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While all six members of the
RBI’s rate-setting panel were
of the view that there is space
to further cut the policy rate,
they preferred to keep the
powder dry as the impact of
the earlier front-loaded
monetary policy actions and
the recent fiscal measures
was still playing out, going by
the minutes of the latest
monetary policy committee
(MPC) meeting.

The MPC unanimously
voted to keep the policy repo
rate unchanged at 5.5 per
cent in its three-day meeting
held between September 29
and October 1, 2025. 

NEUTRAL STANCE

The MPC also decided to re-
tain the stance at neutral.
However, two external mem-
bers — Nagesh Kumar (Dir-
ector and Chief Executive,
Institute for Studies in In-

dustrial Development, New
Delhi) and Ram Singh (Dir-
ector, Delhi School of Eco-
nomics) — were of the view
that the stance be changed
from neutral to accommod-
ative. The RBI released the
minutes of the MPC meeting
on Wednesday.

RBI Governor Sanjay Mal-
hotra noted that the benign
outlook for headline and
core inflation as a result of
the downward revision of
projections opened up the
policy space to further sup-
port growth. 

However, several growth-
inducing policies unveiled by
the government and the RBI
should aid in growth, going
ahead. 

“The cumulative impact of
fiscal and monetary meas-
ures is yet to be realised fully.
Tari�-related uncertainties
are still evolving. There is el-
evated uncertainty on the ex-
ternal front. In view of these
factors, even though there is
policy space to further cut

the policy rate, I feel this is
not the opportune time for
the same as it will not have
the desirable impact,” Mal-
hotra said. 

Poonam Gupta, Deputy
Governor, RBI, underscored
that while the recent meas-
ures announced by the gov-
ernment have significantly
bolstered consumer senti-
ment, these measures are
still working their way
through. “It would be
prudent for the impact of

these measures to be su�-
ciently realised before taking
another supportive measure
right away...Even the policy
rate cuts announced by the
RBI during this calendar year
are currently being transmit-
ted through the system. An-
nouncing a rate cut at this
time may only be marginally
e�ective...The global uncer-
tainties are evolving at a very
fast pace. Depleting policy
ammunition at this point
does not seem warranted un-

til there is more clarity on
how the global policy envir-
onment will unfold hence-
forth,” she said.

Indranil Bhattacharyya,
Executive Director, RBI,
noted that while the sharp
moderation in inflation has
undoubtedly opened up
policy space for further rate
easing, he prefers to vote to
pause at the present juncture
based on several
considerations.

In this regard, he said
given the heightened uncer-
tainty, a rate cut at this point
may not have the intended
impact; and there is a need to
allow for all past monetary
and fiscal measures as well as
the ensuing ones (Cash Re-
serve Ratio reductions) to
work its way through the fin-
ancial system.

EXPERTS DIFFER 

Further, given no market ex-
pectation of a rate cut, any
rate reduction would sur-
prise the market, which is

detrimental in terms of
policy credibility over the
medium term. Nagesh Ku-
mar opined that the benign
inflation outlook opens up
policy space for monetary ac-
tion. “However, we may wish
to wait and watch as the
transmission of the existing
actions is still unfolding and
to see how the trade policy
uncertainties play out before
considering a rate cut at the
December meeting of the
MPC. 

“Nevertheless, we may
like to signal the readiness of
monetary policy to support
the industry, investments
and growth by changing the
stance from ‘neutral’ to
‘accommodative.’”

Mumbai-based economist
Saugata Bhattacharya said al-
though domestic economic
activity remains resilient,
trade and tari� uncertainties
remain a risk to growth and
investment.

Further, a moderation in
the inflation rate is not a

compelling reason, at this
point, to cut the policy rate. 

The cumulative e�ects of
the multiple, mutually rein-
forcing, policy stimulus
measures – fiscal, monetary,
financial and banking, trade,
investment, regulations, etc
– which have been progress-
ively rolled out, need to be
monitored, he added. 

Ram Singh noted that
when the impact of the de-
mand boost from the 100
basis points cuts in repo
rates this year is yet to play
out fully, a further rate cut
today runs the risk of an
overdose. The intended ef-
fects of the monetary easing
and the fiscal measures are
still working through the
system. “...the available
scope for rates can be lever-
aged to sustain the growth
momentum for a longer
period by extending the eas-
ing cycle. A change in stance
to accommodative increases
the odds of a rate cut in this
easing cycle,” he said.

MPC members hold out the possibility of a rate cut 
CAUTIOUS PAUSE. RBI’s rate-setting panel opts to keep policy rate unchanged, citing the need to assess the impact of previous monetary and fiscal measures 
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ROOM FOR GROWTH. RBI Governor Sanjay Malhotra noted
that the benign outlook for headline and core inflation opened up
the policy space to further support growth

India, EU trade pact talks
in last leg: Commerce Secy

New Delhi: The negotiations
between India and the
European Union on the
proposed free trade
agreement are progressing
“very well” and have reached
the last leg, a senior
government o�cial said on
Wednesday. The two sides
concluded their 14th round of
negotiations in Brussels last
week, Commerce Secretary
Rajesh Agrawal told reporters.
PTI

Inox Wind plans ₹400 cr 
unit in Karnataka 

Bengaluru: Manufacturer of
wind turbine generators and
components Inox Wind plans
to invest ₹400 crore to set up a
manufacturing facility at the
Kyadigoppa Industrial Area in
Kushtagi taluk of Koppal
district. The project is expected
to generate around 1,000
direct jobs, Large and Medium
Industries Minister MB Patil
said on Wednesday. The
proposed facility will
manufacture wind turbine
towers, including large blades
and pillars. OUR BUREAU
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China files WTO case over
India’s EV, battery sops 

Beijing/New Delhi: China has
filed a complaint against India
in the World Trade
Organization (WTO) over New
Delhi’s subsidies for electric
vehicles (EVs) and batteries.
The Chinese Commerce
Ministry has alleged that the
measures by India violate
several WTO obligations,
including the principle of
national treatment, and
constitute import substitution
subsidies, which are explicitly
prohibited under the
multi-lateral trade rules.
China’s complaint about India’s
reported EV subsidies comes
as Beijing seeks to boost
exports of its electric vehicles
to India. PTI

Volumes of small parcel ex-
ports from India to the US
are down by 10-15 per cent
1.5 months since the US
rolled back exemptions and
imposed duties on small
parcels.

Exporters and trade facil-
itators observed that despite
most sellers absorbing the
new duty within their mar-
gins and implementing only
marginal price increases in
some cases, the additional
duty and heightened compli-
ance checks had led to a 10-
15 per cent decline in trade
volumes. 

Shipments now take 4-5
additional days with the pro-
cedures at US Customs, but
things are now settling on
the logistics partners front
with India Post also resum-
ing postal services to the US,
they added. 

E�ective August 29, the
US suspended duty-free im-
ports under $800 from all
countries, impacting small
and mid-sized exporters on
marketplaces and D2C plat-
forms. 

These shipments now face
US customs clearance and
tari�s ranging from 10-50
per cent. India’s annual es-
timated exports of small
packets is around $5-6
billion.

Sarthak Duggal, Lead, E-
commerce Vertical, Skydo, a
cross border payments plat-
form, said this is the time of
the year when shipment
volumes hit a peak given the
Indian festive season, Black
Friday and then Christmas,
but volumes are still down. 

“In the first couple of
weeks of September, it was a
big drop in volume because
all the logistics providers
were figuring out how to en-
able the DDP (delivered duty
paid) shipments,” he said. 

DDP refers to shippers
prepaying duty to a logistics
partner, who then deposits it
to the authorities on their
behalf. 

STRINGENT CHECKS

Saurabh Goyal, Co-founder
and CEO of cross-border
commerce platform Xindus,
said the new duty levy and
stringent compliance norms
had slowed down processing
of shipments from India to
the US. 

While certain exporters
with a strong value proposi-
tion are able to absorb the
duties, it is tougher for smal-
ler exporters if the product is
replaceable among the US
customers, he added.

Aditya Bhansali, Co-
founder, Endless Stationery,
a seller with around 70 per
cent of exports to the US,
said volumes had come down
with some customers “still
not having come to terms
with the new duty” and ship-
ments also taking 4-5 addi-
tional days. 

Amazon Global Selling, a
programme that helps In-
dian sellers (manufacturer,
reseller or an emerging
brand) sell globally on
Amazon, refused to specify
any business impact of the
new duties, but Srinidhi Kal-
vapudi, Head, Amazon
Global Selling India, said
they are confident of achiev-
ing $20 billion in e-com-
merce exports from India by
2025 through it. 

Small parcel exports to US
go slow amid new duties 

Sindhu Hariharan
Chennai

Commerce Secretary Rajesh
Agrawal said on Wednesday
that India roughly imports
energy products worth $12-
13 billion from the US annu-
ally and has headroom to in-
crease the cargoes by a sim-
ilar amount.

Agrawal, who is scheduled
to join the Indian trade nego-
tiating team in the US on
Thursday, emphasised that
India is diversifying its crude
oil and gas procurement
sources and can further top
up its purchases of energy
products such as crude oil, li-
quefied natural gas (LNG),
propane and coal from the
North American country.

RAMPING UP IMPORTS

Asked about scaling up US
energy imports, he said, “I
think if you look at data from
the last 7-8 years, our pur-
chases from the US in the
past have also touched $23-
24 billion. Right now, we are
around $12-13 billion on an
average. So there is a head-
room of around $12-13 bil-

lion, which we can purchase
without worrying about the
configuration of the refinery,
etc.”

There are bilateral com-
mitment discussions with
the US where India has indic-
ated “very positively” that as
a country it would like to di-
versify energy imports, he
added. “That’s the best
strategy for a big buyer like
India. So, as a country we
would be very happy to buy
more energy from the US
subject to it being available
at the right price,” the Com-
merce Secretary emphas-
ised. On the continuation of
the stalled trade negoti-
ations, Agrawal said that at
present, there is a lot of
“noise”. “I think one good
thing is that there is engage-
ment. The US Ambassador-
designate is in town (Delhi).
Our negotiating team is in
the US and trying to see if we
can have a win-win solution
between the two sides, which
can address some of these
tari� issues,” he added.

DISCUSSIONS ON 

So, there is already a discus-
sion going on. Around 45 per

cent of India’s exports to the
US are outside tari�s. How-
ever, there are 55 per cent ex-
ports that have high tari�s,
he pointed out. Asked about
the resumption of full
fledged discussions on the
bilateral trade agreement, he
said that the US is in shut-
down and their manpower
strength is down.

“So, this is not the right
time to have full fledged
talks. Having said that be-
cause there is a movement
on both sides where we are
trying to see if there is a path-
way,” he, however, added.

ENERGY SECURITY 

Last month, Commerce
Minister Piyush Goyal dur-

ing his US visit said that In-
dia’s energy security goals
will have high involvement
from the US with the world’s
third largest energy importer
expected to top up energy
supplies from the North
American country.

“Our energy security goals
will have a very high US in-
volvement, which will en-
sure price stability. Which
will ensure diversified
sources of energy for India
and help us unlock limitless
possibilities with the US on
various fronts, energy and
beyond,” he had said.

Kpler data shows US crude
supplies to India averaged
282,000 barrels per day (b/d)
between January and August
2025, up from 213,000 b/d
last year — the third-highest
on record after the Covid-hit
2021 (412,000 b/d) and 2022
(300,000 b/d). America’s
market share in India’s crude
imports slipped from 6.92
per cent in April to 5.49 per
cent in May, before rebound-
ing to 6.41 per cent in June
and a record 7.72 per cent in
July (excluding 2021). In Au-
gust, it eased again to just
over 5 per cent.

Rishi Ranjan Kala
New Delhi

Rajesh Agrawal, 
Commerce Secretary 

‘India can make additional energy
purchases of $12-13 b annually from the US’ 

The unemployment rate
(UR) rose marginally to 5.2
per cent in September after
two successive months of de-
cline, the Statistics Ministry
reported on Wednesday. UR
is defined as the percentage

of individuals unemployed
among persons in the labour
force. The rate was 5.1 per
cent in August. Unemploy-
ment rate is derived through
a survey which is conducted
among over 89,000 house-
holds involving over 3.76
lakh persons.

During September, a rise
in UR in rural areas (4.6 per

cent in September from 4.5
per cent in August) and a
marginal increase in UR in
the urban areas (6.8 per cent
from 6.7 per cent) among
persons of age 15 years and
above contributed to this
overall increase. UR among
urban females of age 15 years
and above rose to 9.3 per
cent from 8.9 per cent. 

Unemployment rate edges up to 5.2% in Sept
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