss) for The Year 6,449,535 G, 383.83
Clmingﬁnlanﬂ 1,29,006.13 1,22,556.58




Afco Industrial and Chemicals Limited

Motes to the Financial Statements for vear ended 31zt March 2025

Note 10 = Proviions

{Rupees in D00)
Sr. No. Pardniline Jist Mareh 2025 Jlst Marck 2024
Current Maon Current Current Mon Current
i1 (Provisions for Employee Bermefits « Gratuiny - 2§74 . 234.23
i) |Provisions for Employes Berefits - Leave Encsshment : 464,52 - 260,03
Tutal - TH2.02 - 494,26
—
Mode 11. Barrownings
[Rupees in Y0}
.
Sr. M. Particulars dist March 2025 st March D24
Current Min Clirrent Curreat Non Carrent
i} Unsccmred 3
lmter carporaie deposits fom relaed partes
» Imvier corpomaie deposits repavahle on demand 230000 . 2,500.00 -
Tetnil 2,500, 4 . 2500000 n
The Rate of Inferest o lnler Corpornie Deposits is 10%% p.a (31t March 2023 ; Wil
The Company his used the inter Conporaie Deposils far the specific parpase fir which it was svaibsd chirieg current year
There is na defaslt in repayment of Inter Corpomie Depodin and méerest during the vess ended 315 March 2024,
Mote 12, Orher Fimancial Liabilities
{Rupees in 000)
Sr. Na. Pattienbers 315 Muarch 2025 Fist March 2024
Current Non Cerrent Curreni Mon Current
il Interest pceried o lnter Corporate Deposit (Refier Mose 191.35 y 106,35 .
J1E.01 - 246 .
{Halding Company] 3,369.66 - 3,360,509 .
4,019.03 - 3,721.94 :
Mot 1X, Cibser Current Liahilities
{Fupees m T
Sr. No. Farticainry , st March 2025 st March 024
Current Men Current Current Mos Current
i Simtuiory Liabilities B9.73 - 205 81 .
Total B9.73 - 2R 01 -
— —
Sofe 14, Current Tax Liabilities (ner}
[Rupe in 000
Sr, No, Parteilars . Alal March 2028 : Hst March 2024
ot Current Mom Current Current Non Carrent
al Privveston for Income Tax (net of taxes paid) 1,009,43 . 3b5.03 -

Todal

1,0019.43

265,03




Afeo Industrial and Chemicals Limited

Motes to the Financlal Statements for year ended 315t March 2025

Mate 15, Other Income

(Hupees in "000)

&r. Pl Year ended 3st | Year ended 31st
No. March 2025 March 2024
i1 |Interest lncome
- From FD - -
- From Inter Corpornie Depoalis 11,2300 11,204.86
= From Ckhers . z
il |Dividend Incoms 11164 5166
iy |Recovery of seconded emplovees salary 171118 |,654.43
Total IE.M_E.HI 12!“ L.9%
Mote 16. Employee Benefits Expense
{Rupees in 000)
Sr. Year ended 315t | Year ended 315t
Na. RN Murch 2025 March 2024
i1 |Salary & Wages 162133 1L570.77
it) ([Contribution 1o Provident Fund & Other Funds 40,76 B4.47
i) {Staff Welfare Expenses . s
Total wﬂﬂ 1 23
Mote 17, Finnnce Cost
{Rupees i O0O0)
Sr. Year ended 3st | Year ended 3lsi
[ Ne. e Mareh 2025 Mareh 2024
i} {Inderest on loter Corporate Depasit 250,00 118.17
Todal 250,00 118,17
et
Mote 18, Other Expenses
{ Rupezs in D0
&r, Pl Year endled 315t | Year ended 3si
M, March 2025 March 2024
i} |Insurnnes 3.23 1.44
i} |Rares and Taxes 0025 673
iii) |Rent (Refer Note No.30) 27.42 27.82
v} |Eleciriciy Expenses 2267 45
V) |Pestage, telegrims and telephones (130 221
vi} [Repairs ond Mainienance
= Building - -
- Other repairs in ELih
vil) Legal and Profeasional Fees 1,203,446 1.230.34
viii) [Payment o puditors (Fefer Mole Mo, 21} 2254 5245
ix} |Security Chargas 364,69 356,49
x] |Sundry balances written off {net) 15.54 b.63
i} [Secwrity Depasits written off TG -
xii) |Miscellanoous expenses 7144 104,263
Total s 225169
Meote 19 : Other Comprehensive (Loss)Tncome (0C1)
{Rupees in 00
Sr. Year ended 315t | Year ended 31at
Na. Eartinin March 2025 March 2024
Al |hems that will nod be reclassified o Profit or Loss
i}_|Equity Instruments theough other comprehensive income 12,0475 7.251.61
Total [A] (2,047.99) 7.35151)




Afco Industrial and Chemicals Limited

Notes to the financial statements for the year ended 31* March 2025
{Currency: Rupoes “000)

1.

A)

a)

b)

Company overview

Afco Industrial & Chemicals Limited (“the Company”) is a public limited company incorporated under
the Companies Act, 1956 {'the Act’) and a subsidiary of The Bombay Burmah Tracing Corporation,
Limited.

Accounting Policies

Material Accounting Policies

Statement of compliance

These financial statements are prepared in accordance with the Indian Accounting Standards {Ind AS)
as notified by the Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013
{"Act’) read with the Companies {Indian Accounting Standards) Rules, 2015 as amended from time to

time and other relevant provisions of the Act.

Basis of preparation and presentation

7 Basis of Preparation
The financial statements have been prepared on historical cost conventions and on acerual
basis, except for certain financial assets and liabilities measured at fair value / Amortised Cost

{refer accounting policy regarding financial Instruments).

if} Current-non-current oassification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification.
al An asset shall be classified as current when it satisties any of the following oriteria;
- It is expected to be realized in, or is intended for sale or consumption in, the company’s
narmal operating cycle;
- |t is held primarily for the purpose of being traded,;
- It is expected to be realized within twelve manths after the reporting date: or
- It is Cash or cash eguivalent unless it is restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting date.
Current assets include the current partion of non-current financial assets.
b) Al assets other than current assets shall be classified as non-current.
¢} A liability shall be classified as current when it satisfies any of the fallewing criteria:
-It is expected to be settled in the company’s normal operating cycle;
- It is held primarily for the purpose of being traded;
- It is due to be settled within twelve months after the reporting date; or
- The company does not have an unconditional right to defer settlement of the liability for
at least twelve months after the reporting date.
Current liabilities include the current portion of non-current financial liabilities.
d) Al liabilities other than current liabilities are classified as non-current.
g} Based on the nature of activities of the company, the operating cycle for the purpose of
classification of its assets & llabilities as current / nen-current is considered as 12 months.

i) FLireti i I CLATE

These financial statements are presented in Indian rupees, which is the Company's functional
and presentation Curmency.
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¥

v
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The preparation of financial statements in accordance with Ind AS requires use of estimates
and assumptions for some items, which might have an effect on their recognition and
measurement in the Balance sheet and Statement of Profit and Loss. The actual amounts
realised may differ from these estimates. Difference between actual results and estimates are
recognized in the period In which the results are known or materialize, Estimates and
underiying assumptions are reviewed on an ongoing basis. Any changes in estimates are
reflacted in the financial staterments in the period in which changes are made and if material,
their effects are disclosed in notes to the financial statements.

FProperty. Plant and Equipment and lnfangible assets

Property, Plant & Equipment are stated at cost less accumulated depreciation and impairment
losses, if any. The cost of Property, Plant & Equipment includes inward freight, duties, taxes
and incidental expenses related to acquisition and installation incurred up to the date of
commissianing of the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. All other
repairs and maintenance are charged to the Statement of Profit and Loss duri ng the reparting
period in which they are incurred.

An item of Property, Flant & Equipment initially recognised is de-recognised upen disposal or
when no future economic benefits are expected from its use.

Gains or losses arising from disposals of assets are measured as the difference between the
net disposal proceeds and the carrying value of the asset on the date of disposal and are
recognised in the statement of profit and loss, in the pericd of disposal,

Pepraciation and amartization

Depreciation is provided on the written down value method WDV based on the useful life
of the asset as prescribed in Schedule || to the Companies Act 2013, Dapreciation on
additions or on disposals is provided pro-rata from the date the assets are put to use or up to
the date of such disposal as the case may be. The Property, Plant & Equipment individually
costing less than Rs 5000 are depreciated fully in the year of purchase.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. The recoverable amount is the greater of the net selling price and value
in use. In assessing value in use, the estimated future cash flows are discounted to their
present value based on an appropriate discount factor. If such recoverable amount of the
asset or the recoverable amount of the cash generating unit to which the asset belongs is less
than its camrying ameount, the carrying amount is reduced to its recoverzble amount The
reduction is treated as an impairment loss and is recognized in the statement af profit and
loss, If at the balance sheet date there is an indication that a previously assessed impairmernt
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vl)

X!

xt)

i)

loss no longer exists, the recoverable amaunt is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciable historical cost.

{avestmeants

Investments are carried at Fair valye through Other Comprehensive Income. In case of
quotations not available for investments, the fair value i deemed to approximate to cost,

dncome tavas

Tax expense comprises of current tax and deferred tan.

Current tax comprises of the expected tax payable ¢n the taxable income for the year, after
considering tax allowances and exemptions and using applicable tax rates and laws,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates {and tax laws)
that have been enacted or substantively enacted at the reparting date, Deferred tax asset is
recognised to the extent it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax
Iosses can be utilised. Deferred tax liabilities are recagnised for all taxable tsmporary
differences.

Revenye Recognition
Cividend income is recognized when the right to receive payment is established.

Revenue in respect of Interest of ather income is recognized anly when it is reasonably certain
that the ultimate collection will be made.

Provisions and Contingencies

al A provision is recognized when the Company has a present obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a reliable estimate can be made. These are reviewed at each
balance sheet date and adjusted to reflact the currant best estimates. Contingent liabilities
are disclosed in the notes to the financial statements. If the effect of the time value of
money is material, provisions are discounted Using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognized as a finance cost.

bl A disclosure for a contingent liability is made when there is a possible abligation or a
present obligation that may, but probably will not require an outflow of econemic
benefits or the amount of such ebligation cannot be measured reliably, When there is a
passible obligation or a present obligation in respect of which likelihood of outflow of
resources embodying benefits is remote, no provision or diselosure i made.

Financia! fnstruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. Financial instruments also include
derivative contracts such as foreign currency foreign exchange forward contracts,
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a)

Financial assets

Clagsification: On initial recagnition, a financial asset is dlassified as, measured at:
- Amortized cost

- Fair Value through Other comprehensive incorme (FVOCH)

- Fair value through Profit and Loss (FTPL)

a. Initial recognition and measurement

All financial assets are recognized initially at fair value plus transaction costs that are
attributable to the acquisition of the financial asset n the case of financial assets not
recorded at fair value through profit or loss, Purchases or sales of financial assets that
require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognized on the trade date, ie, the date that
the company commits to purchase or sel| the asset,

uity investm
All equity investments are measured at fair value through Other Comprehensive Income

b. Subsequent measurement

For purposes of subsequent measurement. financial assets are classified in three
categories:

Financial Asset at amortiseq cost:
A Financial Asset is measured at the amortised cost if bath the following conditions are
met;

* The asset is held within a business model whase objective is to hold assets for
collecting contractual cash flows, and

* Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI} on the principal amount
outstanding.

This category is the most relevant to the Company. After initial measurement, such
financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortication i
included in finance income in the profit or loss, The lasses arising from impairment are
recognised in the profit or loss,

Financial Assat at FVTOCI ;
{Fair Value through Other Comprehensive Income)
A Financial Asset is classified as at the FVTOC) following criteria are met:

* The objective of the business model s achieved both by collecting contractual cash
flows (i.e. SPPI) and selling the financial assets
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Financial instruments included within the FVTOCI category are measured initially as well
as at each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI). However, the Company recognizes interest income,
impairment losses and reversals and foreign exchange gain or loss in the statement of
profit and loss. On de-recognition of the asset, cumulative gain or loss previously
recoghised in OC| is reclassified from the equity to the statement of profit and loss.
Interest earned whilst holding FYTQCI debt instrument e reported as interest income
using the EIR method.

Fi Fat] PL (Fai r fit or :

FVTPL is a residual category for financial instruments. Any finangial instrument, which
does not meet the criteria for categorization as at amortized cast or as FYTOCL is
classified as at FVTPL,

Financial instruments included within the FYTPL categary are measured at fair value with
all changes recognized in the Statement of Profit and Loss,

t. De-recognition

A financial asset {or, where applicable, a part of a financial asset or part of a group of

similar financial assets) is primarily de-recognised (ie. removed from the Company's
balance sheet) when;

» The rights to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows fram the asset or has
assumed an obligation to pay the received cash flows in full witheut material delay to a
third party under a ‘pass-through’ arrangement; and either (@) the Company has
transferred substantially all the risks and rewards of the asset or (b) the Company has

neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through amangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset. nor transferred control of the asset,
the Company continues to recagnise the transferred asset to the extent of the
Company's continuing involvement. In that case, the Company also recognises an
associated liability. The transferred asset and the assaclated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the Faximumm
amount of consideration that the Company could be required to repay.

d. Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurament and recognition
of impairment loss on the following financial assets and cradit risk exposure

* Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, debt securities, deposits, trade recaivables and bank balance
*  Financial assets that are debt instruments and are measured as at FWTOCI
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*  Trade receivables or any contractual right to receive cash or another financial asset
*  Loan commitments which are not measured as at FYTPL
*  Finandial guarantee contracts which are not measured as at FVYTPL

The Company follows ‘simplified approach’ for recognition of impairment lass allowance
on:
- Tracle receivables or contract revenue receivables.

The application of simplified approach does not require the Company to track changes in
credit risk rather; it recognises impairment loss allowance based on 12 months ECLs at
each reporting date, right from its initial recognition.

Far recognition of impairment loss on ather financial assets and risk exposure, the
Company determines that whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, 12-month ECL is
used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. i, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increass in credit nisk since initial recognition,
then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over
the expected life of a financial instrument. The 12-manth ECL i a portion of the lifetime
ECL which results from default events that are possible within 12 months after the
reporting date,

ECL impairment loss allowanee [or reversal) recognized during the period is recognized
as income/ expense in the statement of profit and |oss.

Financial Liabilities

Classification: All financial liabilities are recognised initially at fair value and, in the case of
Ioans and borrowings and payables, net of directly attributable transaction costs. On
initial recognition, a financial asset is classified as, measured at

- Amortized cost

- Fair value through Profit and Loss (FYTPL)

3. [nitia ficniti md Measurement:
Financial liabilities are classified as, mieasured at Amortized cost

b. Subsequent measurement

All financial liabilities of the Company are subsequently measured at amortized cost
using the effective interest methad.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upen initial recognition as at fair valye through
profit or loss. Financial liabilities are dassified as held for trading if they are incurred for
the purpose of repurchasing in the near term,
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Gains or losses on liabilities heid for trading are recognised in the profit or loss,

Financial labilities designated upon initial recognition at fair value through profit or lass
is designated as such at the initial date of recognition, and only if the aiteria in Ind-AS
109 are satisfied. For liabiiities designated as FYTPL fair value gains/ losses attributable
to changes in own credit risks are recognized in OCl These gains / losses are not
subsequently transferred to statement of profit and loss. However, the Company may
transfer the cumulative gain or loss within Bojuity

All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit
and loss.

Loans and borrawings

After initial recognition, interest-bearing loans and borrowings are subseguently
measured at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the labilities are de-recognised as well a5 through the EIR
amartisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amartisation is
included as finance costs in the statement of prefit and loss. This category generally
applies to borrawings.

¢. De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged
or cancelled or expires, When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the eoriginal Hability and the recognition of a new liability, The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

o, ettin financial jnstru s
Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recagnised

amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneausly.

B) Other Accounting Policies
i Employee benelits
{a) Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as shart-term employee benefits. Benefits such as salaries, wages, and short-term
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i

i

compensated absences, etc. and the expectad cost of ex-gratia is recognized in the vear In
which the employee renders the related service,

(b} Post-employment benefits

i} Defined Contribution Plans: The Company’s contribution to the recognized provident fund is
a defined contribution plan. Further, the said expense is being recovered from the respective
companies far which the employees are working. However, where the employee is rendering
service to the company, the contributions paid or payable by the Company in respect of that
employee are recognized as an expense in the statement of profit and loss in the year in
which the employee renders the related service.

(i} Defined Benefit Plans: The Company’s gratuity scheme is a definad benefit plan. The
provision for gratuity for the employees have been made as per the Payment of Gratuity Act,
1972, Further, the said gratuity expense is being recovered from the respective companies for
which the employees are working, However, where the employee is rendering service to the
company, the gratuity paid or payable by the Company in respect of his share are recognized
a5 an expense in the statement of profit and loss in the vear in which the employee renders
the related service.

iiiy Other Lang Term Employee Benefit: Compensated absences for staff zre provided for on
accrual basis according to the rules of the companies. The Employess are entitled to
accumulate leave subject to certain limit for future encashmente { availment. Further, the said
expense is being recovered from the respective companies for which the employees are
working. However, where the employee is rendering service ta the company, the compensatec
absences paid or payable by the Company in respect of his share are recognized as an
expense in the statement of profit and loss in the year in which the employee renders the
related service,

zha

The basic and diluted eamings per share (EPS) is computed by dividing Met Profit after tax for
the year by weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of
equity shares considered for deriving basic earnings per share and also the weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential
2quity shares, Dilutive petential equity shares are deemed converted as of the beginning of
the year, unless issued at a later date.

Leases:

Short-term leases 2a T lowe-value

The company has elected not to recognise right-of-use assets and lease liabilities for short
term leases of real estate properties that have a lease term of 12 months or less and low value
leases. The company recognises the lease payments assaciated with these leases as an
expense on a straight-line basis over the |ease term,

Borrowing Costs

Sorrowing cost indudes interest, amortisation, of ancillary costs incurred in connection with
the arangement of borrawings. Borrowing costs directly attributable to the acquisition,
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21.

23,

construction or production of an asset that necessarily take a substantial period of time 1o
get ready for its intended use or sale are capitalised as part of the cost of the respective asset,
All other barrowing costs are expensed in the period in which they occur,

L) Exceptional items

When items of income and expense within profit or loss from ordinary activities are of such
size, nature or incidence that their disclosure is relevant to assist users in understanding the
financial perfarmance achieved and in ma king projections of future financial perfarmance, the
nature and amount of such material items are disclosed separately as exceptional items.

Micro, Small and Medium Enterprises

Based on the information and records available with the management, there are no dues outstanding
te micro and small enterprises covered under the Micro, Small and Medium Enterprises Development
Act, 2006 as at 31 March 2025 and as at 31 March 2024,

Payment to auditors {excluding Goods & Service Tax)

Particulars For the yearended  For the yoar ended
31 March 2025 31 March 2024
Statutory Audit fee 20.00 50.00
Reimbursement of expenses 254 245
Total 20,54 52.45
— ]
Segment reporting

Based on guiding principles in the Ind-AS 108 - “Operating Segments,” the primary business segment
of the Company is manufacturing and marketing of Electronic components (heat sinks and heat
dissipaters). As the Company operates in a single primary business segment, diselosyre reguirements
of Ind-AS 108 are not applicable. There is ne reportable secondary segment.

Earnings per share

Particulars For the yoar ended  For the year ended
31 March 2025 31 March 2024
Met profit/less) attributable to equity sharshalders 644955 6,585 B3

[as per the statement of profit and lcess)

Calculation of weighted average number of
equity shares for basic and diluted eamings per

share

Mumber of equity shares at the beginning of the 76,050 76,050
vear 76,060 76,050
Number of equity shares at the end of the year

Weighted average number of equity shares 76,050 76,050
cutstanding during the year

Basic and diluted eamings per equity share of Rs
100 wach B4.81 36,60
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24, Related Party Disclosures

Related party and nature of the related party refationship where control exists, irrespeactive of whether

ar not there have been transactions between the related parties are reported as follows:

The Bombay Burrmah Trading Corporation Limited (BBTCL)
Feilow Subsidiary:

Sea Wind Investment & Trading Co Ltd

DPI Products & Servicas Ld,

Mowirosies Wadia & Song Limited

INGR Medical Products Limited

Medical Microtechnology Limited

The Bombay Burmah Trading Employees Welfare Company Limited
The Bombay Dyeing and Manufacturing Company Limited

B.R.T Limited

Trust wherein the Company has the control;

Afco Industrial and Chemicals Ltd, Employee's Group Gratuity Scheme

Eey Management Personnel;

Mr. Mitin Hariyantlal Datamvals
Ms. Ramasubramanium Jayshree
Pr, Bustom Adi Sui

Transactions with related party have been set out as below:

Yoar ended Year ended
Related Party Relationship Mature of Transaction March 31, March 31,
2025 2024
The Bombay S Expenses charged by them gz 1.70
Burmah Tradin ng :
Corp. Ltd. - Company Payment made by Holding o ]
Compamy on our behalf
i
Enswc:ns Ltdw " E;,t:: e Expenses charged to them 232145 1.928.74
Other Related | !Nterest an ICD 11,000.00 11,000.00
INDR Medical p
arty
Praducts Ltd
. Amount Recelved 162934
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Year ended Year endod
Related Party Relationship Mature of Transaction March 31, March 31,
2025 2024
ERE Other Relateg | INter Corporate Depasit (ICD) taken = 2.500.00
Party Interest on ICD 250,00 118.47
Sea Wind Inter Company Depasit (ICD) ghven - 1.500,00
Investment & FE"E":""I
Trading Co Ltd | Subsidiary Interest an ICD 23000 20486
Medical
| ;
Microtechnology Sther Rewted Amaunt Received 10.07
Party
Ltd,
Afco Industrial
and  Chermicals | Trust wherein ; :
Ltd.  Emplayes’s | the Company g:u;.ut}' :E‘ﬂ;l&ment received for an 1 445.00
Group  Gratuity | has the control s
Scheme
Outstanding balances as on March 31, 2025
3 March 31, March 31,
Related Party Relationship Mature of sutstanding balance 2025 2024
The Bombay Burmah Trading Other Financial Liabilities 3,369.66 3,360 59
Corp. Lid, Halding Company
Share Capital 760360 7,603 B0
Mowrosjee Wadia & Sons Ltd, | Other Related Cther Financial Assets = Receivable 550,49 £88.10
Party from Related Parties i E
Medical Microtechnology Ltd. | Other Related Other Financlal Assets — Receivable
; 1007
Party fram Related Parties
Other Financial Assets - Receivable K 62034
from Related Parties '
INQR Medical Praducts Ltd Other Financial Assets - Interest
l
Other Related accrued on Inter Corporate 25,146.85 16,246 85
Farty
Depasits
Loans — Inter Corporate Deposits
receivable 1. 10,000,000 1,10, 00000
Other Financial Assets - Interest
Sea Wind Imaestrment & accrued on Inter Corporate 410,12 20312
Trading Co Ltd Gther Reluted Deposits
Pty Loans — inter Co oeate Deposits
i & 2300,00 800,00
receivable
Other Financial Liabilities - Interast
payable on Inter Carporate 33135 108.35
BAT Ltd E;E:‘ Beilated Deposits
Borrowings ~ Inter Corporate
Depasits payable 230000 R
T . Fey Management ;
Mr. Mitin Hariyantlal Datanwala BT Share Capital (.20 0.20
Ms, Ramasubramanism key  Management :
Jayshree jointly with BBTCL Parzonnal Share Capital 0.20 0.20
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March 31, March 31,
Related Party Relationship Mature of outstanding balance 2025 2024
Mr. Rustom Adi Sul jointly with | ga s
¥ Management :
BRTCL R Share Capital Q.20 020

Investments in share capital of related parties of the Company is not considered under ‘Qutstanding balances’

as these are not considered ‘outstanding’ exposures,

25. Taxation

a. Deferred taxes

Particulars

Deferred Tax Asset

Prowision for leave encashment / Gratuity
O ynabsorbed business losses

Difference in Written Down Value of fived assetsy

Depreciation
Deferred tax assets (net)

not considersd te be virtually certain of realisation.

31 March 2025

1.641.21

3092

167213
The deferred tax assets of R5.1,672.13 (Previous Year: Re.1,795.28) is nat recognized as it is

31 March 2024

124,40
1.641.21

20.67

1,795.28

b. Tax Expense

i. Expense recognized in Profit or Loss

Particulars 31" March 2025 31" March 2024
Current Tax

Current Year on Profit for the year 2,191.73 822315
Tax relating to previous year 50.53 9.44
Total Tax Expensa far the year 2242 28 2,32.58
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ii. Reconciliation of Tax Expense & the Accounting Profit multiplied by India's Tax Rate

—

| Particulars 31" March 2025 31 March 2024
Accouriting Profit befare Income Tax (including exceptional
iterm) 8,03431 E.818.41
Applicable Indian Statutory Income Tax Rate (in %) 25.17% 25.17%
Computed Expected Tax Expense {A) 219065 221958
Tax Effect of :
Tax Effect of Amount which are nat deductible/{taxabla) in
calculating Taxable Ingome 1.08 3.56
Effect of Tax Rate on Capital Gain -
Tax relating to previous year 50,53 944
Total Tax Effect (B 51.61 12.00
Total Tax Expense as per Staternent of Profit & Loss
(A+B) 2,242.26 2,232.58
Hﬂg'

(a} Company has adopted the New Tax regime under section 115BAA as inserted in the
Incame Tax Act 1961,

26,

Disclosures as per section 186 of the Act

Inter Corporate Deposits given during the year

Mame of Rate of Interest | Term "Secured /| Asat As at | Amount
the for the year unsecured” | March 31, | March 31, given
Borrower ended March 2025 2024 during the
31, 2025 year

Sea wind E years /
i Repayable On

: 10.00%: demand, Unsecurad 2,300,050 800.00
& Trading ; i
Co Lid whw_:hmr is

aarlier

INOR Repayable  On
Medical 10.00%, derrand Unsecured | 1,10,000.00 | 1,10,000.00
Products Lid




Afco Industrial and Chemicals Limited
Notes to the financial statements for the year ended 31* March 2025

{Currency: Rupees ‘(00)
27.  Additional Regulatory infermation:

i} Loans and advances to promoters, Directors, Key Managerial Personnel and Related Parties:

The Company has not given any loans and advances in the nature of loan to promoters, directors
and Key Managerial Personnel

However, the company has given loans to other related parties, which are repayable on demand, as
mentioned below :

Year ended March 31, 2025 Year ended March 31, 2024
Amount of Percentage to Amount of PRTCRILAGE
the total Loans the total Loans
Type of loan or advance bl Al loan or advance S
Borrower | in the nature of f' - in the nature of
loan outstanding in the nature of Joan outstanding in the nature of
loans loans
E:'r:it:: 1,12,300,00 100% 1,12,300.00 100%
Total , 1,12,300.00 100% 1,12,300.00 100%

ii} Registration of Charges or Satisfaction with Registrar of Companies (ROC)

There are no charges or satisfaction that are registered or required to be registerad with ROC within
the statutory period for the financial year ended March 31, 2026 and March 31, 2024,

iii} Compliance with number of layers of companies
The Company has complied with the number of layers prescribed under clause (87) of section 2 of
the Act read with Companies {Restriction on number of Layers) Rules, 2017 for the financial years
ended March 31, 2025 and March 31, 2024

iv) Undisclosed Income

There are no transactions relating to previously unrecorded income that have been surrendered ar
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as,
search or survey or any other relevant provisions of the Income Tax Act, 1961).

v) Details of Crypto Currency or Virtual Currency

The Company has not traded or invested in Lrypto currency or Virtual currency during the financial
vear ended March 31, 2025 and March 31, 2024

vi) Wilful Defaulter

The Company has not been declared as a wilful defaulter by any bank or financial institution ar
other lender.
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vii) Fraud Reporting

The Company has not reported any fraud during the year ended March 31, 2025 and March 31,
2024,

viii) Relationship with Struck off companies

The Company does not have any transactions with the companies struck off under section 248 of
Companies Act, 2013 or Section 560 of Companies Act, 1956 during the year,

ix)} Details of Benami Property held

Mo proceedings have been initiated or are pending against the Company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the nules made
thereunder,

x) Mo funds have been advanced or loaned or invested (either from borrowed funds or any other
sources or kind of funds) by the Company to or in any other persen(s) or entity(ies), including foreign
entities (" Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend ar invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (*Ultimate Beneficiaries®) or provide any
guarantee, security or the like on behalf of the Uliimate Beneficaries.

xi) Mo funds have been received by the Company from any person(s) or entity(ies), including foreign
entities [("Funding Parties™), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

xii) Financial ratios and reasons for material variances are as given below:

Ratio Ratio Bemarstat Denominat | Current | Previouws \I'a:i:nc Reason for
definition ar Period Period e variance
Current Assets

C"'.rem J Current 1,39,810.22 | 7.628.19 18.33 19.23 {4.69)

Ratio e
Liabilities

Debt-

equity Debt / Equity 2,500.00 | 1,44,156.82 | 002 0.02 (3.05)

ratio

Debt Earnings

SRrVice available for

R Debt Sarvice / B,O988.62 2,831.35 3.17 3.46 (8.11)

ratio Debt Service

Fatifian Profit after tax

equity I pascage 644955 | 1,41,956.04 | 0.05 0.05 (8.36)

r;:ltiu shareholders' AR o i 5 5 ¥
Equity) |
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Mot
Inventory applicable
Turnover Ma, NA NA NA RA MNA since
ratia campany has
no inventory,
MNot
Trade applicable
receivable NA NA NA NA NA NA since
turnover company has
ratio no Trade
receivable,
Mot
Trade applicable
FPayable since
Rifsiroas A MA MA MA MNA MA SSinpany tias
ratio no trade
payable.
Mot
::*:::Ital ﬁtppii:ahl'e
M A, M, M, MA, MA, Sinoe
Turnower
ratio company has
no Turnover,
Mot
Applicable
INRKRIBHE RhiE abiar (o NA NA NA NA NA | since the
ratio /Net sales
company has
no sales,
Change in
Investment
value at year This is based
R i end as on the
in'u'estmen ::;“lf:gﬁfsg (2,048.00) | 13,119.98 | (0.16) | 124 | (112.63) ;’?;‘:”‘“‘I
of the year / Financial
Investment at Markets
the beginning
of the year
Profit before
interest and
taxes / Capital
Returnon | employed
capital =tangible net 8,937.85 | 1,44.156.82 0.06 0.06 [3.04)
employed | worth+ total
debt+
deferred tax
liability
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28, Other No

tes

Financial instruments - Fair values and risk management

Set out below, is 8 comparison by class of the carrying amounts and fair value of

the Company's financial

instruments, ather than those with camying amaunts that are reasonable approximations of fair values:

A. Accounting classification and fair values

Particulars

Carrying Amaunt

Fair Value

FVTPL

FYTOC]

Amortized
Cost

Total

Level 1

Lewvel
&

Level 3

Total

karch
25

31,

Financial
Assets

Mon-Current
Irvestments

11,071.98

11,071.98

10,976.68

95.30

11,071.98

Other Mon
Current
Financial
Assets

B2.81

B281

8281

#8281

Cash & Cash
Equivalent

B21.66

B21.66

Loans

1,12,300,00

1,12,300.00

1,12,300.00

1,12,300.00

Cther
Current
Financial
Assels

26,688,536

26,688.56

26,688.56

26,688.56

Financial
Liabilities

Borrowings

2,500.00

2,500.00

2,300.00

2,500.00

Other
Current
Financial
Liabilities

4,019.03

4,019.03

4.019.03

4.019.03

March
2024

3,

Financial
Aszets

Man-Current
Investments

1311997

1311987

13,024.67

95.30

1311997

Dther Mon
Current
Financial
Assets

149,74

149,74

149.74

149.74

Cash & Cash
Equivalent

1,975.26

1.975.26

Loy
receivable

1,12,300.00

1,12,300.00

1,12,300.00

1,12,300.00




Afco Industrial and Chemicals Limited

Notes to the financial statements for the year ended 31* March 2025
{Currency: Rupees “000)

Crther
Current
Financial
Assel

- -| 17958680 | 1795860 - - 17,958,860 | 17.958.60

Financial
liabilities

Borrowings = - 2,500.00 2,500.00 - 4 2,500.00 £,500.00

Other
Current
Financial
Liabilities

2 s 3,721.94 3,721.94 - - 3,721.94 3,721.94

B. Measurement of fair values

The Company uses the following hierarchy for determining and disclosing the fair value of finandal
instruments by valuation technigue :

Level 1 : Quoted (unadjusted) prices in active markets far identical assets or liabilities,

Level 2 ; Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (Le. derived from prices).

Level 3 : Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)

Valuation technigques and significant unobservable inputs,

The following tables show the valuation technigues used in measuring Level 2 and Level 3 fair values, as well
as the significant uncbservable inputs used,

Financial instruments measured at fair value

Inter-relationship
Filbo between significant
: : Significant :
T Valuation techni
The e uncbservable inputs unahsen-abllelnputs
and fair value
meazurement
Met asset waluation: This
valuation technigue derives
the value of an investment
by reference to the value
; s of its net assets. This | Net assets of the
Equity securit i
i %= technique is used for | underlying investment Not applicable
investments whose value iz
derived mainly from the
underlying fair value of
their assets.
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€. Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk

* Liquidity risk

= Interest rate risk

= Price risk

Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework.

The Company's risk management policies are established to wentify and analyze the risks faced by the
Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Rik

management policies and systems are reviewed regularly to reflect changes in market conditions and the
Campany's activities.

Credit risk: Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails
fo meet its contractual obligations and arises from cash and cash equivalents and other financial assets.

The carrying amount of following financial assets (excluding equity investments) represents the maximum
credit expasure;

Cash and cash equivalents

The Company held cash and cash equivalents of Rs.821.66 at March 31, 2024 (March 31, 2024 Rs. 1,875.26).
The credit risk for cash and cash equivalents is considered negligible since the cash and cash equivalents are
held with banks with good credit ratings.

Loans and other financial assets

In respect of loans and ather financial assets aggregating to Rs, 1.38,%683.46 as at March 31, 2025 (March 31,
2024; Rs. 1,30,542 84), there were no indications as at Mareh 31, 2025, and March 31, 2024, that defaults in
payment abligations will occur since the counterparties are reputed organisations with no history of default to
the company and no unfavorable forward looking macro economic factors,

Liguidity risk: Liquidity risk is the risk that the Company will encounter difficulty in meeting the cbligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. The
Lompany's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Campany’s reputation. The Company alse constantly monitors
funding options available in the debt and capital markets with a view to maintaining financial flexibility,

The following table highlights the remaining contractual maturities of financial liabilities at the reporting dates,
The amounts are gross and undiscounted, and include estimated interest payments.
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Caontractual cash flows
As at March 31, 2025 Carrying Amaount On Demand
Borrowings 2.500.00 2,500.00
Other Financial Liabilities 331.35 13135

Market risk: Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates
and equity prices — will affect the Company's income or the value of its holdings of finandal instruments,
Market risk is attributable to all market risk sensitive financial instruments including foreign currency
recefvables and payables and borrowings. The Company is exposed to Market risk primarily related to the
market value of its investments. Thus, the company’s exposure to market risk is a function of investing and
borrowing activities.

Interest rate risk: Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Eair
value interest rate risk is the risk of changes in fair values of fived interest bearing investments because of
fluctuations in the market interest rates, Cash flow interest rate risk is the risk that the future cash flows of
floating interest bearing investments will fluctuate because of fluctuations in the interest rates. The Company
is not exposed to changes in market interest rates in so far it relates to fixed rate borrowings. Below is the
overall exposure of the Company to interest rate risk -

Farticulars As at March 31, 2025 As gt March 31, 2024

Fixed Rate Borrowings 2.500:00 250000

Price Risk: Price risk is the risk that the fair value or future cash flow of a financial instrument wil fluctuate
because of changes in market prices not related to interest rate risk or currency exchange risk, whether those
changes are caused by factors specific to the individual financial instrument or its issuer, or tactors affecting all
similar financial instruments traded in the market. The entities exposure to equity securities price arises from
investments held by the entity and classified in the Balance Sheet as Fair Value through OCI.

The table below summarise the impact of increase/decrease of the index on the Company's equity and
statement of profit and loss. The analysis is based on the assumption that the price of the instrument has
increase by 2% or decreased by 2% with all other variables held constant,

Particulars 31-Mar-25 31-Mar-24
Investments

Market prices - Increase by 2% 219.53 260.49
Market prices - Decrease by 2% (219.53) (260.49)

Capital Management: The Company's policy is to maintain a strong capital base so as to maintain investor,
creditor and market confidence and to sustain future development of the business. Management monitors the
return on capital as well as the level of dividends to ordinary shareholders.

29. The Caompany has certain cancellable arangements (short term leases) which has not been recognised as
a liability being short term or low value in nature. The Rental expense recorded for low value leases was
Rs.27.82 for the year ended March 31, 2025 and Rs.27.82 for the year ended March 31, 2024
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30. The disclosures as per Ind-AS are to the extent applicable, relevant, significant or material in the
preparation and presentation of these financial statements.

31. Comparative figures have been regrouped / reclassified wherever necessary to confirm to current year's
presentation,

As per our report of even date attached.
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